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\La rger Fees Urged 


For Copyright Office | 


Registrar Solberg Advocates 
Bill to Provide Increase In 
Charges for Service. 





Thorvaid Soiberg, Registrar of Copy- 
rights, appeared January 27, before the 
Committee on Patents of the House to 
urge the committe to support the bill 
(House Bill No. 16548) to increase the 
fees for registering and recording as- 
signments of copyrights. 

The bill proposes to raise the fee for 
registration of a copyright from $1 to 
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Opposing Sides 
File Briels in 


Coal Rate Case 


Operators in Western Penn. | 


sylvania Comtend Southern 
Fields Have Advantage 


on Lakes Trade. 


Several briefs have been filed with the | 


Interstate Commerce Commission im the 


lake cargo coal rate case involving the 


Deafness Attri hes ted 


To 3,000,000 Children 





Children’s Bureau 
mate for School Pupils Is 
| Based on Survey in N.Y. 


There 3,000,000 
| with hearing 
States, according to 


children 
United 


shpat 


the 


are 





defective in 
an 
Chiltren’s 
Labor. 
on child 
welfare activities, also stated that a child 
marriage bill would be proposed in the 
General Assembly of Pennsylvania which 


the 
of 
in commenting 


made on Jamuary 27 by 
Bureau of the Department 


The bureau, 


announcement | 


| Favorable Year 


Says Esti: | 


Crop 


Predicted For | 
LiveStock Men | 


Will Remain 


Low, Department of Agri- 


Returns 


culture Says, Unless 

Acreage is Reduced. 
Relatively low'returns for cash crops 
promise to continue in 1927, if the grow- 


T D fici . Mw sure $2. A fee of $2 is proposed for certify- | relative adjustment of freight rates on would increase the marriageable age | ing season proves to be an average one, 
o enclenc y ea ing an assignment of a copyright. A bituminous coal from the various pro-| from 14 for boys anil 12 for girls to| the Department of Agriculture predicted 
oh ee fee of $1 would be charged for renewal ducing points to the lake ports for trans- | 16 for both sexes. Another bill would | °™ January 27, as the result of a survey 


Seweccrstic Proposal for 10 Per | 


of a copyright. The measure also pro- competitive rates. The case has been provide that five days must intervene forecast. Livestock producers alone, the 
. Cent Refund by Repub- oh before the Commission in various forms ee Sie department's statement said, appear | 
> [Continued on Page 5, Column 2.) for 16 years and in. its latest phase origi- [Continaeed on Page 2, Coleermn 4) 


licans as Being 


Unwise. 


Democratic members of the Senate, led 
by Senator Reed, of Missouri, and Harri- 


son, of Mississippi, 


debated on January | 


27 with Republican Senators on the ques- 


tion of tax reduction. 


The debate was 


started over an amendment proposed to 
the Deficiency Bill (House Bill No. 16462) 
refund of 10 


to provide for a credit or 


| 
er cent on 1926 taxes. or | by the commission on February 9 and 10. | . i ; the 1927-28 season is not likely to be ma- | } riew ‘omoti ‘ade with 
. A point of order was raiscd against the | @¥Y - 27 by Representative Vinson (Dem.), While the rates from the southern dis. | Vide additional funds for the Federal | terially different from the present. | te Cane Nee wal cae he | 
amendment, which was introduced by | of Milledgeville, Ga. trict are generally higher than from the| Water Power Commission by providing Some improvement in the purchasing countries, a new Foreign Trade Bureau 
Senator Reed of Missouri, on the ground | Mr. Vinson asserted that the Depart- | northern district they are less in propor-| that the fees received for applications,| power of foreign countries for agricul. | has been established in the Japanese 
that it was general legislation outside ment was not carrying out the intent ! tion to the mileage and while the Penn-| amounting to about $230,000 annually, | tural products of 1927 may be expected, | Ministry of Commerce and Industry. It 
the province of an appropriation bill, and | Of the legislation provided for adjust- | sylvania producers point to their location | be converted into a special fund for the | but it is probable that larger foreign pro- lis to have jurisdiction over the com- 
the debate was a continuation of that | ment of the claims. Stating that there | nearer to the lake ports, the southern | use of the Commission. duction of breadstuffs, fruits and animal | mercial attaches of the country, who are 
precipitated on January 26 when the | were 396 claims pending against the operators assert that transportatiom con-| In the report of the Committee it is | products will reduce foreign demand for | now under the supervision of the For- 
amendment was presented. Government, aggreg@ating a total of $3,- | ditions on the | 


When the point of order was sustained 


by Vice President Dawes and his ruling 
was referred to the Senate for a vote, | 


his 


proposed 


Senator Reed withdrew 
amendment. | 

No action was taken on the deficiency | 
bill itself and at the conclusion of the | 
debate Senator Harrison introduced an 
amendment to the Revenue Act of 1926 
(Senate Bill No. -goosi providing for a 
reduction of 1927 corporation income | 
taxes to 1}, per out of the amount of | 
their net income in excess of credits 
provided in Section 230 of the Revenue 
Act of 1926. 

By unanimous consent debate of the | 








Objection Made to Method 
Of Handling War Claims 





Objection to the methods of the 
partment of Interior 
claims against the 


Committee on Mines 


752,796 in net losses to operators, Mx. 
Vinson advocated giving the claimants 
to the Court of 


the right to appeal 
Claims. 






January 28, 1927. 
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President Coolidge advocated last No- | J) Germany scheduled to be resumed on | antiques and works of art. memorate part played by megroes in Senate bill seeks to establish Philip- | miles and oil actually in storage would 
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| for livestock produceérs, construction of National Guard armory | 5 : an, New feature of* patent for carpet 
| ot Page 1, Col. 5 Congress | in District of Columbia. Inter national Law | sweeper ruled as presenting commer- 
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Would Cover Square Mile 
to Depth of 100 Feet. 
A survey of petroleum pipe lines 


recently conducted by the Bureau of 
Mines, Department of Commerce, shows 





A ppropr tations 
Continuation of 
first deficiency bill. 


Senate debate 






De- 
in handing war 
Federal Government, 
rowing out of the development of min- 
eral lands, was made before the House 
and Mining Janu- 


on 


TE LS | OC 


Page 4, Col. 4} 


Page 1, Col. 1| 
Automotive Industry 


shipment to the Northwest and other 


nated with complaints filed by the Pitts- 
burgh Coal Producers’ Association and 


others who asked that the Commission | 


reduce their rates or otherwise increase 
the “spread” between their rates 
those from the southern coal district to 
the same points of destination. The 
Commission by its decision dated July 16, 
1925, dismissed the complaint, upholding 
the present rate adjustment, but later 
reopened the case on motion of the com- 
plainants. Oral argument is to be heard 


railroads justify 
rates a mile on their coal. 
Ina brief filed by the Pittsburgh Coal 


lower 


(Continued -ove Page 6, Column 2.) 


and | 








Use of Fees Provided 


For Power Commission 


The Senate Committee 
on January 


Commerce 
27 in an executive session 
ordered a favorable report on a bill (Sen- 
ate Bill No 
| Jones (Rep-.), Washington, 
the Committee. 


on 


Chairman of 
The bill is designed to 





set out that the personnel of the Com- 
mission is practically the same now as 
it was in 1900, notwithstanding a tre- 
mendous imerease in the volume of work 
assigned to it. 





| Outlook report for 
5362), introdueed by Senator | 


conducted for the purpose of making a 


likely to have a highly favorable year. 
The full text of the department’s an- 

nouncement follows: 
A favorable year livestock 


for pro- 


ducers is in prospect for 1927, but with 


an average season a continuation of rela- 


tively low returns from most cash crops | 


is probable unless acreages are reduced, 


according to the “Annual Agricultural 
1927 issued by 
Bureau of Agriculturai Economics. 
summary of the report follows: 
Domestic demand for farm products of 


our exportable surpluses of these prod- 
ucts. 


A slightly larger supply of farm labor 


CContinued on Page 4, Column 1.J 


Summary of All News Contained in Today’s Issue 


7 wad Groups and nae 


> 
‘Commerce-Trade 





group classifications in this index.) 
| Arguments concluded by both sides 
in inquiry imto seating of Senator 
Gould. : 
| Page 3. Col. 5 
Daily hour by hour report of Con- 

gress. 
Page 


0 
| 
| 





9 | 





Customs Court overrules claim for 
| free entry of diamond dies. 





| Green Hi. Hackworth, Solicitor of the 
Department of State, describes the 
work of his office. 





Page 12, Col. 3 

Children’s Bureau, Department of 

| Labor, estimates 3,000,000 school pu- 
pils have defective hearing. 


I mimigration 


China and amendment of treaty with | 


that republic. 


Page 2, Col. 4 


Tron and Steel 


| ball 


Bureau of Standards produces alloy 
more hard than ball in use for 


| testing steel, but doubts practicability 


the | 
A 


| Mr. Mellon Declares 


A gainst Dry Tra 


aps | 


Agents on Notice to Avoid Il- 
legal Methods, Says Secre- 
tary of Treasury. 


The report of the Department of the 
Treasury to the Senate on the activities 
of 
should constitute a warning to all pro- 
| hibition enforcement personnel that it is 
against the policy of the department to 


“under cover” prohibition agents 





carry on illegal efforts in order to en- | 


trap prohibition violators, Secretary 
Mellon declared orally, January 27. 
Such illegal operations by enforcement 


scribed by the Secretary of the Treasury 
as “mistakes.” He emphasized that the 
department opposed them. 
Traps Discountenanced. 
“It is impossible, however,” he added, 


Column 
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| Foreign Trade Bureau 
Established by Japan 





C. E. Herring, American Trade Com- 
| missioner at Tokyo, has just advised the 
| Department of Commerce of the estab- 
| lishment of a Foreign Trade Bureau by 
| the Japanese Government. The full text 

of the department’s statement follows: 


| eign Office, and the consuls of the coun- 
try. The establishment of such a bureau 
was recommended by the Japanese busi- 
ness interests at the South Seas Con- 


+> 


| claims for 


ference held in Japan last summer. 


| shirts, flour, bolts and Fivets for Navy. 
Page 5, Col. 7 


Page 11, Col. 1 
Affirmation of rejection for certain 
patent on ‘automatic win- 
| dow wiper. 
Page 11, Col. 7 
Patent suits filed in the various 
courts of the country. 
Page 11, Col. 6 


a_ total of slightly more than 90,000 Raview : 7 Daily status of bdills bef Cc | P 1, Col. 4 a : e 
. . oa A ; eview of roduction, export and : efore Comeress. | age |, Uol. as substitute. e 
miles of pipe lines in the ioe ieee acteantia ae of ie in | Page 12. Grading according to — intelligence | Page 3, Col. 7 Postal Ser vice 
Says an announcement issued by the De- . ‘ter ‘ ; roposea for Egyptian school children. | art showi sti iss - handli e 
s 926. . propose or hey} Chart showin malleable castings issued for handling day-old 
partment on January 27. Canada for last quarter of 1926 'Constrzuzction = £ g 


With a storage capacity of pipe lines 
and tanks available for 830,000,000 bar- 
rels, oil actually in storage, amounting 
to two-thirds capacity, it is estimated, 
would cover a square mile area to a 


| a | = o a | 
depth : Lp pol feet. of the United States a ¢ Col. 4 Copyrig his | Bureau of Chemistry to determine | | Judiciary | 
The a text ees : Soci i Foreign Exchange rates. , | Registrar of copyrights advocates grape flavorings. See “Banking,’’ ‘Court Decisions,” 
This pipe line system has a capacity & g assage of bill for inc d right Page 4, Col. 6 | , . 
of approximately 15,750,000 barrels of Page 7, Col. 4-| Passage 0 ee a | “Customs,” Patents,” “Taxation,” 
g , 5, R s 


crude oil, which is equivalent to one- 
fourth of the nation’s average production 
for one month. 

Oklahoma, with 19,180 miles of pipe 
















See “Patents.”” 


Banking 
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Daily statement and analysis chart | 


Weekly consolidated bank eee | 
Page 7, Col. 5 

Counterfeit $5 note in circulation. 
Page 7, Col. 3 


Page 9, Col. 7 


Preliminary sketches for proposed 
| new Department of Agriculture build- 
| ing. 


Page 4, Col. 2 


| fees. 


Cotton 


Cotton crop on five irrigation proj- 


Page 1, Col. 2 


Page 5, Col. 2 
Reduction reported in number of col- 
leges teaching veterinary surgery. 


Page 5, Col. 4 | 
Foodstuffs 


House bill provides orgeaanization to 
control surplus food and farm products. 
| Page 4, Col. 6 


Foreign Affairs 


| 
| 


production for 1925-1926. 
Page 9, Col. 5 


Chart showing bookings of steel cast- | 


ings for 1925-1926. 


Page 9, Col. 


“Trade Marks.” 


Labor 


President Cigarmakers’ International 


4 | 


Rules 
| chicks in mails. 
| Page 12, Col. 2 
Fraud order issued against alleged 
Danish lottery. 
Page 12, Col. 6 
Parcel post custom requirements to 
| Iraq. 
Fs ° Page 12, Col. 3% 
Postmasters asked to designate 
classes of their offices in writing. 
Page 4, Col. 7 





‘Prohibition 


° . ° ° | “ ° ” Tri > - * °, | ne 3 
lines, is the leading State in total mile- | See “Railroads. jects in 1926 was valued at $65.59 an| Green H. Hackworth, Solicitor of the | ee aes House = to reduce | Treasury. decision requires reports 
age, with Texas second and Pennsyl- ' ' | acre, Department of State, describes the | 21 P mens obcigar imports. | by holders of denatured alcohol of 
vania third. From point of trunk lines | Books-Pucblications ne Page 4, Col. 4| work of his office. ‘Ili Page 3, Col. 1 | amounts on hand denatured under 
alone Texas is considerably ahead of Publications issued by the United | Page 12, Col. 3 M | rescinded formulae 
} e s ‘ 1 tae LVE @ mg ee 
a any of the other _States, a position States Government. Court Decisions Full text of British memorandum pro- Page 11, Col. 5 
which it owes to its size and to the Page 5, Col. 5 Circuit Court of Appeals holds | Posing certain internaifcnal treaty sug- rat cong =~ —s toindicate | House bills propose investigation of 
— in the movement to its Gulf New books received at the Library of | Porto Ricam tax on sale of imported | gestions to China. ne re larger work crop in 192 bik Ham a | alleged illcit liquor traffic by Govern- 
ports, Congress. | inal pack is invali age 2, Col. ge 4, Vol. 4! ment agents, and reported activities 
California, though the leading State goods in original packages is invalid. | | & Pp 


from point of production, ranks only 
seventh in pipe-line mileage. This is 
due to the fortunate location of the Los 
Angeles basin fields, some of which are 
within sight of the refineries to which 
their oil is delivered or of the port of 
San Pedro through which their oil 
shipped. 
Increase Im Mileage. 

The survey on which the present 
analysis is based was made by the Bu- 
reau of Mines as of May 171926. The 
last survey of this mature, made in the 


is 


(Continued on Page 9, Col. 5.) 


; ‘. Page 8. Col 7| _ Orders issued to the personnel of the e meee Se would ——— Rear 
. : : ? . War Department. dmiral Magruder to accept decoration 
Bill Favorably Reported Civil Ser vice Government appeals to Customs | 9 PAN Page 5, Col. 5 | from King of Italy. 
Large retirement increase noted | Court from reappraisement on cotton; Oyders issued to the personnel of the | Page 5, Col. 4} 
On Load Line for Vessels | }! under new law increasing annuities. | laces. | Navy Department. | Secretary of War accepts offer to 
Page 12, Col. 6) Page 8, Col. 7 Page 5, Col. 6 | build memorial chapel at Fort Meyer, 
Establishment of load lines for Ameri- Creek ot Cat Bepeae heats —_ 





can vessels in foreign trade would be 
provided by enactment of a bill (Senate 
Bill No. 5068) which was ordered favor- 
ably reported to the Senate with amend- 
ments by the Committee on Commerce 
on January 27. The bill was introduced 
by Senator Jones (Rep.), Washington, 
chairman of the committee. 

The bill outlines the duties of the De- 
partment of Commerce in the adminis- 
tration of the projects authorized, 
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Child W elfare 


use of sun baths to cure 
rickets. 
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adoption of children. 










Claims 


ing out of development of 
lands. 






Senate Commmittee considers 
Property Bill 





in executive session. 


Page 7. 









Page 5, Col. 5 


Cost of governing South Dakota | 
| given as $9,264,250 for fiscat year 1926. 
| Page 7, Col. 7| 


Children’s Bureau prepares model on | 
babies of 


Col. 6 | 
New English law effective governing | 


Page 3, Col. 6 


Representative Vinson declares De- 
partment of Interior is not carrying 
out law in handling war claims grow- 
mineral 


| 
| 
Page 1, Col. 2 
| Alien 


Col. 7 


Page &, Col. 1 
| Cireuit Court of Appeals, in imfringe- 
ment suit, holds employment’ of ac- 
counting unjustified. 
Page 11, Col. 2 
See “Customs.” 


Customs 


Customs Court denies free entry to 
perishable goods destroyed after ar- 
| rival. 


Page 8, Col. 7 

Customs Court denies free entry to 

agate specimens designated as cabinet | 
pieces. 


| arguments in case involving paper not 
legally marked newsprint. 
Page 8, Col. 6 
Court of Customs Appeals sustains 
protest of duty on pitted cherries in 
brine. 
Page 8, Col. 5 
Customs ae classification 
of paper bobbin ¥pools. 
Page 





S$, Col. 7 





President Diaz and Dr. Sacasa ex- 
change counter proposals for peace in 
Nicaragua. 





Page 1, Col. 1 
Senator Borah criticises sending of 
| more troops to China by Great Britain. 
Page 1, Col. 7 


Gov’t Personnel 

Daily report of the President's en- 
| gagement list at the Executive offices. 
| Page 3 
Daily decisions by the General Ac- 
counting Office. 


| Page 12, Col. 6 





\Baat t Topical Survey 


Green H. Hackworth, Selicitor of the 
Department of State, describes the 
work of his office. 


ee 
| Hig Aways 
7 ov 
House Committee to report favor- 
ably on seven bridge projects 
Page 9, Col. 4 


Page {2 Col. 3 





Mines and Minerals 


Report on potash production in 
sace for 1926. 


Al- 


9 
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Page 4, Col. 


|M otion Pictures 


| 


Argument of counsel before Federal 
Trade Commission close case against 
Famous Players-Lasky Corporation 
charging monopoly in distribution 
films. 


Page 9, Col. 2 | 


National Defense 


Page 5, Col. 4 

House bill would 

remove explosives from Raritan Ar- 

senal, N. J., to Pig Point Arsenal, Va. 

Page 5, Col. 3 

Silver star awards for gallantry in 

action given to seven officers and en- 
listed men of Army. 


| Page 5, Col. 2 


Bids opened for supplying socks, 


of | 


provide funds to | 


of District Judge Frank Cooper. 
Page 2, Col. 7 
Secretary of Treasury declares dry 
agents are on notice to employ no en- 
ticement methods to trap prohibition 
violators. 


Page 1, Col. 6 

Treasury decision calls for addi- 

tional copy of memorandum slip No. 
1473 from bonded dealers. 

Page 11, Col. 

Treasury decision amends regulation 

covering reporting of proceedings to re- 

voke liquor permits. 
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Page 12, Col. 1 


Public Health 


Surgeon General Cummings urges 
| wider education of public preservation 
of health. 
Page 2, Col. 5 
Regulation of medical practice in 
District of Columbia is proposed in 
House bill. 
Page 2, Col. 4 


Public Utilities 


Hearing to be held on depreciation 

accounting system by electric railroads. 

Page 6, Col. 5 
Page Three.) 
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Britain Criticized 


agents as have come to light were de- | 


| Statement by 





Sending Additional Troops 


Declares Chinese 































By Mr. Borah for 


Action in China 


and Warships May Have 
‘Disastrous Result” Says 


Idaho Senator. 





Protect Foreigners 


Department of 
State on American Policy 
Commended in Debate 
on Floor of House. 


Great Britain’s action in dispatching 
additional military and naval forces to 
China at this juncture may have a dis- 
astrous effect on the situation in the 
Far East, Senator Borah (Rep.), of 
Idaho, Chairman of the Committee on 
Foreign Relations, declared on January 
27 in his first statement on the Chinese 


situation. (The full text of Senator 
Borah’s statement will be found on 
Page 3.) 


Senator Borah said he believed he saw 
plain indication on the part of the 
Chinese to protect foreign interests and 
lives. The thing most likely to alter that 
attitude, he contended, was a military 
gesture from other nations. China, ac- 
cording to Senator Borah, is entitled to 
be rid of “antiquated, unjust and uni- . 
lateral treaties.” 

Additional light was thrown on the 
policy of President Coolidge and the De- 


| at the start. 


partment of State as the result of an 
oral statement authorized on January 27 
at the Department of State. The United 
States, it was said, will welcome treaty 
negotiations with any representatives of 
the different Chinese factions, provided 
those factions can agree upon such nego- 
tiations and appoint delegates which are 
truly representative of the Chinese 
nation. 

Treaties cannot be abrogated by the - 
President of the United States, it was 


[Continued on Page 3, Column 5.] 


‘Boulder Dam Project 
Urged by Mr. Mr. Hoover 


| Three Reasons Presented for 
Hastening Flood Control 
on Colorado River. 


Herbert Hoover, Secretary of Com- 
merce, on January 27, urged a spirit of 


compromise in consideration of the 
Boulder Dam project. 
No legislative proposal, said Mr. 


Hoover, referring to House Bill No. 9826, 
which would provide for flood control, 
irrigation and water power development 
on the Lower Colorado River, “is perfect 
I can not but feel that the 
major issues are overlooked in the con- 
sideration of secondary questions by the 
sister States of the Colorado Basin.” 
The bill, which recently was reported 
favorably by the House Committee on 
Irrigation and Reclamation, now is before 
the House Committee on Rules, pending 


| action on a proposal to give it preference 





| valleys of 


| Sacasa. 
| informed of the exact nature of these. 
| proposals. ; 


on the House calendar. Delay in the de- 
cision of the Rules Committee has been 
caused, Chairman Snell (Rep.), of Pots- 
dam, N. Y., stated orally, by the desire of 


| committee members to study carefully 
the reports and testimony and because 


the committee had been informed that 
representatives of California and Arizona 
were meeting in California in an effort to 
iron out some of the disputed points. 

The full text of Mr. Hoover’s state- 
ment follows: 

“The legislation which will secure’ the 
great works on the Colorado is urgent 
for three imperative reasons. First, the 
steadily increasing menace of irrepar- 
able flood damage to the lower 
California and Arizona; 
second, the necessity of the Los Angeles 
section to reinforce its domestic water 
supply which implies development of 


| great power to pump this water into 


Southern California; third, the urgent 
need for protection of our _ interna- 
tional rights. 

“The legislation is unique in that it 
imposes no burden on the Federal Gov- 
ernment except the loan of the neces- 
sary credit. No work is to be under- 
taken until the contracts and guaran- 
tees, which amply cover the return of 


[Continued on Page 9, Column ?.] 





Counter Proposals Made 
For Peace in Nicaragua 


Peace negotiations between President 
Diaz of Nicaragua and Dr. Juan B. Sa- 


| casa, head of the Liberal party, are con- 
| tinuing, it was stated orally January 27 
| by the State Department. 


It is understod that Dr. Sacasa has 
made an offer to President Diaz and that 
the latter has made a return offer to Dr. 
The Department of State is not 





‘these 
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Enforcement 


4080) 


THE UNITED STATES DAILY: FRIDAY, JANUARY 28, 1927. 


FR oreign Affairs 


Grant to China of Immediate Increase in Tariff Surtax 


Urged Upon Powers by Government of Great Britain 


Concession Proposed 
Without Conditions 


a 


} . 
of the situation; declaring their readi- 


ness to negotiate on treaty revision and 


all other outstanding questions as soon | 


as the Chinese themselves have con- 


| stituted a Government with authority 
| to negotiate; and stating their inten- 


Competent Chinese Authorities 
to Decide on Disposal 
Receipts. 


Abandonment of the theory that the | 
economic and political development of 
China can be carried on only under for- 
eign tutelage is proposed in the British 
memorandum on China forwarded, De- 
cember 25, to the treaty powers and just 
made available for publication by the | 
Department of State, simultaneously 
with publication in London. 

The memorandum suggests to ‘the 
powers signatory to the China treaty, 
drawn at the Washington Gonference on | 
Limitations of Armaments, that the na- 
tions unite in granting China an im- 
mediate increase in tariff surtaxes as 
proposed at the Washington Conference, | 
namely, 215 per cent on necessities and 
5 per cent on luxuries. 


Increase in Tariff Surtax 


Proposed by Great Britain 

The full text of the British memoran- 
dum follows: 

For some time past His Majesty’s | 
Government have watched with growing 
anxiety the situation in China, and they 
believe that this anxiety will be shared | 
by the Governments of the interested 
Powers. 

Five years ago the Powers assembled 
at Washington and, taking into con- | 
sideration the circumstances then exist- | 
ing in China, they agreed among them- | 
selves, in conjunction with the repre- 
sentatives of the Chinese Government, 
that their future policy should be guided 
by certain general principles designed | 
to safeguard the integrity and inde- | 
pendence of China, to promote her pol- 
itical and economic development and the 
rehabilitation of her finances. 

It was agreed to grant her certain in- 
creases on her treaty tariff in- order to 
provide the revenue required for these 
purposes. It was further agreed that a 
commission should examine the question 
of extraterritoriality with a view to 
amending the system now in force by | 
the elimination of abuses and accretions 
and by the removal of unnecessary lim- 
itations on China’s sovereignty. 


Tariff Concession Blocked 


By Dissention in China 

Unfortunately the Tariff Conference 
did not meet for four years, and dur- 
ing that period the situation had greatly 
deteriorated. During a succession of 
civil wars the authority of the Peking | 
Government had diminished almost to 
vanishing point, while in the south a 
powerful Nationalist Government at | 
Canton definitely disputed the right of 
the Government at Peking to speak on 
behalf of China or enter into binding 
engagements in her name. 

This process of disintegration, civil 
war and waning central authority con- 
tinued with increased acceleration after 
the Tariff Conference had met, until 
eventually the conference negotiations 
came to an end because there was no 
longer a government with whom to nego- 
tiate. 

The commission on extra-terrioral- 
ity has meanwhile completed its labours 
and presented its report; but here, again, | 
we are faced with a similar difficulty 
due to the disintegration of China. The | 
recommendations contained in the report, 
while suggesting certain reforms capable 
of being carried into immediate effect, 
presuppose for their full execution the 
existence of a government possessing | 
authority to enter into engagements on | 
behalf of the whole of China. 

Favor Never Shown 
To Any Warring Faction 

During all these civil wars it Has been 
the consistent policy of His Majesty’s 
Government to abstain from any inter- 
ference between the warring factions 
or rival governments. 

Despite the disorders which civil war 
engenders and the grmievous losses in- 
flicted on the vast commercial interests, 
both Chinese and foreign, His Majesty’s 
Government have declined to associate 
themselves with any particular faction 
or to interfere in any way with the civil 
commotions. His Majesty’s Government 
believe that the powers have adopted a 
similar attitude and that this is and will 
continue to be the only right attitude to 
maintain. 

The situation which exists in China 
today is thus entirely different from ' 
that which faced the Powers at the 
time they framed the Washington 
treaties. In the present state of con- | 
fusion, though some progress has been | 
made by means of local negotiation and 
agreements with regional government, 
it has not been possible for the powers 
to proceed with the larger program of 
treaty revision which was foreshadowed 
at Washington or to arrive at a settle- 
ment of any of the outstanding ques- 
tions relating to the position of for- 
eigners in China. 

The political disintegration in China 
has, however, been accompanied by the 
growth of a powerful nationalist move- 
ment which aimed at gaining for China 
an equal place among the nations, and 
any failure to meet this movement with | 
sympathy and understanding would not 
respond to the real intentions of the 
Powers towards China. 


Powers Asked to Declare 
Readiness to Negotiate 


His Majesty’s Government, after 
earefully reviewing the position, desire 
to submit their considered opinion as 
to the course which the Washington 
Treaty Powers should now adopt. His 
Majesty’s Government propose that 
Governments shall issue a_ state- 
ment setting forth the essential facts | 





| realities of the present situation. 
! tain recommendations in the reports of | 


jas the special conference 


| surtaxes. 


| dential 
| the 


| tions pending the establishment of such 


a Government to pursue a constructive 


| policy in harmony with the spirit of 
| the 
| veloped and adapted to meet the altered 


Washington Conference, but de- 


circumstances of the present time. 
Intent to Force Control 


| On China to Be Disclaimed 
proposes | 


His Majesty’s Government 
that in this joint declaration the Powers 
should make it clear that in their con- 
structive policy they desire to go as far 


| as possible toward meeting the legiti- 
mate aspirations of the Chinese nation. 


They should abandon the idea that the 
economic and political development of 
China can only be secured under foreign 
tutelage, and should declare their readi- 


ment of tariff autonomy as soon as she 
herself has settled and promulgated a 
new. national tariff. 


They should expressly disclaim any in- | 
tention of forcing foreign control upon | 


While calling upon of the unsecured debt one of the pur- 


| poses to be attained by the Tariff Con- 


an unwilling China. 
China to maintain that respect for sanc- 
tity of treaties which is primary obliga- 


} tion common to all civilized States, Pow- 


ers should yet recognize both essential 
justice of Chinese claim for treaty revi- 


| sion and difficulty under present condi- 


tions of negotiating new treaties in place 


| of old, and they should therefore modify 


their traditional attitude of rigid in- 
sistence on strict letter of treaty rights. 

During this possibly very prolonged 
period of uncertainty the Powers can 
only, in the view of His Majesty’s Gov- 
ernment, adopt an expectant attitude and 
endeavour to shape developments so far 
as possible in conformity with the reali- 
ties of the situation; so that ultimately, 
when treaty revision becomes possible, it 
will be found that part, at least, 
revision has already been effected 
satisfactory lines. 

It would therefore be wise to abandon 
the policy of ineffective 


on 


should then be made effective by united 


action—only for cases where vital inter- | : 
practicable in 1921 was no longer possi- 

' 

| ble in 1926. 


ests are at stake. Every case should be 
considered on its merits and the declara- 
tion should show that the Powers are 
prepared to consider in a sympathetic 
spirit any reasonable proposals that the 
Chinese authorities, wherever 


terpretation of treaty rights, in return 
for fair and considerate treatment of 
foreign interests by them. 

The declaration should show that it 
is the policy of the Powers to endeavor 
to maintain harmonious relations 


on the prior establishment of a strong 
Central Government. 


Policy to Maintain 


| Harmonious Relations 


It is the earnest hope of His Majesty’s 
Government that the Powers will agree 


| to adopt the principles of the policy out- 


to the 
Cer- 


lined above and apply them 


the Commission on Extraterritoriality 


and certain other reforms not covered by | 
that commission’s report but falling un- | 


der the general heading of extrater- 
ritoriality, can be carried into effect even 


in present conditions without great delay. | 
| There is, however, one step of more im- 


medite importance which in the opinion 


| of His Majesty’s Government the Powers 


should agree to take at once. His Ma- 
jesty’s Government believe that an en- 
deavor should be made to undo the evil 
results which have flowed from the fail- 
ure of the Tariff Conference to imple- 
ment the promises as to tariff increases 


made by the Powers to China nearly five | 


years ago, and they propose, therefore, 
that the Powers should agree to the im- 
mediate unconditional grant of 
Washington surtaxes. 

By the China Customs Treaty signed 
at Washington on the 6th of February, 
1922, the powers promised to grant China’ 
certain tariff increases (commonly known 


as the Washington surtaxes) “for such | 


purposes and subject to such conditions” 
might deter- 
mine. 


Tariff Negotiations 
Admittedly Failure 


That special conference is the Tariff | 


Conference which, after a delay of nearly 
four years, met in Peking on the 26th 
of October, 1925, and has now to all 
intents and purposes definitely failed. 


The foreign delegations were not satis- | 
fied with the assurances which the Chi- | 
nese delegation offered at the session of | 


the 18th of March as to the purposes to 
which the Chinese Government would 
themselves devote the proceeds of the 


foreign control and applied—in 


. 
From the very outset His Majesty’s 


of the | : : 
| creased by tariff autonomy. 


protest over | fulflment 


minor matters, reserving protest—which | 


situated, | 
may make, even if contrary to strict in- | 


with | 
China without waiting for or insisting | 


| Government were opposed to the question } 
| of the unsecured debt being dealt with 


by the Tariff Conference at all, and they | 


frankly expressed this view in a confi- 
memorandum communicated to 
Consortium Powers early in 1923. 


They foresaw that it might defeat the | 


| intentions of the Washington Conference, 


which were to assist the economic and 


| political development of China and to 
| relax—not to tighten—foreign control. 


, They held that, the object of the con- 
cessions proposed at the Washington 


Memorandum Asks 


Indorsement of Plan | 


Appearance of Favoring Any | 


One Faction Warned Against 
As Encouraging Civil War. 


the abolition of li-kin, which, moreover, 
Was expressly contemplated in the treaty 
itself, 

It has been argued that debt consolida- 
tion would also be a permanent benefit 
to China because it would restore China’s 
credit. This argument would doubtless 
be valid if there were a government in 


effective control of the whole country; | 
| but 


| 
. | could only enable the fattion which hap- 
ness to recognize her right to the enjoy- | 


in China today debt consolidation 
pened to be in power in Peking to re- 
sort to fresh ruinous and unproductive 
borrowing. 

His Majesty’s Government were there- 


fore opposed to making the consolidation 


ference, although their own nationals 


were directly interested in the funding 


of some of these debts. 

A further objection to the inclusion of 
the unsecured debt among the subjects 
to be dealt with at the Tariff Conference 
was brought into relief by the grant in 
principle of tariff autonomy. That raised 
at once in acute form the question of 


| control over customs revenues. 


His Majesty’s Government viewed with 


| grave misgiving the proposal that for- 
|; eign 


control should be extended over 
additional revenues which might be in- 


In 1921 it was natural that the Powers 
should demand guarantees for the due 
of the benevolent purposes 
which the Washington Conference aimed 
at achieving. But what might have been 


Control Not Contemplated 
By Washington Treaties 


It was obvious that China would not | 


submit to any extension of foreign con- 


trol either for debt consolidation or for | 


the abolition of li-kin, and it seemed to 
His Majesty’s Government that for the 
powers to unite in an attempt to im- 
pose control upon an unwilling China 
would be entirely opposed to the spirit 


had consistently advocated. 


At the same time His Majesty’s Gov- | eee 
| extra-territorial courts 


ernment felt that it was essential that 


the Washington promises, so long over- | 


due, should be implemented. Accord- 


| ingly, on the May 28 last, in reply to 


an inquiry from the United States Gov- 
ernment as to the attitude of His Ma- 
jesty’s Government towards the Tariff 
Conference, they proposed in a memo- 
randum, copy of which is annexed hereto, 
that the powers should abstain from any 
attempt to exact guarantees or condi- 
tions, but should forthwith authorize the 
levy of the surtaxes. (The note referred 


to was made public at the session of | jn 


the Tariff Conference in Peking). 


ence no action on this proposal was pos- 
sible. The situation, however, suddenly 
developed in the very direction which 
was anticipated when the proposal was 
made. 

The Cantonese did, in fact, seize the 


Washington surtaxes by levying, in de- | 
| fiance of the treaties, certain additional 


: | taxes on the foreign trade of the port. 
the | 


Protest Was Joined in 
To Maintain Solidarity 


His Majesty’s Government have with | 


much reluctance joined in the protest 
against the new taxes for the sake of 


maintaining solidarity with the powers, 


but they are not satisfied that this is 
the right policy for the present situa- 
tion. 


earlier stage of the conference, but they 
think that it is still not too late, de- 
spite the protest already made, to re- 
turn to the alternative course proposed 
in the memorandum of May 28. 

His Majesty’s Government therefore 
strongly urge that the 
now authorize the immediate levy of the 
Washington — surtaxes 
throughout China. They hope that this 
may provide a basis for regularising the 


| position at Canton. 
They were prepared to grant | 
| them only upon conditions which ensured 

| that the proceeds would be placed under 
great | 
| part—to the liquidation of the unsecured | 
| debt. 


The principle objection that will prob- 
ably be made to this proposal is that in 
strict logic it would amount to condon- 
ing a breach of treaty. 
however, does not sufficiently take into 
account the realities of the situation. 

The basie facts of the present situa- 


tion are that the treaties are now ad- | the immediate unconditional grant of the 


mittedly in’ many respects out of date, 
and that in any attempt to secure a 
revision the Chinese are confronted on 
the one hand with the internal difficulty 
of their own disunion and on the other 
with the external difficulty of obtaining 
the unanimous concurrence of the powers. 
The latest instance of this is the failure 


| of the attempt to alter the tariff of 1858. 


| Adjustments Are Proposed 


| Conference being to benefit China, the | 


principal purposes to which the customs 
surtax should be devoted ought to be | 


productive objects, such as railway con- 


| struction, and social or economic reforms 


which would be a permanent benefit to 
China as a whole. The most promising 
of these reforms was in their opinion 


On Sympathetic Basis 
His Majesty’s Government attach the 
greatest importance to the sanctity of 


| treaties, but they believe that this prin- 


ciple may best be maintained by a sym- 
pathetic adjustment of treaty rights to 
the equitable claims of the Chinese. Pro- 
tests should be reserved for cases where 








| legally 


‘ 


Far Eastern 


Policies 


Defective Hearing 
Estimated to Affect 
3,000,000 Children 


Calculation for School Pupils 
of Country Based on Sur- 
vey Made in New 
York State. 


(Continued from Page One.) 
between the application for and grant- 
ing of the license. 

The full text of the statement follows: 
The extent pf deafness discovered in 
recent the children of 


surveys among 


| New York State indicates that there are 


more than 3,000,000 hard-of-hearing chil- 
dren in the United States. It therefore 
seems important that all children should 
be tested for hearing, and a method has 
been devised, through the use of a phono- 
graph and individual telephones, by 


| which 40 children may be examined at 


a time. 

The Public Charities Association of 
Pennsylvania plans to introduce in the 
1927 General Assembly a child marriage 
bill raising the minimum age to at least 
16 years for both sexes, and a hasty mar- 
riage bill requiring a five-days’ interval 
between the application for and granting 
of a license. The present legal minimum 
age is 14 for boys and 12 for girls, and 
a recent study made by the association’s 
child-welfare division revealed that 521 
girls under the age of 16 were married 
in the State during 1924. 

The organizations interested in juve- 
nile protection in and around Cincinnati 
—the juvenile court, the Ohio Humane 
Society. the Catholic, Protestant, and 


| Jewish Big Sisters and Big Brothers, and 


the Newsboys’ Protective Association— 


| have recently federated into the Juve- 


nile Protective League. By this means 


| they hope to promote better cooperation 


with one another and with other social 
agencies in eliminating the factors in 
the community life that contribute to 


| deliquency and in strengthening those 


that make for normal childhood. 


Favorable Report Made 
On Bill to Change Hospital 


A favorable report on House Bill No. 


| 3767, which would authorize the Secre- 


tary of the Treasury to amend, in his 
discretion, contracts for the construction 
of the Edward Hines Junior Hospital, 
at Broadview, Ill., has been received by 
the House from the House Committee 


| on World War Veterans Legislation. 


| Proposal Made to Abolish 


of the Washington treaties, and to the | 
policy which His Majesty’s Government | 


American Courts in China 


The abolition of the United States 
in China, and 
amendment of the treaty between the 
United States and China, is proposed in 
a resolution (House Concurrent Resolu- 
tion) (H. C. R. 47) just introduced in 
the House by Representative Somers 
(Dem.), of New York. 


Medical Board Suggetsed 


For District of Columbia 
Regulation of the practice of medicine 
the District of Columbia, through 


i | creation of a Board of Medical Educa- 
Owing to the collapse of the confer- | re “ 


tion and Licensure, to consist of six 
qualified practitioners, is pro- 
posed in a bill (House Bill No. 16653) 
just introduced in the House by Repre- 
sentative Rathbone (Rep.), of Illinois. 


there is an attempt at wholesale repudia- 
tion of treaty obligations or an attack 


| upon thé legitimate and vital interests of 
| foreigners in China, and in these cases 
| the protests should be made effective by 


the united action of the powers. 

His Majesty’s Government have con- 
sistently carried out the obligation of 
full and frank consultation imposed upon 
all the powers alike by article 7 of the 
Nine-Powers Pact, and it has been their 
constant aim—sometimes even when this 


| involved a sacrifice of their opinion—to 
_ They regret that they did not | 
more insistently press their views at an | 


maintain the solidarity of the powers. 
It is in pursuance of this aim that His 
Majesty’s Government are now communi- 
cating to the powers this statement of 


| the principles by which they believe that 
| policy should be guided in future. 


They feel assured that the powers will 


| share the anxiety of His Majesty’s Gov- 
powers should | 
| spirit 
unconditionally | 


ernment to act toward China in the 
which inspired the Washington 
Treaties, and it is their earnest hope that 
the powers will agree that that spirit 
cannot better be fulfilled than by adopt- 
ing the policy which is now presented 
for their consideration. 


| Immediate Grant of Surtax 


This argument, | 


And Without Conditions 
It seems to His Majesty’s Government 


' that the first step toward the carrying 
of this new policy into effect should be | 


| 


| 
| 
| 
| 
| 


Washington surtaxes. 


Lest it be supposed that the grant of | 
the surtaxes might favour one faction at | 


the expense of the others and so pro- 
vide a further incentive to civil war, His 
Majesty’s Government deem it important 
to point out that, as no conditions would 
be attached to the grant, the proceeds 
of the surtaxes would not necessarily 
be remitted by the Commissioners of 
Customs to the custodian banks at 
Shanghai. It would in each case be for 
the competent Chinese authorities to de- 
cide all questions as to the disposition 
and banking of these additional revenues. 

His Majesty’s Government will be glad 
to learn at the earliest possible moment 
whether the Powers agree to the uncondi- 
tional grant of the Washington surtaxes. 





To Educate Public in Preserving Health 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WiTHOoUT CoMMENT BY THE UNITED STATES DAILY. 


Public Health 


Surgeon General Cumming Urges Efforts 


Preditts Spread of Knowledge Soon Would Prolong Av- 
erage Span of Life by 7 to 15 Years. 


The importance of public health edu- 
cation with a view to conserving human 
lives and health by prevention of disease 
was emphasized by Surgeon General 
Hugh S. Cumming, of the United States 
Public Health Service, in an address just 
delivered before a joint meeting of the 
Chicago Medical ,Society. and the Chi- 


| cago Dental Society in Chicago. 


Asserting that in the last few decades 
“every rapid progress has been made in 


| medical and dental research,” Dr. Cum- 


ming told his audience that there “has 
been added to our knowledge of diseases 
and how they may be prevented more 
facts than are being used.” 


The span of life of a human being, 
he said “already has been raised from 
51 to 58 years in the United States dur- 
ing the past 15 years. Health officers, 
doctors, dentists and sanitarians are 
practically all in agreement that if we 
develop some plan whereby we could 
use thoroughly the knowledge we now 
have in regard to the control of pre- 
ventable disease, it would be only a few 
years until the span of life would be pro- 
longed to 65 or 70 years.” 

Responsibility on Cities. 

Dr. Cumming enumerated ways in 
which public health officers can dissem- 
inate health information for the educa- 
tion of the public. Each community, 
he said, has a responsibility in educat- 
ing its people in health. Emphasizing 
that this is a “tremendous task,” Dr. 
Cumming told his audience that “the 
magnitude of such a task, instead of be- 
ing a cause for pessimism, should be a 
challenge to the best brains of the nation 
to develop a plan whereby each com- 
munity may feel a sense of responsibility 
for the important task of health educa- 
tion.” 

Dr. Cumming said in part: 

“The protection of the public health 
through educational measures is closely 
interwoven with true national prosperity 
and happiness. Many feel that health 
education is correlated to continued na- 
tional existence and development, and 
that it is the concern of every citizen 


| of the United States. 


“The private citizen owes it both to 
the community and to himself to keep 
himself and his family in a continuous 
condition of good health, and so to order 
his acts that he shall not willingly en- 
danger the lives or health of others 
through spreading disease. 

“This sense of personal responsibility 
toward the public health is one of the 
qualities of individual citizenship which 
should be fostered by every means at 
our, command. The problem of con- 
servation of human lives and health 
should not be a specialized problem in 
the field of public health, but it should 
be a part of the warp and woof of a 
continuous fabric of health protection 


| which protects each citizen to the limit 


of our knowledge from the cradle to the 
grave. 
Rapid Progress In Research. 

“During the past few decades very 
rapid progress has been made in medi- 
eal and dental research, and there has 
been added to our knowldege of dis- 
eases and how they may be prevented, 
more facts than are being used. 

“If this is true, why is it that this 
knowledge is not being utilized to its 
fullest extent? It seems to me that it 
is due to the difficulty of promoting 
health education, or to be more specific, 
the difficulty of having each individual 
in each community learn what he should 
know about diet, exercise, health habits, 
the importance of physical fitness, and 
how to avoid transmissable diseases. 

“How are we to create a demand from 
the public for health education? 

“As a first step in this process, each 
individual must be made to realize the 
fundamental importance of national 
health to national happiness and pros- 
perity. He must not only feel that keep- 
ing himself in a healthy condition en- 
ables him, more than anything else, to 
live a successful, useful, and happy life, 
but that in so doing, he is fulfilling one 


' of the essentials of good citizenship. 


“Not only should a citizen know what 
he must do as an individual to maintain 
himself in the best condition of health 
and efficiency, but he should also have a 
working knowledge of what he has a 
right to expect in the way of health in- 
struction from his physician, dentist and 
nurse, and also from ithe local health 
organization. He should know what an 


| intelligent and well-organized State De- 


partment of Health may do for the pro- 
motion of the health of the citizens of 
the State. and what may be expected 
from the National Health Service in the 
way of health conservation. 

“The general public is rapidly awaken- 
ing to the possibilities of preventive medi- 
cine, due to the tremendous volume of 
publicity on health matters that has so 


| rapidly developed during the past few 


years. It would appear that much 
thought had been given to the question: 
‘How can scientific information be made 
available to the public and utilized by 
each individual citizen?’ and that the 


answer had been, ‘print and distribute 


pamphlets and health bulletins.’ 

“This health educational material has 
been disseminated by the great life in- 
surance companies, industrial organiza- 
tions, medical societies, unofficial special- 
ized health groups; and by local, county 
and State Boards of Health, and also by 


| the United States Public Health Service. 


“This information on health subjects 
is prepared and issued to newspapers, 
publishing agencies and _ individuals. 
Monographs on sanitary subjects regu- 
larly appear in the weekly Public Health 
Reports, in reprints from these reports, 
and in special publications such as Public 
Health Bulletins and Hygienic Labora- 
tory Bulletins for the use of professional 
workers. : 

“The weekly Public Health Reports, in 
conformity with law, are distributed to 


a 


health officers, collectors of customs, and 
other sanitarians. These reports are also 
available to the general public by sub- 
scription at a nominal cost. 


“The Public Health Service also main- | 


tains a health infokmation by radio serv- 
ice. These lectures are mailed to about 
50 radio stations located in: different 
parts of the country, from where they 
are broadcast to the public without ex- 
pense to the Government. 

“In addition to the health publicity 
material prepared by the United States 
Public Health 


and other organizations, a number of 
reputable commercial periodicals are de- 
voted solely to health promotion and 


offered articles on health or disease, fur- 
nished by many contributors. 

“One general result of health educa- 
tional publicity has been to stimulate the 
public to expect doctors, dentists, health 
officers and sanitarians to advise them 
how to keep well. This situation is one 


that has great potential value for the | 


good of each community, if those who 
have the responsibility and knowledge 
will capitalize their opportunities and as- 
sume leadership in promoting health edu- 
cation and preventive medicine. 

.“The idea of an annual physical ex- 
amination which has been so generally 
discussed and advocated during the past 
few years is the outstanding avenue of 
approach to this question of health edu- 
cation. If every person would go at least 
once each year to his own doctor, and 
more frequently to his dentist, for an 
examination, the occasion would offer a 
favorable opportunity for advice on 
health matters. Not only would physical 
defects and the incipient stages of dis- 
ease be discovered, if present, but those 
being examined can be advised to form 
proper health habits, and to secure pro- 


munization. 
Examination is Focal Point. 


“When the idea is fully developed, the 


annual physical examination will be the 
focal point around which doctors, dentists, 
health officers, sanitarians, unofficial 
agencies, and the leaders of each com- 
munity can rally to develop the promo- 
tion of good healtg and prosperity. 


“To illustrate the possibilities of such | 
a development in medicine I can do no | 


better than to quote from a recent state- 
ment by the President of a great Uni- 


medical statesmanship, the men in pri- 
vate practice -of medicine will deliber- 


2” 


of disease. 


Model Arranged to Show 
Sun Cure for Rickets 


The Children’s Bureau of the De- 
partment of Labor has prepared a model 
illustrating the method of curing babies 
of rickets by sun baths. The model is 
to be loaned to child welfare con- 
ferences. 


Commission on Leprosy 
Proposed in Senate Bill 


A bill (Senate Bill No. 5434) to create 
the Philippine Leprosy Commission and 
to provide facilities in the Philippine 
Islands for the care and treatment of 
persons afflicted with leprosy has been 
introduced by Senator Watson (Rep.), 
Indiana. It was referred to the Com- 
mittee on Territories and Insular Pos- 
sessions. 


Service, State and City | 
Health Boards, private health agencies | 


; “wire tapping’ 
| gain information by that method. 





| traffic by 
| northern district of New York, said to be 


| work 


| by Representative 





Child 
Welfare 


Dry Agents on Notice 
To Spring No Traps, 
Declares Mr. Mellon 


Reported Instances of Entice- 
ment Methods Are Mis- 
takes, Says Secretary 
of Treasury. 


(Continuec yrom Page One.) 

“for any of the department’s supervising 
officers to know exactly what the agents 
are doing at all times. We have found 
it necessary several times to put a stop 
to such efforts; in one instance an agent 
was discharged because of, it. 

“The department has never regarded 
it as necessary to do anything illegal in 
its efforts to apprehend the illicit opera- 


” 
nearly all magazines and newspapers are | tors. 


Mr. Mellon referred to an instance of 
’ by agents who sought to 
He 
declared it was a wrong policy and could 
not be countenanced. 

“We always have vetoed such things,” 
he said. “They are wrong in principle, 
and we will continue to veto them. 

“IT was considerably surprised when I 
read of the New York Bridge Whist Club. 
I could not believe it had any connection 
tion with the work of the department. 

“Of course, we knew nothing about it 
here. When we had the facts, we real- 
ized the activities were in contravention 
of a long established policy.” 

Mr. Mellon reiterated what had been 
said in the communication sent to the 
Senate in response to a resolution by 
that body. The statement, he said, had 
been drawn by Lincoln C. Andrews, As- 
sistant Secretary in charge of prohibi- 
tion, and David H. Blair, Commissioner 
of Internal Revenue. 

He explained that while Mr. Andrews 
was in active charge of enforcement, Mr. 


| Blair remained the responsible head, in- 


: : . : ; ; asmuch as enforcement still is directed 
tection against certain diseases by im- } 


by the Bureau of Internal Revenue under 
the National Prohibition Act. 

The department has submitted a bill, 
which already has passed the House, pro- 
viding for reorganization of the Prohibi- 
tion Unit and the creation of a Bureau 
of Prohibition. This legislation would 
remove the enforcement work from the 
Bureau of Internal Revenue. 

It is Mr. Mellon’s idea that each of the 
units should be more or less self-con- 
tained, so that the commissioner of each 
would be able to take a more direct 


| supervision than is now possible. 
versity who said that ‘under adequate | 


Investigation Asked 
ately set out to educate their clientele | 


to look to physicians primarily for the | 
care of heatlh, rather than for the cure | 


Of Liquor Charges 


Investigations into alleged illicit liquor 
Government agents in the 


sanctioned by Federal District Judge 
Frank Cooper, and information as to the 
of the prohibition forces’ in 
Duchess, Orange and Putnam Counties in 
New York, is asked in resolutions just 
introduced in the House by Representa- 
tive La Guardia (Soc.), of New York. 

House Resolution No. 399 would direct 
the Secretary of the Treasury to furnish 
the House with information as to the 
number of breweries and _ distilleries 
operating in violation of the law in the 
three counties, and the amount of liquor, 
malt, cider and mash seized. 

House Resolution No. 3898 would 
authorize the Committee on the Judi- 
ciary to investigate charges against 
Judge Cooper and report to the House 
with recommendations of exoneration, 
condemnation or impeachment. The 
measure is similar to one just introduced 
Celler (Dem.), of 
Brooklyn, N. Y. 
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Treaty 
Rights 





Union Head Opposes 


Measure Facilitating 


Cigar Importations | 


Says Cuban Product Would 
Enter American Market 
and Cause Rise in 
Unemployment. 





The House Committee on Rules has ar- 
ranged to consider a special rule to give 
the bill (House Bill No. 8997) regulating 
size of shipments of cigars, cigarettes 
and cheroots imported into the United 
States privileged status on the legisla- 
tive calendar of the House, it announced 
27. The bill would permit 


on January 27. 
the importation of Cuban cigars in pack- 


ages of 25 or more. 


| 


Representative Green (Rep.), of Coun- | 


Iowa, chairman of the Ways 
and Means Committee, which reported 
the bill on January 19, had announced 
that he would try to obtain approval by 
the Committee on Rules of a special 
rife 


cil ibtuffs, 


oa 


after a hearing at which representatives 
of the tobacco industry and commercial 
organizations appeared, some 
and some favoring the legislation. 

I. M. Ornburn, president of 
Cigar Makers’ International Union 


the 
of 


The report of the committee was made 


opposing | 


America. who appeared at the hearing | 


in opposition to the bill, has addressed 
to members of the Ways and Means 
Committee the following letter: 

I am authorized and directed by the 
Cigar Makers’ International Union and 
members thereof to file protests with 
your committe against H. R. Bill No. 
8997 now under consideration by the 
Committee on Ways and Mears. 


The facts upon which our protest is | 


predicated are— 

If our Government allows cigars im- 
ported from Cuba and bearing its im- 
port stamp to come here by parcel-post 
in small packages 50 cigars and 
direct to the consumer 
irreparable injury to cigar 
cigar manufacturers, the tobacco leaf 
growers, box makers, strippers, and 
many other working men and women, 
and indirectly society at large. 


ot 


Many workmen employed here will be | 


thrown out of employment and deprived 
of the opportunity of making a living in 
their chosen occupation. 

It is universally known that Cuba is 
the only country in the world that grows 
Havana tobacco. It is not universally 
known that we can and do import large 
quantities of Havana tobacco in its raw 
state which made into cigars by 
American workmen. These cigars made 
of imported Havana tobacco made here 
are equal in quality and workmanship 
to any cigar made in Cuba or 
The American smoker, however, through 
use of subtle propaganda is preferably 
inclined toward the imported kind, and if 
he can have them delivered at his door 
via parcel post, with a glittering, invit- 
irg import stamp backed up by our own 
Government’s guarantee, in these small 
packages, it will materially and ser iously 
work to the disadvantage and ultimate 


is 


unemployment of thousands of American 


workmen. | 
In addition to this the Government 

loses at least a part of the import duty 

on the imported leaf which we here 


make into cigars, by American workmen, 
equal in every way to the imported ar- 
ticle. 

Improved machinery now being put 
into operation and used in the cigar in- 
dustry here is revolutionizing industry 
and displacing at 
sands of workmer. 

The pending bill if approved will add 


elsewhere. | 


ae temporarily thou- | 


it will work an | 
makers, | 








to the distress and misery of the work- | 


ers and to the uncertainty, now rampant,, 


of American manufacturers. 

In behalf of the workers in our in- 
dustry we respectfully and earnestly and 
emphatically protest against this bill 


i call, 


which seems to us injurious and unfair | 
i full as follows: 
| 


own workers and manufacturers. 


The President’s Day 
At the Executive Offices 


27, 1927 


al, 


to our 


' Morgan, 


January 


10 a. m.—Postmaster General New 
called to discuss the air mail service. 

10.30 a. m.—Senator W. B. Pine, of 
Oklahoma, called to discuss general con- 
ditions in Oklahoma. 

10.45 a. m.—Senator 
of New Jersey. 
announced. 

11 a. m.—Representative Stewart H. 
Appleby, of New Jersey, called to discuss 
the situation in China. 

11.15 a. 
Fort, of New Jersey, called to discuss 
the reappointment of present postmaster 
at Orange, N. J. 

11.30 a. m.—E. 
Washington Post. 


Walter F. Edge, 
Subject discussed not 


B. McLean, editor of 
Subject discussed not 


announced. 

11.45 a, m.—Frank L. Perrin, of Bos- 
ton, Mass., chief editorial writer, The 
Christian Monitor, called to discuss 
international affairs. 

12 noon.—Carl T. Schuneman, Assist- 
ant Secretary of the Treasury. Subject 


discussed not announced. 

12.15 a. m.—Bishop McDowell and Mr. 

Walter Jones. Subject discussed not an- 
-uneed. 

12.20 p. m.—President received the dele- 
gates to the Convention of the Woman’s 
Christian Temperance Union. 

12.30 p. m.—Senator Walter F. Edge, 
of New Jersey, called to present to the 
President field agents of the Prudential 
Life Insurance Company. 


5.30 p. m.—President received the re- 
tiring Minister of Norway, H. H. Bryn. 
Remainder of Day.—Engaged with 


secretarial staff and answering mail cor- 
respondence, 


m.—Representative Frank W. | 


; Gene Roth & Co.,; 


| cycles, power 
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News-Summary of Today's Issue 





[CoNTINUED FRoM PAGE ONE.] 


Publishers 


Registrar of copyrights advocates 

passage of bill for increased copyright 
fees. 

Page 1, Col. 2 

House bill proposes establishment of 

National Board of Magazine Censor- 


ship. 


Radio 


Page 12, Col. 7 


Full text of conference draft of bill 


for radio control. 


Railroads 


Monthly statistics of 
expenses of New York, 
Louis; Chicago, Milwaukee & St. Paul; 
and Minneapolis, St. Paul & Sault Ste, 

railways. 


Page 9, Col. 1 


revenues and 
Chicago & St. 


Page 6, Col. 1 
statistics of revenues and 


son; Lehigh Valley; and Delaware, 
Lackawanna & Western Railways. 

Page 7, Col. 1 

Senate resolution 

state Commerce Commission to compile 


annotation of its laws and decisions is 


favorably reported. 
Page 7, Col. 6 
Schedules proposing increased rates 
grain from points in Kansas, Ne- 
Missouri and Oklahoma. 
Page 7,°Col. 6 
Counsel for Short Line Railroad As- 
sociation supports Fess bill on consoli- 
dations before Senate committee. 
Page 6, Col. 1 
Railroad authorized to 


on 
braska, 


Sewall Valley 


requesting Inter- | 





jlake cargo coal rate cases. 


| 


construct 12 miles of extension in West | 


Virginia. 
Col. 4 
hides from 
points 


Page 6, 
and 


River 


Frieghts on meats 
Western Mississippi 
clared unreasonable. 


de- 


Page 6, Col. 1 

Briefs filed by opposing interests in 

lake cargo coal rate cases. Oral argu- 
ments to be heard February 9 and 10. 

Page 1, Col. 3 

suspended proposing re- 

brass bronze and 


Schedules 
striction of rates on 
copper articles. 

Page 7, Col. 6 

Norfolk Southern Railroad asks au- 
thority to issue $300,000 of equipment 
trust certificates. 

Page 7, Col. 5 

Proposed changes suspended in rout- 
ing on Boston & Maine Railroad. 

Page 6, Col. 7 

Summary of rate decisions by the 
I. G.-C. 

Page 6, Col. 4 

Summary of rate complaints filed 
with the I. C. C. 

Page 6, Col. 5 


Suspension of schedule of rates on 


| 


' 





| on use of same in obtaining loans. 


| 


tankage to Mississippi River crossings. | 


Page 7, Col. 5 
Proposed changes in freights 
in southwest are suspended. 


Col. 


on 
sugar 
4 


‘y 


Page 
Reclamation 


Marie 

Monthly 
expenses of Reading; Delaware & Hud- 

Secretary of Commerce urges that 
Boulder Dam project be faced in spirit 
of compromise. 

Page 1, Col. 7 | 

Cotton crop on five irrigation proj- 


ects in 1926 was 
acre, 
Page 4, Col. 4 
. 
Silk 
1926 statistics on exports of wool, 


silk and artificial silk products. 


Page 9, Col. 5 | 


‘Six Radio Stations 


Are Given Licenses 


Licensing of six new veil broadcast- 
ing stations and changes in existing sta- 
tions was just announced by the De- 
partment of Commerce. 

The text of the statement, giving the 
owner, wavelength, frequency in 
kilocycles and power in watts, is given in 


of Fort. Morgan, Fort 
Colo., 256, 1171, 10; KGEU, 
a W. Clement, Lower Lake, Calif., 222, 
351, 50: KGEY, J. W. Dietz, Denver, 
a 204, 1470, 15; KMIC, J. R. Fouch, 
Inglewood, Calif., 387, 774.7, 500; KGRC, 
San Antonia, Tex., 315, 


KGEW, City 


951.8, 50; KPC B, Pacific Coast Biscuit 
Co., Seattle, Wash., 521, 575.5, 50. 
“hanges Are Announced. 
WEHs, A. T. Becker, ee Ill., 
name changed from Oliver Fordham, 
location changed from daa TH. 


wavelength changed from 202.6 meters 
1480 kilocycles to 241.8 meters 1240 kilo- 
changed from 10 watts to 
100 saa 

WCBS, Harold L. Dewing & Charles 
He Measter, portable (Providence, R. I.), 
wavelength changed from 242 meters 
1239 kilocycles to 242.5 meters 1237 kilo- 
cycles. 

WABQ, Keystone Broadcasting Co., 


Philadelphia, ‘Pa., name changed from 
the United Broadcasting Co. 

WSMB, Saenger Theatres, Inc., New 
Orleans, La., name changed from 
Saenger Theatres, Inc., and Maison 
Blanche Co. 

WDBK, The WDBK Broadeasting Sta- 
tion Co., Inc., Cleveland, Ohio, name 


changed from Stanley J. Broz. 

The power and wavelengths given in 
this list were taken from applications 
for licenses furnished the department by 
the owners of the stations. Since the 
department does not make assignments 
in either respect, this list is not neces- 
sarily in conformity with wavelengths or 
power actually used. 

The changes which took place 
two weeks ending January 15 
' follows: 

New 
181, changes 
increzses In 


‘the 


as 


in 
are 


to 
45. 
150 


from 158 
41 to 


to 


stations increased 
in location from 
vower from 154 


{changes in Wavclength from 103 to 104, 








valued at $65.59 an |Wool 


silk and artificial silk products. 


| volume for week ending January 25. 


| 








m ° 
Shipping 
Briefs filed by opposing interests in 
Oral argu- 
ments to be heard February 9 and 10. 

Page 1, Col. 3 

Loan lines for American vessels in 

foreign trade is provided in Senate bill 
favorably reported. 

Page 1, Col. 7 


Social Welfare 


House bill proposes survey of Federal 


parole system. 


Page 11, Col. 3 


Supreme Court 


Supreme Court of the United States } 
is in recess to February 21. 


Taxation 


Board of Tax Appeals holds bor- 
rowed collateral given as security for 
contract 


government loan on war is 
not invested capital. 
Page 8, Col. 2 
Full text of letter of Secretary of 
Treasury replying to request of Sen- 
ator McKellar for information respect- 
ing refunds of Internal Revenue taxes. 
Page 7, Col. 2 


Daily interpretation of features of 
the Revenue Act of 1926. 
Page 8, Col. 6 
° . 
Territories 
Hawaii reports 1926 as one of most 
active years in territory’s history. 
Page 9, Col. 4 


Textiles 


Trading in wool moderate 
volume for week ending January 25. 
Page 4, Col. 6 


in 


is 


See “Customs.” 





Tobacco | 
President Cigarmakers’ International 
Union opposes House bill to reduce 


shipments of cigar imports. 


Page 3, Col. 1 
Trade Marks 


Similar trade marks on canned fish 
and on bread held proper as goods are 
not of same descriptive properties. 

Page 11, Col. 4 


Veterans 


Favorable report made to House on 
bill for change in contraet for vet- 
erans’ hospital. 
. Page 2, Col. 4 

Veterans write War Department seek- 
ing service certificates and information 


Page 5, Col. 3 
W ater Power 


Secretary of Commerce urges that 
Boulder Dam project be faced in spirit 
of compromise. 





1, Col. 7 
Bill favorably reported to allow Fed- 
eral Water Power Commission to use 


Page 


| fees collected as special fund. 


| 
| 
Page 1, Col. 4 | 
Continuation of hearing on bill to 
| lease Muscles Shoals. 

Page 4, Col. 3 | 


1926 statistics on exports of wool, 


5 
in 


Trading 


Page 9, Col. 


in wool is moderate 


— 4, Col. 6 


Gic Mais Giellens \tiadhinn on Game on Gases 
Reviewed for Values | 


The literature on the critical constants | 
of various gases, has been reviewed in a | 
recent publication of the Bureau of 
Standards, Department of Commerce at 
which an attempt has been made to in- 
clude all of the available data on the | 
more common gases and to select what! 
appear to be the best values, according to 
an announcement just issued. 

The full text follows: 


A careful consideration of the precau- | 
tions taken in the purification of the gas | 
in question, the methods of making the | 
determinations, and the agreement he- | 
tween the results of different observers | 
has been given in choosing the final 
value. 


Critical Temperature. 


The critical constants of a substance 
are the critical temperature, which may 
be defined as the minimum temperature 
above which the substance cannot be 
liquified no matter how great the pres- 
sure, the critical pressure, which corre- 
sponds to the vapor pressure at the criti- 
cal temperature, and the critical density 
which is the density at the critical tem- 
perature and pressure. These constants 
are very important in the study of phys- | 
ical chemistry for them are used in many 
equations expressing the relations be- 
tween physical properties of substances. | 
A qualitative indication of the compressi- | 
bility of a gas, for example, can be ob- 
tained by introducing the critical con- 
stants into one or another of the equa- 
tions of state of gases. 


Copies of this paper may be obtained 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., at 15 cents each. 
stations under construction Senin 132 to 
148, preparing to increase power 67 to 
70, those having more or less indefinite 
plans increased from 242 to 280. 

Of \the new stations licensed since the 
first of July the reports indicate that 34 | 
of these Stations are equipped to use | 


power of 500 watts or more and theré 
are 32 of the old stations which were 


| Daonnad before the first of July which 
have’ increased their power to 500 watts 
or more, 


a 


Sending of More Troops to China b y Britain 
May Prove Disastrous, Says Senator Borah 


| disenthralled 


| favorably to the House. 


| isting treaties.” 


| Chinese Government 


Tobacco 


Industry 





Declares Chinese Are Protecting Foreigners 





FRIDAY, JANUARY 28, 1927. 





Science 


\ 


and Are En- 


titled to Be Rid of U ‘nequal Treaties. 


(Continued from Page One.) 


pointed out, and can be changed only 
when superseded by new treaties rati- 
fied by the Senate. As an example, the 
President referred to the case of the 
tveaty with Russia which was not can- 
celled until denounced by the Senate. 
John Van A. MacMurray, American 
Minister to China, informed the Depart- 
ment of State, January 27 that he had re- 
turned to his post at Peking on that date. 


The full text of Senator Borah’s 
statement follows: 

“The most magnificent scene in the 
world is to see a great people, after 
years of turmoil and strife and oppres- 
sion by outside powers, coming into 
their own. And that is what we are 
witnessing in China. The nationalistic 
| spirit, in my judgment, is uniting those 
people and I look to see them ulti- 
mately accomplish thcir complete re- 
demption as a great power and take 
their rightful place among the family 
of nations. I thoroughly sympathize 


| with what they are doing. 


Use of Force Opposed. 
It inevitable, of course, that 


wrongs will be committed and some in- 


is some 


| juries done to innocent people in the 
bringing about of the final results. But 
I see every indication upon the part of 


the Chinese at the present time to pro- 
tect the lives and property of foreigners 
to the utmost of their ability. The only 
thing which, in my judgment, may 
change that program will be just such 
things as the sending of fleets and 
armies to China with a view of crushing 
this spirit through force. I am in favor 
of protecting our people, but I am in 
favor of protecting them at the present 
time if necessary by bringing them out 
of danger untilyall danger is passed, I 


| would not embarrass, or seem to impede, 


China in her great struggle. I think, if 
I may say so, that the action of Great 
Britain in sending a large fleet and 


| larger forces to China may have a very 
' disastrous result. 


“China is entitled to be rid of the old 
antiquated, unjust and unilateral treaties. 
She is entitled to enjoy tariff autonomy. 
She is entitled, in my judgment, to be rid 
of extraterritorial rights. I venture to 
express the belief that she will achieve 
these things. If the nations do not as- 
sist, do not voluntarily aid, in bringing 
it about, we shall likely see the same 
thing accomplished through the decree 
of the Chinese people. 

“The United Staies should not hesi- 


tate to announce her own policy if it be | 
Our interest and the | 


necessary to do so. 
interest of justice demand a free and 
China and. our 
should look to that achievement.” 
Policy Commended in House. 
Favorable comment was expressed in 


the House on January 27 on the an- 


| 
| 
{ 
| 
| 
| 


| resolution,” 


| priety 


| dangering 


and they would agree on negotiating such 
treaties.” 

“What we seek to do by the 
he stated, to have it 
known to China and the world that the 
United States does not wish any wrong- 
ful, unequal provisions in any treaty with 
China.” 

Representative Abernethy (Dem.), 
New Bern, N. C., questioned the 
of members of Congress to make 
such statements were made in the 
debate. “It seems to me,” he said, “that 
it is untimely for men to be talking about 
things we know nothing about, and en- 
American lives in China. 
What we should do is to back the 
ernment in protecting American 
and property in China.” “ 


“Ts 


of 


pro- 


as 


lives 





Argumen ts Concluded 
In GouldIinquiry 


Both Sides Sum Up Testimony 
Before Senatorial Com- 
mittee. 


Arguments by counsel on both sides in 
the investigation of charges against Sen- 
ator Gould (Rep.), Maine, were con- 
cluded on January before the Senate 
Committee on Privileges and Elections. 
Senator Walsh (Dem.), Montana, author 
of the resolution under which the in- 
vestigation is being held, presented argu- 
ments designed to show a conflict in the 
testimony given by Senator Gould be- 
fore the committee and testimony pre- 
viously given by Senator Gould before 
an arbitral tribunal in the Province of 
New Brunswick. The controversy con- 
cerned a payment of $100,000 in 1911 and 
1912 to former Premier Flemming of 
New Brunswick on behalf of the St. 


27 


Gould was associated. 


Frederick W. Hinckley and Martin 
| Paskus, counsel for Senator Gould, pre- 
sented their final argument. Mr. Hinck- 


ley reviewed the facts brought out in evi- 


dence and asserted they formed no basis 
for a conclusion that Senator Gould had 
been guilty of bribery in the transaction 
at issue. Mr. Paskus discussed the con- 


| stitutional and legal aspects of the case 


| 


policy | 


nouncement- oi the Department of State, | 


igsued on January 26, regarding rela- 
tions with China. 

Representative Connally (Dem.), of 
Marlin, Tex., initiated the debate on rela- 
tions of the United States with China, 
while consideration was being given the 
bill making appropriations for the De- 


partments of State, Justice, 


Commerce | 


and Labor, which provides funds for the | 


America has not had the courage in the 
past to announce a definite policy.” 

He said he approved the statement 
of the Department of State ‘so far as 
it went,’”’ and hoped this country 


| maintenance of the American courts in 
| China. “The announcement of the De- 
partment of State.” he stated, “is to be | 
commended. If the announcement had 
been made earlier, it is possible that 
some of the turmoil would have been 
averted.” s { 
“The trouble with our relations with | 
China,” Mr. Connally stated, “is that 


will | 


carry on an independent policy in treat- | 
ing the Chinese people on a basis of | 


| equality. 


Representative Dyer (Rep.), of St. 
Louis, Mo., stated that he “hoped the 
time will soon come when the United 
States can do away with its courts in 
China. In the meantime,’ he said, 
“our duty is to our own citizens.”’ The 
statement of the Department of State, 
he said, “fair view” 
situation. 

The statement, Representative. Wain- 
wright (Rep.), of Rye, N. Y., commented, 
“does not preclude our concert with other 
powers in meeting the present situation 


is a 


| in China.” 


Speaking of the resolution introduced 
by Representative Porter (Rep.), of 
Pittsburgh, Pa., which would request the 
President to negotiate new treaties with 
China independently of other powers and 
with regard to the rights of the Chinese, 
Mr. Wainwright argued that “there is 


! no Government in China with which our 


Government can deal and do so with 
finality.” 

Opposes Porter Resolution. 
resolution was recently reported 
Passage of such 


a resolution at this time, Representative 


The 


Wainwright contended, “would have a 
most unfortunate effect.” 


The main considerations at the present 
time, Mr. Wainwright stated, “are proper 
measures for the protection of the rights 
of American citizens in China under ex- 
Later, he said. there 
will be time enough to negotiate new 
treaties. 

Representative Cooper (Rep.), of Ra- 
cine, Wis., in commenting on the pro- 


posed independent action of the United | 


States in its relations with China, con- 
tended that “not the slightest difficulty 
would be had in finding a representative 
to carry oul nego- 
tiation for new ” He said that 
these who know the situation agree that 
if the United States were tq offer to enter 
into negotiations with China, the Depart- 
ment State sould find “the Chinese 


treaties. 


of 


| Government in Peking and Canton united, 


of the present | 


and argued that the Senate is without 


power to inquire into the acts of a mem- | 


ber committed prior to and unrelated to 
his election. 

Senator Walsh in a closing argument 
following the statement by Mr. 


pulsion had been used to bring about 
payment of the money by Senator Gould 
and his associates, the fact that they 
did agree and did pay the money consti- 
tutes bribery. 


Gov- | 


| John | 
; and Quebec Railroad, with which Senator | 


Paskus, 
asserted that regardless of whether com- | 


(ixpex 4081) PAGE 
Tests 
Experiments 





Congress 


Hour by Hour 


| 
| 





| January 27, 1927. 
| Senate. 
12 m. to 1 p. m.—Debate continued on 
tax refund and proposed tax refund 








bill. 


1 to 2 p. m.—Debate continued on tax 
| refund and proposed tax refund amend- 
ments to deficiency appropriation bill. 

2 to 3 p. m.—Debate continued on tax 
; refund and proposed tax refund amend- 
| ments to deficiency appropriation bill. 


>to 4 p.m. 


Porter | 


—Debate continued on tax 
refund and proposed tax refund amend- 
ments to deficiency appropriation bill. 


{ to 5 p. m.—The Senate recessed. 
House. 

- 12 m. to 1 p. m.—Reading and debate 
resumed on bill making appropriations | 
for the Departments of State, Justice, 
Commerce and Labor. 

1 to 2 p. m.—Relation with China dis- 
cussed and announcement of policy with 


| regard to China by Department of State 
} commented upon. 

2 to 3 p. m.—Reading and debate con- 
tinued on bill making appropriations for 
the Departments of State, Justice, Com- 
merce and Labor; members discuss rate 
of salaries for assistant district at- 

| torneys. 

3 to 4 p. m.—Reading and debate con- 
tinued on bill making appropriations for 

| the Departments of State, Justice, Com- 
| merce and Labor, portion dealing with 
| Department of Justice considered. 

4 to 5 p. m.—Reading and_ debate 
continued on bill making appropriations 
ior Departments of State, Justice, Com- 
merce and Labor. 

5:06 p. m.—House adjourned. 

For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 

in the News Summary on 
Pages 1 and 3. 
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England Adopts New Law 
Governing Child Adoption 


Since January 1, 1927, children may be 
legally adopted in England, says the 
Children’s Bureau of the Department of 





Labor in a statement just issued. The 
| full text of the statement follows: 
Except under certain conditions, the 


adopting person must be at least 25 
years of age and 21 years older than 
the young person to be adopted, who 
must be under 21 years of age. A man 
| may adopt a girl, and no husband or 
wife may adopt without the consent of 
the other. The consent of the parents or 
those who have had the care or guardian- 
ship of the child must be obtained. The 
| new law specifies the courts which may 
issue adoption orders and provides that 
| certified copies of the entries in the 
“adopted-children register,” which is to 
| be kept by the Register-General, may 
be supplied under the same conditions 
as certified copies of births and deaths. 
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‘Alloy Ball Produced 
_ For Testing Quality 


Of Hardened Steel 


| Value as Substitute for Mate 

rial Now Used Doubted 

by Bureau of 
Standards. 


In spite of an assertion that steel balls 
| harder than the Hultgren ball probably 
| could not be produced, by using special 
| alloys, the Bureau of Standards has pre- 
| pared Brinell balls from an alloy which 

had previously been found to be both 


hard and forgeable, according to an an- 
nouncement just issued by the Depart- 
ment of Commerce. The full text fol- 
lows: 


The approximate composition of this 
alloy was about 3 per cent carbon, 13 
per cent vanadium and the balance iron. 
This alloy was forged and made into 
| balls slightly oversize, which were heat- 
| treated and finished to 10 mm. Brinell 
balls. These balls were further hardened 
| by cold working, which was accomplished 
by running them in a ball race under 
heavy pressure. 

Small hardened steel balls of 10 mm. 
diameter are used to test the hardness 
| of steel by pressing them into the steel 
under a load of 3,000 kg. in the standard 
Brinnell test. When especially hard 
steels are being tested, ordinary balls 
themselves deform, giving a false indi- 
cation of the hardness of the steel. 

This difficulty had been largely over- 
come by the use of Hultgren balls, which 
are ordinary balls which have been fur- 
ther hardened by cold working after the 
usual hardening heat treatment.  Al- 
though these serve well for routine tes¢- 
ing of hard steel, the Bureau of Stand- 
ards was asked to develop an alloy for 
Brinell balls which would suffer even 
less deformation than the Hultgren ball. 


The iron-carbon-vanadium balls de- 
vised by the Bureau of Standards re- 
sisted flattening after heat treatment 


much better than the ordinary balls 
when tested against hard steel, and ap- 
peared to be approximately as hard as 
the Hultgren balls. 


Substitute Value Doubted. 


After work hardening, these special 
alloy balls flattened only half as much 
as the Hultgren balls. The flattening 
of the balls was as follows, when tested 
on steel of approximately 700 Brinell: 
The ordinary ball, .0022 inch; the 
ordinary work hardened ball (Hult- 
grent) .0008 inéh; the heat treated alloy 
ball .0009 inch and the cold worked 


| heat treated alloy ball only .0004 inch, 
| which is a 50 per cent improvement 


over the Hultgren. 

Although the difference in flattening 
is appreciable, it does not affect the re- 
sults of ordinary hardness testing suf- 
ficiently to justify the use of alloy balls 
for Brinell testing. 
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jacent to industrial centers, and wages 
may be lower. No material changes in 
the price of farm machinery and building 
materials may be expected. Wholesale 
prices of fertilizer are lower than last 
year. 
Less Land Proposed for Cotton. 
Cotton production must be curtailed 


drastically the coming season to restore | 


the balance between consumption and 


supply at remunerative prices to grow- | 


ers. With average yields a reduction of 
about 30 per cent in acreage appears 
necessary to give growers the best gross 
returns for the 1927 crop. The chances 
the acreage is small, costs held to a 
minimum, and efforts are 
prove the quality of the crop. 

Hard spring and Durum wheat grow- 
ers can scarcely expect to receive re- 
turns for the 1927 crop similar to those 


which have prevailed for the 1926 crop, | 


especially if production should be ma- 


terially increased. 


Flaxseed prices for the 1927 crop are | 


unlikely to be higher than at present. 
Where flax is profitable at present some 
increase in acreage may be made. 
Reports indicate a reduction in the rye 
area seeded throughout the world, but 


with average or better than average 


yields, the production in 1927 may make | ; : : . 
; ] ‘ may make | duction in Alsace is said to be the result 


the total world supply equal to or greater 


than in the past year, so that rye prices | 
are likely to show little change from the | 


present. 

The too rapid expansion of rice acre- 
age has resulted in a production in ex- 
cess of demand at satisfactory prices. 


further increase appears advisable. 
Lower Prices Expected For Corn. 


The demand for the 1927 corn crop is | 
expected to be little if any greater than 


for the 1926 crop. With probable in- 
creases of corn acreage in the South 
and with no probability of increased de- 


mand for corn in 1927, corn growers are | 


faced with the prospect of lower prices 
unless acreage is substantially reduced. 

Oats and barley for feed are unlikely 
to be in greater demand during the com- 
ing year, as compared with 1926. The 
market value will be determined largely 
by the supply of these and other feed 
grains. 

Hay requirements are not likely to be 
increased because the number of hay 
consuming animals continues to decrease. 

Unless live-stock production is held at 


about the present level, allowing for in- | 


crease in population from year to year, 
present prices cannot be maintained. 


With beef cattle marketings in 1927 } 
probably materially less than in 1926, | 
and the demand for beef maintained, | 


prices of slaughter and feeder cattle are 
expected to average somewhat higher 
than in 1926. On the whole, cattle prices 
are expected to continue the upward price 
swing begun in 1922. 


Hog producers have a favorable out- | 


look this year. The market supply of 
hogs will be little if any larger than in 
1926, and domestic demand is expected to 
continue strong. Hog prices are likely 
to be maintained near the 1926 level. 
Prices now prevailing can be continued 
through 1928 only if farmers hold down 
hog production to the level of the past 
two years. 
Wool Market Firm. 

Sheep production is expected to con- 
tinue to increase moderately, and lamb 
supplies this year may be slightly larger 
than in 1926. Strong consumptive de- 
mand for lamb is expected, but feeder 
demand may be less active than last year 
in some sections. The wool market ap- 
pears firm, with no marked price changes 
in sight. 

The present 
market does 
pansion of 
time. 

The dairy industry is stronger 
basis than a year ago. Dairymen are 
likely to have a moderately favorable 
spread between the price of 
the price of dairy products. 

Egg and poultry producers: in most 
sections of the country may expect a 
fairly satisfactory year, although per- 
haps not as profitable as 1926. A mod- 
erate increase in egg production and no 
decrease in poultry marketing 
pected. 

Horses and mules are in sufficient sup- 
ply to meet farmers’ needs the coming 


in 
warrant 
production at 


situation 


not 


the mohair 
further ex- 
the present 


ona 


is ex- 


is only large enough to replace about 
half the number of work stock now on 
farms. Farmers cannot expect to re- 
place their work stock three to ten years 
from now at the low level of present 
horse prices. 


Potato growers should guard against 


-day 


the danger of overplanting and keep | prices to growers 


close watch on acreages being planted in 
competing States. 

Sweet potato acreage should be in- 
inereased supply for their own use, who 
can afford to produce a crop at relatively 
low prices. F 

Drop Expected in Cabbage Price. 

Any increase in cabbage acreage ove) 
1926 is likely to result in increased pro- 
duction with accompanying lower prices. 

Onion acreage should be 
sharply to prevent an excessive market 
supply. The outlook for the Bermuda 
type appears fairly good. 

Bean acreage should be reduced under 
last year’s area to prevent an excessive 
supply, varying with the type of bean 
grown. 

The 
ward 


trend of 
and 


fruit p 
expansion 


roduction is up 


ot acreagt 


| favorable conditions. 
| fruit as large as that of Iast year, which 


| higher next season. 


| should not be 
| ern 


feed and | 


"reased er tite | with 
creased only by growers who need the | although lower market 


‘ fall. 
clover for seed should 


reduced | 


| export 


would } 


Reported From the Straits 


The Department of Commerce an- 
nounced on January 27 that estimates 
of the Russian grain shipments passing 
Constantinople for the week ended Janu- 
ary 21, derived from the most authorita- 
tive reports available in Constantinople, 
according to a cablegram from H. B. 
Smith, Special Representative of the De- 
partment in London, were as follows: 


| Wheat, 1,033,000 bushels; rye, 144,000 
bushels; corn, 283,000 bushels. 
| figures not yet received.) 


(Barley 


Potash Production 


__will probably be available in regions ad- | 


Shows Gain in Alsace 


Output of Crude Salts 
1926 Also Grows 20 


Per Cent. 


In 


Potash production in Alsace during 
the first 10 months of 1926 amounted 
to 1,877,300 metric tons, yielding 299,- 


| OOO tons of pure potash as compared 


with 250,000 tons of pure potash for the 
same period in 1925 and 226,250 tons 


E 3 S| for 1924, according to advices from Con- 
for profitable production will be best if | 


sul J. D. Johnson, just made public by 


: | the Department of Commerce on Janu- 
made to im- 


27 


ary 27. The full text follows: 

The total production of crude salts in 
Alsace during 1926 is estimated at more 
than 2,300,000 tons which is an increase 
of nearly 20 per cent over the previous 
year and approximately seven times the 


production of 1918. 


Total exports of Alsace potash prod- 
ucts to the United States for the first 
11 months of 1926 amounted to 318,579 
tons valued at $4,184,312. It is esti- 
mated that the total for 1925 will ex- 
ceed the 1925 shipments by from $400,000 


| to $500,000. 


The steady advance in potash pro- 
of the increased demand in France and 
elsewhere for commercial fertilizers, re- 
sulting from the general endeavor to 
stimulate production of agricultural prod- 
ucts. The circulation of educational 


propaganda among farmers concerning 


ae .. od teaattiinats tas ike. 
Some reduction in acreage rather than | the use of commercial fertilizers has lik 


wise been a factor of considerable im- 
portance. 


Sketches Made for New 


Agricultural Building 


Preliminary sketches for the new six- 
story building for the Department of 
Agriculture have been submitted to As- 
sistant Secretary R. W. Dunlap by the 
Treasury Department, according to an 
oral statement by R. M. Reese, chief 
clerk of the Department of Agriculture. 

The building will be erected on the 
square between B and C Streets, and 
Thirteenth Street and Linworth Place 


| southwest, in Washington, D. C., at an 


estimated cost of $650,000 for the site, 
and $2,500,000 for the construction work. 
Date for beginning construction work 
has not been set, and only preliminary 
sketches have been drawn, Mr. Reese 
said. Two years will be required 
complete the structure. 
During the first wear, 


to 


the entire 


} ground floor will be completed at a cost 
| of $550,000. 
} remaining floors 


During the second year the 
will be erected. The 
total floor space will be 350,000 square 
feet. 


not be justified except under unusually 
However a crop of 
was due to the uniformly favorable 
weather, is not likely to occur very often. 

A continuing increase in the volume of 
both oranges and grapefruit may be ex- 
pected whic s outlook un- 
favorable for plantings 
some time. 

The apple industry is approaching a 
more stabilized condition but with an 
average crop, prices will undoubtediy be 
Commercial plant- 
ings are unusually favorable. 

New commercial plantings of peaches 
undertaken in the south- 
States since large number of 
young trees have not yet come into bear- 
ing and production is rapidly increasing. 

Grape production is 
tinue heavy, and vineyards should 
be set out except where conditions 
are extremely favorable. 

Strawberry returns per acre, with av- 
erage yields, in 1927 probably will be 
considerably less than the average 
the past two years. Acreage has 


the 


additional for 


a 


expected to con- 
new 


now 


for 


| creased considerably and caution should 


be exercised by growers who contem- 
plate increasing acreage this spring. 
Would Reduce Melon Acreage. 


Cantaloupe acreage should be cut in 


| the early shipping region, and the same 
|} acreage as Jast year or 
| tion 


| late shipping States. 
season, but the number of young stock | it gan 


a slight reduc- 


be effected in the mid-season and 
should be reduced 
in order to prevent a repetition 
of the generally unsatisfactory prices re- 


ceived last season as a result of extremely 


Watermelon acreage 
in 1927 


| heavy production. 


Peanut of the large-podded 
variety the same as last year is likely 
to mean another year of unsatisfactory 
As much as 25 per 
more land might be planted to the 
small medium-podded types than in 1926 
prospects reasonably satisfactory, 
prices. 

ted and alsike clover seed production 


acreage 


cent 


| should be increased because of depleiea 


stocks and likelihood of high prices next 
The area of alfalfa and sweet 
not be increased, 
as present production is more than ample 
to take care of requirements. 

Tobacco of the cigarette types is in in- 
creasing demand, but not sufficient to 
stand heavily increased acreage. Pro- 
ducers of dark fired and dark air-cured 
types are faced with increased 
foreign competition im a contracting 
market. Growers in the fiue-cured region 
should guard against over-production. 
Quality rather than quantity production 
needed in the cigar 


leaf districts. 


| the’ committee, 


of the financing. 


change the bill so 


Musele Shoals Offer 
IsGiven Hearing by 
Committee of House 


Representatives of Farmers 
Federated Fertilizer Cor- 
poration Outline Plans 
Considered. 


Hearings on the Farmers’ Federated 
Fertilizer Corporation offer for the leas- 
ing of Muscle Shoals (House Bill No. 
16396) were completed before the House 
Committee on Military Affairs on Jan- 
uary 27. B 

E. L, Phillips, engineer, of 50 Church 

} Street, New York City, president of a 
| number of New York power companies, 
; engineer for the organization behind the 

pill, and who, it is said, would head the 
{ leasing corporation explained to the 
| committee how his corporation would 
| operate the plants at Muscle Shoals. 

Dr. Alfred H. White, professor of 

; chemical engineering at the University 

| of Michigan, Ann Arbor, Michigan, tes- 

tified regarding the processes and the 

patent-forming processes which would be 
used in the fixation of nitrogen. 
Success Is Predicted. 

Mr. Phillips told the committee that 


| the manufacture and sale “of unused and | 


unmentioned byproducts” would make 


' the venture a success for the corporation. 
He said that the investment would stand | 


or fall on the manufacture of fertilizer 


| at the direction of the Farmers’ Board, 
| for which the bill provides. 


Representative James (Rep.), of Han- 
cock, Mich., ranking majority member of 


would do all of the fi- 


In opening his argument before the 
committee, Mr. Phillips outlined his ex- 


; perience and contact with Muscle Shoals } 
' and*similar enterprises. His first interest 
| in Muscle Shoals, 


he said, came during 
the Spanish-American War, when he 
worked on the problem of developing 
smokeless powder. He stated that up 
until that time, only the ordinary black 
powder was available, and that 
smokeless variety was the result 


German methods. 

Mr. Phillips stated that he has de- 
signed and operated machinery, both on 
this continent and in Europe, for use im 
nitrate processes, ammonia processes and 
extensive power plants. He added that 


he has had experience in rebuilding and | 


reconditioning industrial plants. “The 
total investment of the companies for 
which I am responsible,’ Mr. Phillips 
said, “is probably in excess of $200,- 
000,000.” 

Consulted ‘With Experts. 

According to Mr. Phillips, he tad been 
drawn into the Muscle Shoals problem 
reluctantly, and before he had decided 
that the operation of the plants was 
feasible, he had consulted with the best 
experts available. 

He explained that the corporation 
must manufacture fertilizer in quantities 
defined by the Farmers’ Board, accord- 
ing to the provisions of the bill. If the 
fertilizer is not required in large 
amounts, he said, profit would be im- 
possible, and if the manufacture of fer- 
tilizer should be discontinued for any 
reason, the entire project would fail so 
far as the corporation is concerned. 

“In other words,” Representative 
Wurzbach (Rep.), of Seguin, Tex., said, 
“you are betting a 


for the farmer.” 
“Yes; million 
Mr. Phillips replied. 
Mr. James objected to the necessity 
on the part of the Government to do any 


one 


and many more,”’ 


if he and his colleagues were willing to 
as to make the capi- 
tal $10,000,000, paid in cash, so as 
the corporation would not only manufac- 
ture fertilizer but would also sell and 
distribute it, taking any loss that might 
be incurred. 

“T don't think 


ested 


we would be inter- 
a proposition of that kind,”’ 
Mr. Phillips answered. 

It was stated that when Henry Ford 
made his offer to the committee, 
committee voted unanimously that it 
would not consider the leasing to any 
corporation unless the 
capital was at least $10,000,000, paid 
in cash, 

Consideration Requested. 

Mr. Phillips said that his organiza- 
tion would be glad to consider with the 
committee the suggestion of raising 
the capital from $1,000,000 to $10,- 
000,000. As the bill now stands, he 


in 


explained, debentures would be elimi- | 


nated entirely if the Government 
cided that it would undertake 
building of the mecessary dams. 


de- 
the 
They 


| are necessary, however, he said, if the 


Government left 
corporation. 

It was also stated by Mr. Phillips that 
the corporation was willing to specify a 
minimum production of fertilizer each 

| year. As the bill now reads, amounts 


such building to the 


| of production are determined by the Far- 


mers’ Board. 

Some discussion of the use of and 
privileges to secondary power generated 
at Muscles Shoals followed. Mr. Phillips 
said that in his opinion the secondary 
power would not be a major factor, for, 


; judging by the year-round flow of the | 


Tennessee River, most of the secondary 
power would become primary power, and 
would be paid for by the corporation 
to the Government on that basis. 

Sugar prices seem to be trending to- 
ward higher levels, with world produc- 
tion below that of last year and increas- 
ing consumption. Growers in well estab- 
lished sugar beet districts where ade- 
quate yields can be expected will proba- 
bly find it advantageous to increase 
acreage up to faetory capacity if satis- 

j factory contracts can be secured, 


indicated that the offer | 

made by the corporation would be ac- | 
! ceptable if it 
+ nancing. 


the | 
of | 
, adapting a combination of American and 


million dollars that | 
' you'can manufacture fertilizer cheaply | 


He asked Mr. Phillips | 


the | 


corporation’s | 


Wheat 
Cotton 
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Fall Sowéngs of Wheat Said to Tradicate 
Larger World Crop for 1927 Than 1926 


Estimate for Last Year Places Production 41,000,000 
Bushels Above 1925. 


A summary of the world wheat situ- 
ation for 1926 has just been made by the 
Department of Agriculture, showing that 
revised estimates, exclusive of Russia 
and China, place the total productiom at 
approximately 42,000,000 more bushels in 
1926 than in 1925. 

Favorable prospects for a large 
crop are showm in reports of fall sow- 
ings of wheat, ‘which in five countries 
have totaled 2.4 per cent more than for 
the same countries last year and 26.3 
per cent larger than for the 1925 crop. 
The full text of the summary follows: 

The world’s wheat crop for 1926, ex- 
cluding Russia sand China, is estimated 
at 3,441,000,000 bushels, compared with 
3,400,000.000 bushels in 1925, and an 
average of 3,298,000,000 bushels for the 
five years 1921 to 1925. The large crop 
of 1923 was due to the fact that wields 

| were extra good in practically all coun- 
tries except in the United States, where 
they were belowe average. 

Crop Less Than In 1923. 

The 1926 crop is not equal to the large 

crop of 1923. CO this year’s crop about 
| 07 per cent is made up of actual esti- 
mates for various countries reporting. 
The remaining per cent is estimated 
on the assumption that those countries 
| are producing about an average Crop. 

Chile is the most important country, aside 

from Russia amd China, for which no 
| estimate has been received. The total 
acreage in Chile, Uruguay and New Zea- 
land is slightly zabove the average but a 
| little blow last year. The rest of the 
3 per cent is made up of small amounts 
from a number of unimportant produc- 
ing countries. 

The above totals include revised 
figures for Argentina and Australia, 
which have both x-evised their wheat pro- 
duction estimates upward, Argentina 
from 215,815,000 to 222,850,000 bushels 
and Australia from 155,000,000 to 164,- 
| 000,000 bushels. 

The doubt rermaining concerning the 
present wheat crop centers in Russia and 
' China. For Russia, whatever the actual 

crop may be it seems certain that the 
| country’s exy “ts for this crop season 
will total con: icde@ zvably more than for the 
| 
{ 
| 
| 


1927 


2 
~~ 


preceding ye ‘1. Wheat exports through 
the Bosporus up to January 14 amounted 
to 21,878,000 bushels compared with 
about 13,000,000 ‘bushels up to the same 
| time last year. Total grain procure- 
{ ments by the Russian Government for 
{internal trade amd for export, up to 

January 1 amounted to 8,125,000 short 
| tons compared with 6,067,000 short tons 
| up to that time last year. 


| Of these amounts food grains made 
‘ up about 6,090,000 short tons whereas 
last year they aeccpunted for only about 
3,340,000 short tons when the total pur- 
chases of wheat and rye for the emtire 
| Season were only 6,125,000 short tons. 
In the past two years about three-fifths 
of the total procurements of all crops 
had been collected by January 1. The 


latest report available of wheat procur- | 


ing separately reported is up to Decem- 
| ber 1, when 119,170,000 bushels had been 

collected compared with 65,000,000 
| bushels up to that time in 1925. Pro- 
| curing this year is expected to comprise 
| a somewhat larger percentage of the 
crops than last year. 

Chinese Crops Poor. 

The situation wwith respect to China is 
not so well known as for Russia. Latest 
accounts mentioned poor crops in Homan 
| and Shantung, the most important pro- 
| ducing provinces. South Manchuria is 
: also reported as having a small crop. 

The distributiom of this year’s crop is 
quite different from last year’s and from 
the average. The principal exporting 
countries, excluding North Africa 


| The principal immporting countries 
duced 159,000,000 bushels less than 
| year and about 12,000,000 bushels 
than the average for 1921-1925. The 
North African crop, which affects the 
market for our durum, is about 14,000,- 
| 000 bushels less than last year and 2,- 
000,000 less than the average for 1921-25. 
The year has started out favorably for 
a large 1927 crop. The fall-sown wheat 
| acreage reported for five countries 
2.4 per cent greater than in those Coun- 


pro- 
last 
less 


is 


tries last year, and 26.3 per cent larger 
than for the 1925 crop. These countries 
include the United States, Canada, Bul- 
garia, Czechoslovakia and Morocco. An 
estimate for Bussia places the fall-sown 
wheat acreage 24.8 per cent above last 
year. Wintex wheat acreage is normally 
about 830 per cent of the total wheat 
acreage in Russia. 

As was previously reported, the Prus- 
sian winter wheat area, which averages 
nearly half of the total German winter 
and spring wheat area, is believed to be 
24 per cent greater than last year. With 
France, Spaim, Italy and Hungary all 
also reported as having sowm wheat 


lacreages equal to or greater than last 





| ereased from 


and | 
| Russia, produced about 221,000,000 bush- | 
| els more than 1925 and 166,000,000 bush.- | 
| els more than the average for 1921-19235. | 


year, early indications are for a total Eu- 

ropean acreagre larger than last wear. 
The European winter wheat acreage is 

significant im that, with the exception of 


Russia, most of the European wheat crop | 


is fall sown. Last year, for instance, 
winter wheat accounted for some 90 pei 
cent of the total wheat area of 14 Euro- 
pean countries producing 91 per cent of 
the European total wheat crop exclusive 
of Russia. 
Africam Acreage Declines. 

The wheat zreas reported for Algeria 
and Morocco are well below last year. 
The figure fox Algeria is stated to be in- 
complete; how ever, and it is possible that 
in Moroceo also favorable weather may 
have encouraged continued seeding. 

Canadian winter wheat is only 81.7 
per cent of the fall wheat area for 
1925. Fall ‘wneat is relatively unim- 
portant in Canada, however. Fall plow- 
ing in Canada was hindered by bad 
weather and protracted threshing opera- 
tions so that by the end of October only 
20 per cent of ihe land intended for 
next year’s Cropt had been plowed com- 


pared with 26 per cent last year and 52} 


per cent in 1924. The percentage of fall 
plowing to the total wheat area im Can- 
ada has beem decreasing steadily since 
1920, when 7T1_ per cent of the 
amount was plowed in the fall. 
The situation in the Prairie Provinces 
has been similar to that for Camada as 
a whole. 


29 
v 


per cent 
intended for the next year’s crop to 25 
per cent; Saskatchewan from 
per cent and Alberta from 29 to 10 per 
cent. 

Indian Condition Favorable. 

Conditions appear generally favorable 
for the wheat crop of India. 

According to reports received through 
the United States Weather Bureau, “the 
monsoon, On which the production of 
wheat depends, has been mostly satisfac- 
tory and crop conditions at its close are, 
on the whole, fair to good.” The mon- 
soon appears in three almost distinct 
periods and it must be sufficiemt and 
well distributed to insure a good 
The early 


crop. 
monsoon, which usually ap- 
pears about June 1li-July 5, although 
rather late this year was apparently 
sufficient in the principal wheat regions 


to enable the cultivation of the soil in| 


preparation for receiving the heavy rains 
before seedings. ; 

The middle or heavy monsoon period 
usually lasts f2rom about the last of July 
through August and into September. A 
heavy mid-monsoon is needed, if mot tor- 


rential, to comserve moisture for the use | 
| of the winter crops during the succeeding 
| dry season. 


This year it was moder- 
ately heavy and well distributed. The 
late monsoon comes the last of Septem- 
ber or the first part of October. In the 
wheat regions a definite cold weather 
season, Which is almost rainless, follows 
the monsoon amd wheat is grown almost 
entirely on the conserved moisture. 

The total rainfall in the whole mon- 
soon period from June 1 to the last week 
in October in the Punjab was 27.3 inches, 
which is 6.2 inches above normal for 
that period, »c cording to the Indiam Trade 
Jounal. Total rainfall for the 
period in the wheat region of the Central 
Provinces Was <48 inches, 5.9 inches above 
normal, and for United Provinces 55.8 
inches, about the average. 
cial report of 
days. 
sibility of am imnerease in wheat 
over that of last year. 


acreage is due in a few 


acreage 





To be covetinued in the issue of 
January 229- 


| Cotton Cr-op on Five frrigation Projects 


Last Year Is Valued at $65.59 An Acre 


| ° . . ’ ° - 
Salt River A veain Arizona Leads; Total Production W orth 


$13,764,585. 


Statistics comapiled by the Bureau of 
| Reclamation, Dvsepartment of the In- 
terior juss made public, show that 
cotton was grown last year on 

210,000 acres on five Federal irri- 
| gation projects in California, Arizona, 
| New Mexico, and Texas, producing 166,- 
| 000 bales of 500 pounds each, and 160,- 


nearly 


| 000,000 pounds of seed valued as a Whole | 
The | 


| at $13,764,585, ox $65.59 an acre. 
| full text follows: 
; amounting to 


83,337 acres, Was on 


COTTON 


Project. Acreage Unit of 
Yield 
Lb. 
Lb. 
Lb. 
Lb. 
Lb. 


Lint 
31,317,200 
12,545,672 

36,000 
6,378,840 
32,680,800 


| Salt River... 
| Yuma ....... 
| Orland 

| Carlsbad ia 
| Rio Grande . . 


79,465 
29,155 
279 
17,615 
83,337 


Total...... 209,851 Lb. 82,958,512 


The largest azs-ea devoted to the crop, 
the | 
| Rio Grande project, New Mexico-Texas. 
GROWN ON FEDERAL IRRIGATION 


Total 


The largest production, amounting to 
31,317,200 pounds of lint and 62,634,400 
pounds of seed, came from the Salt River 
project in Awizona, which also had the 
| highest total walue of the crop, amount- 
ing to nearly $6,000,000, and the highest 
be per acre, amounting to $74.46. 
| These yields and total value were fol- 
| lowed closely by the Rio Grande project, 
New Mexico-Texas, although the per 
acre value of the crop was nearly $12 
liess, Long staple coiion was grown on 
jthe Salt Rives project on 18,686 acres, 
Complete statistics are given in the 
‘accompanying: table: 
PROJECTS, 1926. 
Yields Value 
Average per 
Acre 
Lint Seed 
394 788 
430 860 
129258 
362 978 
B22 ~~ ob 


Total Per Acre 
See d 
62,634,400 
25,091,344 
72,000 
17,234,000 
55,376,000 


$5,916,841 
1,656,032 
15,187 
‘967,113 
5,209,412 


74.46 
56.80 
54.43 
54,90 
62.51 


65.59 


160,407,744 761 $18,764,585 


395 


total | 


In Manitoba fall plowing de. | 
of the area 


45 to 13} 


same | 


The first offi- | 


Unofficial reports indicate a pos- | 


Organization Proposed 


To Control Food Surplus 


Provision for the establishment of the 
United States Farm Products’ Associ- 
ation, for furnishing an elastic reservoir 
for surplus food and farm __ products, 
would be made ina bill (House Bill No. 
16624) just introduced in the House by 
Representative Williamson (Rep.), of 
South Dakota. 

The association as proposed in the bill, 
would consist of the Secretary of Agri- 
culture, the Secretary of the Treasury, 
the Secretary of Commerce, and 12,mem- 
bers appointed by the President, with | 
the consent of the Senate. 

The bill provides that the’ capital stock 
of the corporation shall be $1,000,000,000. 


Methods Are Devised 
To Test Grape Flavor 


| Formula Enables Chemnists to 
Determnaine Whether Prod- 
uct Is Imitation. 


New methods to determine whether 
the source of flavor in grape beverages 
and other products is from true grapes 
or imitations of the fruit have been 
| devised by the Bureau of Chemistry, ac- 
cording to a statement just issued by 
| the Department of Agriculture. The in- 
formation gathered in the study will be 
of value to food officials who regulate 
the sale of true and imitation grape 
products, to manufacturers of grape | 
juice, and to vinticulturists who wish | 
to determine botanical origins, it was | 
stated. The full text of the statement | 
follows: 

Taste can not be relied upon to deter- | 
mine the source of flavor in beverages 
and other grape products; at least not 
to the satisfaction of food and drug of- 
| ficials of the United States Department 
| of Agriculture. These officials have long 
| needed am accurate method of checking 
imitation and true grape flavors. Ac- 
| cordingly, J. W. Sale and J. B. Wilson, 
| chemists of the food and drug office, 
| have recently perfected a method, 
mathematical in its accuracy, by which | 
| they can distinguish between synthetic 
grape flavor and‘that from _ the true 
fruit. 








Varities Were Analyzed. 


Flavor im = grapes, as has’ long been 
known, is a matter of the presence and 
distributiom of certain chemical com- 
pounds among which are volatile acids 
and esters. Their chemical character is 


| not well umederstood as yet and not all of 


them can be measured. Exact quantities | 
of one known as anthranilic acid cote 
however, Can now be determined accu- 
rately and quickly, by the new method 
developed by Sale and Wilson. The de- 
termination of anthranilic acid ester was 
found to be a valuable index to the 
variety used in making a certain grape 
juice or other true grape product. In 
analyzing 55 varieties of grapes they 
found the quantity of volatile esters to 
vary in each yariety in direct propor- 
tion to the intensity of flavor and aroma. 

The investigatio also showed that 
anthranilie acid ester, which is the char- | 
acteristic flavoring constituent of Con- 
cord and other grape juices, tends to dis- 
appear from grape juice which is stored. 
One sample stored for five years lost-all 

of the ester whereas a sample of fresh 
| juice contained 2.08 milligrams per liter. | 
This may explain the fact that certain 
commercial grape juices lose their flavor 
when stored fora period of years. | 

Flavoring Distributed. . 
| It was also found that these flavoring 
constituents are not found only in the 
skins of grapes but, contrary to gencral 
opinion, are distributed in the pulp in 
| substantial amounts. 

The data compiled from this study will 
be of value to viticulturists who wish to 
determine botanical origins, to manv- 
facturers Of grape juice, and to food 
officials who regulate the sale of true 
| and imitation grape products. 


Sales in Woo! Market 
Moderate in V olume 





Strong Undertone Marks Trad- 
ing for Week Ending 
January 25. 


Underlying 
trading in 


strength characterized 
wool during the week ending 
January 25, according to a report just 
received by the Bureau of Agricultural 
| Economies ‘from its representative at 
| Boston. . Actual trade was moderate, the 
| report shows, but prices on some offer- 
lings of domestic wools tended slightly 
| firmer. The full text of the report fol- 
| lows: 
| The wool market during the past week 
|has shown @ strong undertone, aiihough 
| trading was rather moderate in volume. 
| London opened at a higher level than the 
closing in December and ,in the foreign 
primary markets, strength was quite gen- 
eral. Reports of contracting in several 
sections of the West have been subjects 
of frequent comment among members of 
the trade. Prices on some offerings of 
| domestic wools tended slightly firmer 
|toward the close of the week. The devel- 
opments aS a whole resulted in a more 
general feeling of optimism. Fleece wools 
have received more attention during the 
past two weeks. Saies have ween more 
frequent, but usually conservative in 
volume. 
Ohio fleece wools sold quite readily, 
' while semibright fleeces had inquiry on 
most all grades. In the Ohio lines, of- 
ferings of fine delaine and 4% blood 58s, 
60s, strietly combing, had the most fre- 
quent call. Ohio, % blood, 5668, moved 
| éccasionally, but 4 blood 48s, 50s were 
quiet. Off sorts and seedy woels also 
had some demand, Territory wool sales 
were centered largely on the finer grades, 
but there was also a fair inquiry anda 
limited se!ling on the medium: and lower 
grades, particularly low % blood 46s, | 








| just issued. 


| will 


| potash supplies. 
; test well is to be drilled is located on 


| in 
| negotiation of leases with all owners 


‘least difficulty will 
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Drilling 


Prospecting 


Drilling Operations 
To Start Shortly in 
Search for Potash 


Contract Is Set for Sinking 
Test Wells in South- 
eastern New 
Mexico. 


A contract for drilling a test well in 
Eddy County, in southeastern New Mex- 
ico, for potash exploration purposes, has 
been awarded to the Sullivan Machinery 
Company, Chicago, Ill., by Scott Turner, 
Director of the Bureau of Mines, with 


the approval of the Secretary of Com- 
merce, according to an announcement 
The full text follows: 


The bid submitted by this company 
was the lowest of four bids received. 
The company will immediately move 
equipment to the site designated, and 
it is anticipated that drilling operations 
begin with in about three weeks. 


Ths action will mark the beginning of 
the actual drilling campaign under the 
supervision of the Federal Government 
in the effort to obtain ample domestic 
The site on which the 


public lands of the United States, and 
is therefore not subject to restrictions 
the enabling act which require the 


of land or mineral rights within a radius 
of one mile of any proposed test hole. 
Text Wells Are Drilled. 

The site is in NW.% of Section 13. 
Township 17S, Range 31E, approximately 
35 miles east of Artesia, N. Mex., and 
is within the area recently announced 
by the United States Geological Survey 
as holding great promise for the dis- 
covery of commercial potash beds. The 
site is approximately 20 miles distant 
from the McNutt test well, recently 
drilled by private interests, cores from 
which demonstrated the existence of 10 
groups of beds containing potash-bearing 
salts of possible commercial interest. 
Cuttings from a number of oil wells 
drilled in: the vicinity have also indi- 
cated the existence of potash beds. 

The New Mexico drilling site is the 
fifth site recommended to the Bureau 
of Mines by the Geological Survey as 
being favorable for potash exploration 
purposes. The other four sites, located 
in. central western Texas, are affected 
by the restrictive clause of the enabling 
act requiring the negotiation of leases 
with owners of land and mineral rights. 

To Take Complete Core. 

In the progress of drilling the test 
well, a complete core will be taken from 
top to bottom. It is anticipated that the 
top of the potash-bearing salts will be 
reached at a depth of about 850 feet. The 
total depth recommended for drilling is 
2,000 feet, which may be shortened to 
1,850 feet or extended to 2,300 feet, de- 
pending upon developments. The cores 
obtained will be turned over to the 
Geological Survey for study and analysis. 

Bills’ modifying the terms of the 
potash enabling act, by eliminating the 
requirement of obtaining leases from all 
owners of land and mineral rights, have 
been introduced in the Senate and the 
House of Representatives. It is thought 
that passage of these bills will facilitate 
the drilling of test wells on favorable 
sites previously designated in Texas. 


Poland Offers Market 


For American Prunes 


Import Contingent of 120 Tons 
Is Officially Granted to 
United States. 


An import contingent of 120 tons of 
prunes has been officially granted to the 
United States by Poland, for immediate 


application, upon condition of shipment 
by way of any non-German European 
port, according to a cable from H. Dorsey 
Newson, of the American Legation at 
Warsaw, just made public by the Depart- 
ment of Commerce. 


The Department’s statement follows: 


Import restrictions on an extensive list 
of products, including dried fruits, were 
established in Poland more than a year 
ago. 

It is, therefore, advisable for American 
exporters, before making shipments of 
restricted products, to have definite in- 
formation that their Polish importer has 
been assured an import license. Also, 
be encountered if 
goods for Poland are shipped direct to 
Danzig. 


Prices this week were generally un- 
changed, although an occasional offering 
of the choicest medium wools realized a 
slightly stronger price. These advances, 
however, were small and remained within 
the ranges quoted. ‘They reflect the 
more optimistic tendency that has en- 
tered into the recent trading. The ad- 
vance in the South American market has 
helped to stimulate more interest in spot 
offerings of crossbreeds. 


Some of the spot wools may now be ¢*- 
tained at a little under the cost of im- 
porting. Sales during the week included 
all grades of Montevideo and Buenos 
Aires wools, some grades moving in fair 
quantities. Business, however,’ was 
spotty, especially on offerings for im- 
port. Quite a bit of interest was shown 
in Australian fine wools that some houses 
have ordered and expect soon to arrive. 
Advancing foreign markets have quick- 
ened inquiry for these wools in some 
cases and the outlet is fairly broad. The 
situation in the Mohair market has 
changed little from the previous week. 
The volume of hair being moved is rather 
small. 
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Subsidies Proposed 
For French Aviation 


Exceed $3,0000,000 


Chamber of Deputies Votes 


to Increase Aggregate Sum 
Provided in 1926 
Budget. 


Appropriations in the 1927 budget, 
already adopted by the French Cham- 
ber of Deputies, provide for subsidies 
to French aviation companies to the 
amount of 78,650,000 francs ($3,106,- 
675 at the current exchange rate of 
$.0395), as compared with 60,500,000 
francs in 1926, state advices from 
Consul Raymond Davis, at Paris, made 
public by the Department of Com- 
merce. The full text follows: 

During the debates on the subject 
an amendment was submitted, but later 
withdrawn, for red@cing this figure by 
1,500,000 francs, on the ground that 
the development of a line from Mar- 
seille, Naples, and the eastern Mediter- 
ranean, for the benefit of which the 
above figure had been inscribed, was, 
for the present, premature. The final 
opinion of the chamber, however, was 
that if France did not at once take the 
position of organizing the aerial serv- 
ice between Marseille and the eastern 
Mediterranean, other countries would 
do so. The Indian mail, instead of pass- 
ing by Marseille, would take the route 
via Lausanne, Milan, and Brindisi. 

The debates also indicated that the 
economy realized by suppression of the 
Undersecretariat for Aviation in France 
has been followed by serious disor- 
ganization of French aviation at the 
moment when both internal and ex- 
ternal conditions demand strong direc- 
tion and control. 

Disadvantages Enumerated. 

Furthermore, if foreign equipment, 
coming into use on French lines, should 
place French companies in a position of 
inferiority in exploiting certain lines, not 
only would these companies and the State 
lose their prestige and their money but 
the whole French aeronautic industry 
would suffer, it was asserted. While 
French equipment is not inferior to for- 
eign with respect to security and speed, 
in three points it is admittedly at a dis- 
advantage, it was said in the debate; 
namely, in the arrangement of airplanes 
for passengers, in the design of airplanes 
primarily on military rather than on com- 
mercial lines, and in the lack of hyrdo- 
planes for commercial uses. The great 
international lines will have particular 
need of the latter in the competition that 
will exist during the coming year. . 

With respect to the aeronautic industry 
a policy of prudent support during the 
conditions through which it is passing is 
favored. Owing to the closing of certain 
foreign markets, as well as the restric- 
tion of credéts, many firms are already in 
trouble and some undoubtedly will go out 
of existence, according to reports. It was 
pointed out, therefore, that official service 
should aid by their support and orders 
those firms which represent a technical 
and industrial effort of importance. 

Program Proposed. 

Recommendations were made that the 
policy of commercial aviation should be 
completely revised in accordance with the 
following program: 

1. A well-developed plan covering at 
4east 10 years, with budgets realizable in 
sections according to the progressive pos- 
sibilities of the technique of aviation. 

2. Establishing a better official con- 
trol and making a choice between the 
existing lines. 

3. Union into a_ single’ enterprise 
against foreign competition, with sup- 
port from the State. 

4. Entering readily into international 
cooperation if that should be considered 
of utility. The advantages of this ac- 
tion would be: Immediate presence on 
competing lines; technical, commercial, 
and administrative experience of traffic 
on these lines; the possession of con- 
tracts, subsidies, or options with the 
countries crossed or to be crossed; in 
short, relations of every sort—diplomatic, 
administrative, and private—which are 
useful as contracts. 


Tariff on Antiques 
Opposed in Canada 


Impost is Now Assessed Against 
Individuals But Museums 
Have Free Entry Right. 


Collectors and dealers interested 
in the importation of collections of 
antiques and works of art into Canada 
have made representations for the 
abrogation of the import duty on such 
articles when imported by individuals 
and dealers, according to a report fro 
American Trade Commissioner L. 
Meekins, at Ottawa, received in the De- 
partment of Commerce, and made pub- 
lic on January 27. The full text fol- 
lows: 

Under the present tariff, collections 
of antiques are admitted free when 
imported for the use of public museums, 
public libraries, universities, colleges, 
and schools, but antiques imported by 
individuals and dealers for other pur- 
poses are subject to duties ranging from 
15 per cent and 22'% per cent ad valorem, 
for paintings, engravings, and similar 
works of art, to 20 per cent, 271% per 
cent, and 30 per cent, for furniture and 
statuary. There is‘no provision for the 
free entry of privately imported ob- 
jects of art more than 100 years old. 

It is claimed that if antiques could 
be brought into Canada without the pay- 
ment of duty, the prices in many cases 
would allow Canadian collectors and 
dealers to compete on an equal basis 
with American buyers of antiques 'in 
Great Britain and many _ important 
antiques could be obtained for Ca- 
nadian distribution, 


i a 





National Defense 


Grading by Intelligence 
Planned for Egyptian Pupils 


Classification of the children in ele- 
mentary schools according to intelligence, 
and the giving of special exercises physi- 
cally deficient pupils, has been decided 
upon in Egypt, according to information 
reaching the Childrens’ Bureau, Depart- 
ment of Labor. 

The text of a statement issued by the 
Bureau follows: 

The chief medical officer of the school 
system in Egypt proposes to introduce 
during the current fiscal year the classi- 
fication of elementary-school children ac- 
cording to intelligence, and special physi- 
cal exercises for children who are not 
strong. The school physicians are also 
to fill out signed report cards on the 
health of each child. The minister of 
public instruction is planning to start 





compulsory school attendance, but esti- 
mates that it will take 12 years to make 


it completely effective. 





Larger Fees Urged 


For Copyright Office 


Registrar Solberg Advocates 
Bill to Provide Increase in 
Charges for Service. 


(Continued from Page One.) 

vides for sale of the yearly catalogue 
of copyright entries for $10 each. 

Mr. Solberg explained to the commit- 
te that the present fees do not pay for 
the service rendered by the Copyright 
Office. 

“The intent of the bill,” he stated, 
“is practically to double the fees which 





are now entirely inadequate.” 

It is estimated that the proposed in- 
creased fees, he pointed out, would yield 
between $275,000 to $300,000 additional 
receipts annually. 

Representative Bloom (Dem.), of New 
York City, a member of the committee, 
maintained that the proposed increased 
fees would be discriminatory against cer- 
tain persons who secure copyrights but 
never publish the copyrighted article. 

“It would be a beneficent thing,” Mr. 
Solberg commented, “if some of those 
now secyring copyrights were precluded 
by the additional Yee. The small fees,” 
he said, “give a certain undignity to the 
Copyright Office.” 

Fulton Brylawski, an attorney, of 
Washington, D. C., representing several 
motion picture firms in their transactions 
with the Copyright Office, told the com- 
mittee that these firms were in favor of 
the passage of the bill. He explained that 
in order properly to perform the work of 
the Copyright Office additional clerks 
were needed, which the additional fees 
would make possible. 

“We would welcome additional fees,” 
Mr. Brylawski stated, “if it means an in- 
creased efficiency in the Copyright Office.” 

No action was taken by the committee 
with regard to reporting the bill to the 
House. * 


Gallantry in Action 
Wins Silver Stars 


Department of War Announces 
Awards of Military Honors 


to Soldiers. 

The Department of War has an- 
nounced awards of the Silver Star 
compliance with the Act of Congress 
which provided for the award of the 
Distinguished Service Medal, the Dis- 
tinguished Service Cross and the Silver 
Star citation for services rendered prior 
to the World War where official records 
already on file would support the award. 

The announcement of award is as fol- 


in 


lows: 

Posthumous Award. Will D. Wills, 
Lieutenant Colonel, United States Army, 
then first sergeant, 39th Regiment, 
United States Volunteer Infantry. For 
gallantry in action against insurgent 
forces between Tansuan and Lipa, Luzon, 
Philippine Islands, January 14, 1900. 

Born in Florence, Ala. Entered mil- 
itary service from Auburn, Ala. Nearest 
relative, Mrs. Mary F. Wills, widow, 189 
Westminster Drive, Ansley 
lanta, Ga. 

Posthumous Award. George W. Mar- 
tin, Lieutenant Colonel, United States 
Army, retired, then First Lieutenant, 
18th United States Infantry. For gal- 
lantry in action against Spanish forces, 
at Manila, Philippine’ Islands, August 2, 
1898. Born in Grenada, Miss. Entered 
military service from Fort’ Monroe, Va. 
Nearest relative, Mrs. Olive G. Martin, 
widow, San Antonio, Tex. 

Michael Shanahan, formerly private, 
Company H, 34th Infantry, United States 
Volunteers, for gallantry in action in the 
pursuit of superior forces of the enemy 
under the Insurgent General Tinio, in 
Northern Luzon, Philippine Islands, De- 
cember 4-18, 1899, through a most dan- 
gerous and difficult country, through 
hardships and exposure, thereby forcing 
the enemy to liberate 22 American 
prisoners held by him, December ‘18, 
1899. Residence at enlistment, Duluth, 
Minn. Present address, Veterans’ Home, 
Napa Co., Calif. 

William Willi, formerly bugler, Com- 
pany I, 15th Regiment, Missouri Volun- 
teer Infantry. 
against Confederate forces at Chatta- 
nooga, Tenn. (Missionary Ridge), No- 
vember 25, 1863. Present address, 4111 
Sth Avenue, Sacramento, Calif. Resi- 
dence at enlistment, St. Louis, Mo. 

Alexander McD. Brooks, formerly Cap- 
iain, Ist Colorado Volunteer Infantry. 


Park, At- | 


For gallantry in action - 


| 








’ War for Papers to Be Used 


' For gallantry in action against Insurgent 
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Prospects of Loans _, 
Make Veterans Seek 
Service Certificates 


~ 
Requests to Department of 


as Security Double 
in Month. 


The Department of War has received 
many letters from World War veterans 
as a result of interest stimulated by 
the maturity, for loan purposes, of ad- 
justed compensation certificates, the De- 
partment has just announced. 

Most of these letters, the announce- 
mentestated, are from veterans who had 
not previously applied for their certifi- 
cates or who had either lost them or 
lost their discharge certificates, essential 
in obtaining loans on the compensation 
papers. 








Requests Are Doubled. 
The full text of the department’s 
statement follows: 


Maj. Gen. Robert C. Davis, the Adju- 
tant General of the Army, has made the 4 
following statement on the recent in- 
creased activity with respect to adjusted 
compensation: 

“Though the War Department does not | 
have any, responsibility with reference 
to loans on adjusted service certificates, 
the recent maturing of those certificates 
for loan purposes has stirred up applica- 
tions from those who had not previously 
applied for their certificates and from 
those who had either lost the certificates 
or their discharge certificates. 





“Correspondence of this nature picked 
up so much in the latter part of Decem- 
ber that the daily average for December 
was double that of the preceding month. 
So far this month, the daily average re- 
ceipt of applications is 1,000 greater 
than last September. Applications for 
certificates in lieu of lost discharge cer- 
tificates have more than trebled this 
month. 


Personal Calls Made. 


“Mail applications further have been 
supplemented by many personal calls 
from persons living in the District of Co- 
lumbia. There have been at least four 
times the number of such visitors on the 
average each day during the current 
month. A large number of these visitors 
indicate the prevalence of an impression 
that a service certificate can be used im- 
mediately as collateral at some bank. 

“Another large group of recent corres- 
pondence has dealt with matters which 
are not under jurisdiction of the War De- 
partment. These were referred to the 
Veterans’ Bureau. One veteran stated 
that his adjusted service certificate had 
been destroyed by his wife in retaliation 
for the veterans’ suit for divorce. An- 
other protested because the bank had in- 
formed him he would have to pay six 
per cent interest and leave his adjusted 
service certificate as collateral.” 





Armory Is Advocated 
As War Memorial 


Testimony Heard in Favor of 
Bill for Building in Dis- 
trict of Columbia. 


Proponents of House bill No. 8122, 
introduced by Representative Zihlman 
(Rep.), of Cumberland, Md., providing 
for the erection of a National Guard 
Armory in the District of Columbia as 
a memorial to those who served in the 
armed forces during times of war, 
testified before the House Committee on 
Public Buildings and Grounds. 

The armory, which would be built 
at a cost not to exceed $2,000,000, 
would be used as a permanent meeting 
place of organized reserve units, and 
reserve officers’ associations of the Dis- 
trict of Columbia, and World: War vet- | 
erans’ organizations. It would be under 
the supervision and control of the 
officer commanding the National Guard 
of the District of Columbia. 

Testifying in behalf of the measure 
were Brig. Gen. Anton Stephan, Com- 
mander and Adjutant General Lloyd M. 
Brett, of the District of Columbia Na- 
tional Guard. 








Would Provide Funds 
To Remove Explofives 


An appropriation of $2,293,859 to be 
used for the purpose of removing the 
explosives from Raritan Arsenal, N. J., 
to Pig Point Arsenal, Va., is asked in a 


bill ,House Bill No. 16692), just intro- 
duced in the House by Representative 
Appleby (Rep.), New Jersey. 








pointment, Denver, Colorado. ~ Present 
address, 1725 Albion St., Denver, Colo. 

Frank D. Eager, Lieutenant Colonel, 
United States Volunteers, then Captain, 


forces near Calumpit, Luzon, Philippine 
Islands, April 25, 1899. Residence at ap- 
1st Nebraska Volunteer Infantry. For 
gallantry in action against insurgent 
forces near Manila, Philippine Islands, 
February 5, 1899. Residence at enlist- 
ment, Lincoln, Nebr. Present address, 
143 N. 13th St., Lincoln, Nebr. 

Harold B. Fiske, Brigadier General, 
United States Army, then Second Lieu- 
tenant, 18th Regiment, United States In- 
fantry. For gallantry, in action against 
Spanish forces, at Manila, Philippine Is- 
lands, August 2, 1898. Residence at time 
of entry into Military Academy, Salem, 
Oreg. Present address, Fort Sam Hous- 
ton, Tex. 
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Secretary of War Accepts 
Offer of Memorial Chapel 


The offer made by Frederick H. Prince, 
of Boston, Mass., to construct a chapel 
at Fort Myer, Va., in memory of his 
son, Norman Prince, who served as an 
aviator in the World War, has been ac- 
cepted on behalf of the Government by 
Secretary of War Davis, the Department 
of War has just announced. The full 
text of the statement follows: : 

The Secretary of War has accepted 
the offer of Mr, Frederick H. Prince of 
Boston., to construct a chapel at Fort 
Myer, Va., in memory of his son, Nor- 
man Prince. 

Norman Prince served with great dis- 
tinction as a World War aviator and lost 
his life while in France as a member of 
the Lafayette Escaudrille. A crypt will 
be constructed under the chapel wherein 
will lie the remains of the World War 
hero. 





Veterinary Surgery 
Declining Profession 


Agriculture Department Re- 
ports Reduction in Edu- 
cational Facilities. 


Reduction in the number of colleges for 
the education of veterinary surgeons and 
a consequent scarcity of veterinarians 
has been disclosed by the Department of 
Agriculture in a statement issued on Jan- 
uary 27. 

The department, an employer of véteri- 
narians in connection with the work of the 
Bureau of Animal Industry, believes that 
education along this line should be en- 
couraged, it is stated. 

The full text of the statement follows: 

As an important employer of ualified 


veterinarians, the Bureau of Animal In- } 


dustry, Department of Agriculture, re- 
ports a reduction in the number of vet- 
erinary colleges in recent years and also 
of applicants for Faderal veterinary posi- 
It believes that veterinary edu- 
worthy consideration by 
young men about to prepare for their 
life work. 

In this connection the Civil Service 
Commission, which conducts the exami- 
nations for Federal veterinary work, calls 
attention to a general scarcity of quali- 
fied applicants. A recent announcement 
of a competitive examination for junior 
veterinarian at an entrance salary of 
$1,860, bears the statement: 

“As the Commission has had difficulty 
in securing sufficient eligibles for this 
position, qualified persons are urged to 
apply.” 

According to the last annual report of 
Dr. John R. Mohler, chief of the Bureau 
of Animal Industry,*the total student en- 
rollmertt in’ the 13 accredited veterinary 
colleges in the United States and the 
one in Canada was only 582 last year. 
The number of veterinarians who com- 


tions. 


cation is of 


pleted the required four-year course and | 


were graduated from the various colleges 


was only 132, or 11 less than in 1925. | 


In the combined freshmen a@dasses of all 
the veterinary colleges there was an in- 
crease in 1926 of but two over the pre- 
ceding year. 

In view of the constant need for 
veterinarians by the Federal meat in- 
spection service, by forces engaged in 
disease-control work and_ by other 
branches of public service, bureau offi- 
cials point out these opportunities for 
properly trained young men of good 
character and sound physical health. The 
Bureau of Animal Industry, alone, em- 
ploys about 1,350 veteriarians and their 
resignations or separations average close 
to 10 per cent annually. ‘ 

Tlte number of last year‘s graduates 
from all veterinary colleges in the United 
States and in Canada was thus scarcely 
up to the replacement needs of this one 
branch of public service. Other gov- 
ernment departments and State and city 
offices likewise require trained veterinar- 
ians, to say nothing of the field of private 
practice. 

While veterinary training attracts per- 
sons from various walks of life. Bureau 
of Animal Industry officials have found 
that farm boys who have a natural apti- 
tude for handling livestock are especially 
likely to make a success in the veterinary 
field. 

Further particulars concerning vet- 
erinary education, including a list of 
the accredited colleges where training 
may be obtained, will be furnished, on 
request, by the Bureau of Animal In- 
dustry. 


Bill Would Authorize _ 
Acceptance of Decoration 


Permission for Rear Admiral Thomas 
P. Magruder, United States Navy, to ac- 
cept from. the Italian government the 
decoration of Commenda Mauriziana, con- 
ferred upon him by the King of Italy, 


would be given in a resolution (House | 


Joint Resolution No. 340), just introduced 
in the House by Representative Butler 
(Rep.), of Pennsylvania. 


Memorial Is Proposed 
For Negroes’ Part in Wars 


Creation of a commission to 
plans for and the erection of a memorial 
building for the National Memorial As- 
sociation, Inc., in the city of Washington, 
to commemorate the part played by the 
Negro soldiers and sailors in the wars of 
the United States, is proposed in a reso- 
lution (House Joint Resolution No. 341) 
just introduced in the House by Repre- 
sentative Wood (Rep.), of Indiana, 
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Dec. 11, 1926. 
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Education 


Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 


children’s books are excluded. 


Library of Con- 


gress card number is at end of last line. 





Gerald Chapman’s 
72 p. Springfield, 


Chapman, Gerald. 
philosophy of life. 
Mass., 1926. 27-973 

Cheyney, Ralph. Touch and go, intro- 
duction by Joseph T. Shipley, illustra- 
tions by Herbert E. Fouts. 95 p., illus. 
N. Y., H. Harrison, 1926. 27-979 

Darwin, Bernard Richard Meirion. The 
tale of Mr. Tootleoo, by Elinor Darwin. 
46 p., illus. N. Y., Harper, 1926. 

26-27685 

Dunkel, Wilbur Dwight. ... The dra- 

matic technique of Thomas Middleton 


in his comedies of London life. 125 p. 
Thesis (Ph. D.)—University of Chi- 
cago, 1925. ... Chicago, 1926. 27-984 
Farrington, Harry Webb. Cher Ami; 
selections. 64 p., illus. N. Y., Rough 
and brown press, 1926. 27-969 
Fletcher, Phineas, Venus & Anchises 


(Brittain’s Ida) and other poems, ed. 
from a Sion college ms. for the Royal 
society of literature by Ethel Seaton, 
M. A., with a preface by F. S. Boas. 


125 p. London, Milford, 1926. 27-983 
Fuchs, Emil. Saunterings, by Emil 
Fuchs. 38 p. N. Y., London, Putnam, 
1926. 27-967 
Gaines, Charles Kelsey. Echoes of many 
moods. 120 p. N. Y., W. E. Rudge, 


1926. 27-972 
Lacy, Mattie Hallam. Station D-a-1-l-a-s, 
Splatterspot speaking. 96 p., illus. 
Dallas, Johnston printing & advertis- 
ing co., 1927. 27-970 
Lampman, Ben Hur. How could I be 
forgetting; being a compilation of some 
editorial writings and poems, hereto- 
fore published principally in the Morn- 
ing Oregonian. Illustrated by Howard 
L. Stroupe. 196 p., illus. Portland, 
Or., W. W. R. May, 1926. 27-976 
Larkin, Margaret. El] Cristo; a drama 
in one act, by Margaret Larkin. . 
17 p. N. Y., French, 1926. 27-978 
League of nations. . Economic com- 
mittee. Application of the interna- 
tional convention relating to the sim- 
plification of customs formalities (Gen- 
eva, November 3rd, 1923.) 15 p. Pub- 
lications of the League of nations. II 
Econonfic and financial. 1926. II. 10; 
E. 268). Chambery, Imp. reunies, 1926. 








26-21178 | 


League of nations. . International 
institute for the unification of private 
law. Italian government’s offer. 4 p. 
(Publications of the League of nations. 
v. Legal. 1926. v.15; C. 262. M. 101. 

1926. v.) Geneva Imp. Kundig, 1926. 
26-21179 





. | Sterling George. 





Millspaugh, Arthur Chase. The finan- 
cial and economic situation of Persia, 
1926, by . . . administrator-general of 
the finances of Persia. July 1, 1926. 
Pub. by the imperial Persian govern- 
ment and distributed under the auspices 
of the Persia society. 37 p. Boston, 
Pinkham press, 1926. 26-21196 

Noe, Cotton. Tip Sams of Kentucky, 
and other poems and dramas. 270 p. 
Lexington, Ky., Canterburg club, 1926. 

27-968 

O'Leary, Edward Patrick. My trip to 
Santa Catalina Island. 30 p. Los An- 
geles, Cal., Master press, 1926. 27-980 

Parsons, Frank Alvah. The principles 
of advertising arrangement, 3d ed. 127 
p., illus. N. Y., Published for the Ad- 
vertising men’s league of New York 
city by the Prang company, 1917. 

26-21184 

Passport conference, Geneva, 1926... . 
Organization for communications and 
transit. Passport conference held at 
Geneva from May 12 to 18th, 1926. 
Final act of the conference, signed on 
Tuesday, May 18th, 1926. 12 p. (Pub- 
lications of tthe League of nations. 
VIII. Transit. 1926. VIII 2; C. 320. 
M. 119. 1926. VIII.) Geneva Imp. 
Kundig, 1926. 26-21180 

Robinson, Monroe Douglas. A little boy’s 


friends. 103 p. N. Y., Seribner, 1926. 
27-977 
Saintsbury, George Edward Bateman. 


Primer of French literature. 6th ed., 
with a supplementary chapter by T. B. 
Rudmose-Brown. 168 op. Oxford, 
Clarendon press, 1925. 26-26958 
Sherard, Robert Harborough. ‘The life, 
work and evil fate of Guy de Maupas- 
sant (gentilhomme de lettres) 399 p., 
illus. London, Laurie, 1926. 27-982 
Robinson Jeffers; the 
40 p. N. Y., Boni, 


27-971 


man and the artist. 
1926. 


Trent, Lucia. Dawn stars. 95 p. N. Y., 
H. Harrison, 1926. 27-975 
Winslow, Charlet Edward Amory. The 


laws of health and how to teach them, 
by ...and Pauline Brooks Williamson. 
384 p., illus. N. Y., Merrill, 1926. 
27-915 
Wolff, Mizanna. The heart of healing; 
a journal of remarkable demonstrations 
of God’s healing power. 85 p. Hol- 
yoke, Mass., Elizabeth Towne co., 1927. 
27-925 
The Greenwich Village 
N. Y., H. Harrison, 1926. 
27-974 


Wood, Clement. 
blues. 64 p. 


Latest Government Publications 


Documents described’ under this 
heading are obtainable at prices 
stated from the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given. 

Economic Aspects of Citrus-Fruit Grow- 
ing in Polk County, Florida. By Carl 
R. Swinson, Associate Agricultural 
Economist, and W. C. Funk, Associate 

Agricultural Economist, Bureau of 





Army Orders 


The Department of War has issued Spe- 
cial Orders No. 18 to Army personnel as 
follows: 

Promotions. 

The promotion of each of the following- 
named officers is announced. 

Quartermaster Corps—-Alwin Kelley Bask- 
ette, from Lieutenant Colonel, to Colonel, 


Nov. 21, 1926. 

Ordnance Department—Philip Schwartz, 
from Second Lieutenant, to First Lieu- 
tenant, Nov. 28, 1926. 

Signal Corps— David Charles George 


Schlenker, from First Lieutenant, to Cap- 
tain, Nov. 21, 1926. 

Cavalry—William Ewen Shipp, from Cap- 
tain, to Major, Dec. 11, 1926; Raymond Ec- 
cleston Serveira Williamson, from First 
Lieutenant, to Captain, Nov. 20, 1926; John 
Richard Wilmot Diehl, from First Lieu- 
tenant, to Captain, Nov. 26, 1926; William 
Henry Whitney Reinburg, from First Lieu- 
tenant, to Captain, Dec. 5, 1926; Arthur 
Nathaniel Willis, from Second Lieutenant, 
to First Lieutenant, Nov. 16, -926. 

Field Artillery—Robert Bruce McBride, 
jr., from Captain, to Major, Nov. 13, 1926; 
Rudolph Daniel Delehanty, from First 
Lieutenant, to Captain, Dec. 1, 1926; Elmer 
Hugo Almquist, from First Lieutenant, to 
Captain, Dec. 11, 1926; Rox Hunter Donald- 
son, from Second Lieutenant, to First Lieu- 
to First Lieutenant, Nov. 16, 1926. 

Coast Artilllery Corps—John Cyril Delaney, 
from Second Lieutenant, to First Lieuten- 
ant, Dec. 5, 1926; Samuel Rubin, from Sec- 


ond Lieutenant, to First Lieutenant, Dec. 
6, 1926. 
Infantry—George Arthur Lynch, from 


Major, to Lieutenant Colonel, Deg. 11, 1926; 
Charles Nicholas Senn Ballou, from Sec- 
ond Lieutenant, to First Lieutenant, Dec. 


Air Corps—Ray Henry Clark, from Sec- 
ond Lieutenant, to First Lieutenant, Nov. 
21, 1926; Donald Walace Norwood, from 
Second Lieutenant, to First Lieutenant, 


Pacfic O. 
Lieutenant, 

1926. 
Kincheon Hubert Bailey, 
99 


Caster Se- 
to First 


Philippine Scouts 
villa, from Second 
Lieutenant, Dee. 1, 

Medical Corps 
from First Lieutenant, to Captain, Nov. 
1926. 

Veterinary Corps 
‘from First Lieutenant, 
13, 1926. 


Ralph Henry Lewis, 
to Captain, Dec. 


Infantry. / 

Order directing Capt. William S. Eley to 
U. S. Military Academy for duty on March 
5, is amended to read February 15. 

Capt. James R. Urquhart, Honolulu, Ha- 
waii, ot Fort Benning, Ga. 

The following officers from foreign serv- 
ice to Infantry School, Fort Benning, Ga.: 
First Lieuts. Oscar R. Rand, Daniel B. 
Knight, Luther D. Wallis. 

The following officers from _ foreign 
service to siations indicated after their 
names: First Lieut. Thomas A. Norman, 
Fort Howard, Md.; George D. Regers, Fort 
Omaha, Nebr. 

Maj. Lewis C. Davidson, foreign service to 
Infantry School, Fort Benning, Ga. 

First Lieut. Herbert J. MeChrystal, for- 
eign service to Fort Benning, Ga. 

The following officers from foreign serv- 
ice to Infantry School, Fort Benning, Ga.; 
Capt. Martin D. MeAllister, First Lieut. 
Clarence R. Farmer, Second Lieut. Ray k. 
Marshall and Second ‘Lieut. John M. Pesek. 


’ 


The folowing officers from foreign service | 


after their names: 
Neff, Fort Wayne. 


indicated 


Mark, C. 


to stations 
First Lieut. 


4, 1926; Walden Sharp Lewis, from Second | 
| Lieutenant, to First Lieutenant, Dec. 12, 
1926. 





Agricultural Economics. Issued by the 
Department of Agriculture in Cooper- 
ation with the Florida State College 
of Agriculture. Department Bulletin 
No. 1435. Price, 10 cents. Agr 27-11 
Plants of the Glacier National Park. By 
Paul C. Standley, Associate Curator, 
Division of Plants, United States Na- 
tional Museum. Issued by the National 
Park Service, Department of the In- 
terior. Price, 50 cents. Agr 27-12 


| Navy Orders 


Orders issued to Naval officers under date 
of January 24, 1927. 

Capt. George B. Landenberger, to com- 
mand Rec. Ship, San Francisco, Calif. 

Comdr. John W. Lewis, det. command U. 
S. S. Robert Smith; to Third Nav. Dist. and 
add’l duty comand U. S. S. Fox. 

Lieut. Comdr. George Marvell, det. U. S. 
S. Maryland; tg Northwestern University, 
Evanston, Ill. 

Lieut. Comdr. Horatio J. Pierce, det. U. S. 
S.Wyoming; to temp. duty Navy Yard, N. Y. 

Lieut. Comdr. Ralph E. Sampson, det. U. | 
S. S. Relief; to Off. in Chg. Navy Retg. Sta., 
Chicago, Ill. 

Lieut. Ralph P. Noisat, det. U. S. S. Ken- 
nedy; to Off. in Chg. Navy Retg. Sta., St. 
Louis, Mo. ' 

Comdr. Thomas G. Roberts (C. C.), re- 
lieved all active duty; to home. 

Ch. Bosn. William DeFries, orders Janu- 
ary 8, 1927, modified; to U. S. S. Pinola. 

Bosn. William H. Fiddler, Jr., orders 
January 8, 1927, to U. S. S. Brant, revoked; 
to continue duty U. S. S. Procyon. 4 

Bgsn. James L. Wheelock, desp. orders 
January 8, 1927, modified; to U. S. S. Brant. 

Mach. Clarence W. Crookshank, det. U. S. 
S. Medusa; to U. S. S. Tennesee. 
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Mach. Herbert L. Leonard, det. U. S. 8. 


Medusa. 





Mich.; Se¢ond Lieut. Oscar L. Beal, Fort 
Benjamin Harrison, Ind.; Second Lieut. 
Robert L. Dulaney, Fort Benjamin, Ind. 

Col. John J. Bradley, Fort Slocum, N. Y., 
tq Hartford, Conn. ; 

Lieut. Col. R. John West, Fort Moultrie, S. 
C., to Charleston, S. C. 

First Lieut. Claude E. Haswell, foreign 
service to Fort Jay, N. Y. 

Air Corps. 

Maj. Millard F. Harmon, jr., relieved as 
members General Staff Corps and will re- 
port Chief of Staff for duty. ; 

Capt. Walter F. Parkin, jr., relieved from 
treatment, Walter Reed General Hospital, 
Washington, D. C., and will return to Lang- 
ley Field, Va. 

Second Lieut. Charles Wesley Johnson 
from duty at Brooks Field, Tex., to Ama- 
rillo, Tex., where he will stand relieved 
from duty.. Paragraph 10, Special Orders 
No. 191, relating to him are revoked. 


Chart It 
If you want to show your stock- 


holders and prospective inves- 
tors your growth and earnings; 


If you want to analyze your manu- 
facturing operations, sales in- 
ventories, and production; 

If you want to visualize your mar- 
kets and control your sales 
and distribution; 

If you want to tell the consumer 
the extent and growth of your 
sales as compared with your 
competitors— 


Chart It, or, 
let us do it for you. 


Wendell C. Hill 


AND STAFF 
Consulting Heonomists 
Visualizing Statisticians 

Hill Bldg. Washington, D. C. 
Tel. Main 10492, 
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Reopening Planned - 


Of Air Route Linking 
Sweden and Stettin 


Vice Consul. at Malmo Says 
That Service Inaugurated 
in May, 1926,Is Scheduled 


to Resume in April. 


The Stockhoim-Kalmar-Stettin (Ger- 
many) air route is scheduled to be re- 
opened on April 1, after having been 
discontinued October last, ac- 
cording to advices from Vice Consul W. 
O. Jones, at Malmo, Sweden, made pub- 
lic on January 27 by the Department of 
Commerce. The full text follows: 

fn conjunction with the German Luft 
Hansa Company, the Swedish firm of 
Aktiebolaget Aerotransport inaugu- 
rated this air service on May 2, 1926. 
Although the officials of the two trans- 
portation companies were pessimistie 
when the route was opened regarding 
the financial returns of the venture, it 
is said the volume of traffic warranted 
its resumption. 

According to official reports, no ac- 
cidents of any kind occurred on this 
route, but the regularity of service was 
not as good as on other lines operated 
in Sweden, which is attributed to the 
inclement weather conditions experi- 
enced on the east coast of Sweden dur- 
ing the past summer. 

It is reported that the number of pas- 
sengers and the volume of mail carried 
have been satisfactory while the amount 
of parcel post transported was consider- 
ably below expectations, which is said 
to have been due to the fact that the 
business community in géneral through- 
out the territory surrounding Kalmar 
has not been fully acquainted with the 
advantages of aerial transportation. It 
is planned to thoroughly advertise the 
excellent possibilities of such service be- 
fore the line reopens. 

Statistics covering the operation of 
the route during 1926 show that 72 
Swedish machines and 283 German ma- 
chines arrived and departed from Kal- 
mar. Incoming passengers numbered 
676 and outgoing passengers 723. 

Considerable improvements are to be 
made at the flying field of Kalmar be- 
fore the service is reopened. These im- 
provements include the building of a. 
radio station by the Radio Bureau of 
Stockholm and also the erection of a 
passenger station fully equipped with 
modern conveniences. 








since 


Bids Opened for Supplying 
Socks and Shirts for Navy 








_ The Bureau of Supplies and Accounts 
of the Navy has just opened bids on 300,- 
000 pairs of cotton socks, 760,000 cotton 
undershirts and 600,000 cotton handker- 
chiefs, the Department of the Navy has 
just announced. Bids were also opened 
for bolts and rivets and wheat flour. 
The full text of the statement follows: 
During the past week the Bureau of 
Supplies and Accounts opened bids for 
several important purchases. One was 
for the periodical stock replenishment of 
bolts and rivets to the amount of $50,000. 
Another was for some 750,000 pounds of 
wheat flour for the East Coast supply 
activities. Two others were for cotton 
goods, taking advantage of the low cot- 
ton market; one was for some 300,000 


' pairs of cotton socks and some 760,000 


cotton undershirts, the other for some 
600,000 cotton handkerchiefs—all for is- 
sue to men of the service. 
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trains 


includin g 


The Chief 


You really enter sunny Cali- 
fornia the moment you step 
aboardoneofthe fivefamous 
Santa Fe cross-continent 
trains. 


The new Chief—extra fare— 
is the finest and fastest of 
the Santa Fe California 
trains. Only TWO business 
days on the way. 


No extra fare on the four 
other daily trains. 


Fred Harvey dining service 
sets the standard inthe ~~ 
transportation world. 


Enjoy the out-of-doors this 
winter—take your family. 
California hotel rates are 
reasonable. pe 
May I send you our picture folders? 


G. C. Dillard, Dist. Pass. Agent, Santa Fe Rg» 
601-602 Finance Bldg., Philadelphia, - 
Phone: Rittenhouse 1464-5 
or 


Ww. J. 





Mr. 


Mr. 
Passenger Traffic Manager, 
1115 Railway Exchange Bligy 
Chicago, Illinois 


Black, 


Ty. ee > 
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Consolidations 


Extensions 


Short-Line Railways 
Advocate Fess Bill 


On Consolidations 


| 


| 
| 


| 


Counsel Says Measure Would 


Save Unprofitable Roads 
as Feeders to Big 
Systems. 


Ben B. Cain, general counsel of the 
American Short Line Railroad Assagia- 
tion, testified before the Senate Com- 
mittee on Interstate Commerce on Jan- 
uary 27 in support of the Fess railway 
consolidation bill (Senate Bill No. 4895) 
as a means by which many short-line rail- 
roads may be absorbed into larger sys- 
tems, 

It is highly desirable that there shall 
be ultimate consolidation of the railways 
of the country into a smaller number of 
systems, Mr. Cain said, but, while the 
present law authorizing the acquisition 
of control 
allows “mergers” to be made effective, it 
does not provide for complete corporate 
consolidation and does not provide ade- 
quately for the inclusion of the short 
lines in proposed mergers. 
hand the Fess bill, he said, provides a 
method by which a short line may ask 
the Interstate Commerce Commission to 
include it in a system proposed by larger 
roads and, although it does not provide 
for any power to compel a line to be in- 
cluded, it authorizes the Commission to 
withhold its permission for a consolida- 
tion that does not include a line or lines 
the Commission thinks should be included 
in the public interest. 


Many Lines Unprofitable. 
Mr. Cain outlined the situation 
many short-line railroads which are un- 
able to earn adequate revenues by them- 
selves but which afford the only railroad 
service available to many communities 
and originate traffic which would make 
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Railroads 


Briefs Filed by Opposing Interests in Case 
Involving Rates on Coal to Lake Ports 


Southern Interveners and Various Railroads Answer Con- 
tentions of Pennsylvania Operators. 


(Continued from Page One.) 


Producers’ Association and certain other 


| complainants it is asserted that as early 


| as 1917 the southern districts had taken | 
| reason for departing from the decision 


| over 50 per cent of Pittsburgh’s lake 


coal trade and that today they have 80 
per cent of it, and that “the main con- 


trict as a producer and shipper of, bi- 


| tuminous coal, especially in the lake mar- 


ket, is that it has been denied a just | 
| and proper rate of freight.” 


A just and 
reasonable rate, both per se and in its 


| relation to the existing rates from the 


; maintenance 


southern districts, would be $1.06 a net 
ton, these producers contend, and they 
ask the commission to enter such orders 
will require the -establishment and 
differentials on lake 
cargo coal as will for the future remove | 
all undue prejudice in favor of the south- 


as 


of 


| ern districts. 


of one railroad by another | 


Readjustments. 
that the Commis- 


Reasons Cited for 
The brief contends 


| sion, in its past adjustments of the vari- 


On the other | 


ous rates, has given the southern dis- 
tricts the advantage they are said now 
to enjoy and that it is its duty to correct 
the situation. “The Commission’s report 
herein,” it says, “seems to conclude that 


| the Pittsburgh district is suffering, but 


that this suffering is not due to freight 
rates. Obviously in response to this cue, 
the southern districts have made their 


| showing of high costs of labor and of 


| the Pittsburgh district labors. 


coal lands, and of high taxes, and other 
expenses of coal production under which 
But these, 
as has already been said, constitute no 


| reason why the Pittsburgh district should 


of 
' adjustment, 


be penalized in a highly competitive rate 
but on the contrary make 
it all the more imperative that this Com- 


| mission should accord to the Pittsburgh 
| district a lake cargo coal rate which is 


them valuable as “feeders” to ‘the larger | 


railroads. Such lines cannot be aban- 
doned without serious injury to the com- 
munities they serve, he said, and the only 
solution for many of them is inclusion 
in a system of stronger lines. 
When Senator Wheeler 


(Dem.), of 


| the 


| burgh district. 


Montana, said he did not believe the bill | 


adequately protects the interests of the 
short lines, because it does not 
power to compe! the inclusion of a line in 
a proposed system, Mr. Cain said that 
the bill was a compromise, but that after 
careful consideration of the views of the 
Commission and after consultation with 
the trunk line railroads and the shippers, 
the short lines feel that it is a long step 
in the tight direction. 

“I do not think you can have compul- 
sion,” he said, “but this bill affords an 
indirect way by which the Commission 
may bring about the inclusion of a line 
that is necessary to its community.” 

Senator Sackett (Rep.), of Kentucky, 
who also said it seemed to him that 
there should be some power to compel 


interest ought to be included, asked 

what would be the advantage gained 

under the bill as compared with what 

may be allowed under the present law. 
Full Union Authorized. 


authorize complete corporate consolida- 
tion, instead of mere control, and that 
the substitution of the securties of a 
new consolidated company for those of 
several separate companies would 


give | 


more nearly in line with what its com- 
petitors pay for their transportation of 
same commodity largely over the 
same lines of railroad as serve the Pitts- 
This is peculiarly 'so be- 
cause these other matters to which the 
southern operators point are inherent in 


| the location of the Pittsburgh district, | 


and are not matters with which this 


| Commission has power.to deal. 


Reply of Southern Interests. 
“With respect to the charge that the 
Pittsburgh district paying much 
higher wages than are paid by its com- 


is 


| petitors in the South, the Southern op- 
| erators failed entirely in an attempt to 
} prove that this was the sole difficulty of 


the Pittsburgh district.” 

Interveners located in West Virginia, 
Kentucky, Tennessee and Virginia, in 
their brief say that “since the reopening 
of this case it has achieved nation-wide 
notoriety. It has been tried in the public 
press, on the political hustings and on 
the floor of the United States Senate. It 
¢omes now for final decision before the 


only tribunal that can dispose of it and 
the inclusion of a line that in the public | 


therefore the only tribunal before which 
it should ever have been discussed.” The 
Southern coal interests represented by 
this brief take the position that the 
Northern complaining districts “have an 


| advantage in transportation charges on 
Mr. Cain replied that the bill would 


simplify the financial structure of the | 


roads. It would also simplify the prob- 


lems of the Interstate Commerce Com- | 


mission in regulating the roads and in 


fixing rates and distributing the rev- | 


enues among the different companies. 

It was stated that W. H. Williams, 
chairman of the Wabash, Missouri 
Pacific, and other roads, would appear 
before the committee on January 28 
and that Mr. Cain would finish his 
testimony later. 


Decision on Meats 


Reversed by I. C. C. 


The Interstate Commerce Commission 
on January 27 issued a report following 
reargument in case No. 14771, John Mor- 
rell & Co., et al., v. New York Central 
Railroad, et al., reversing its previous 
finding that the through freight rates 
on cured meats and hides, in carloads, 
from certain packing points west of the 
Mississippi River to destinations § in 
trunk line and New England territories, 
are unreasonable. 

The Commission in its new decision 
also withdrew its finding that the local 
and proportional rates on fresh meats, in 
carloads, from St. Louis, Mo., and other 
Mississippi River crossings to destina- 
tions in trunk line and New England 
territories should be based upon 117 per 
cent of the Chicago-New York rate. In 
place of the former finding it prescribes 
specific differentials over the rates from 
Chicago to the East to be observed in 
the future. 

Commissioner Eastman dissented in 
part and Commissioner Taylor dissented. 


Reparation asked by the shippers was | 


denied under the rates prescribed 


Monthly 


December 
1926 

4,142,148 
162,997 
4,460,691 
116,674 
902,683 
1,722,428 
3,261,935 
1,198,756 
253,994 
944,099 
788,426 


1,691.55 


Freight revenue 
Passenger revenue 
Total incl. other revenue 
Maintenance of way.. 
Maintenance of equip’t. 
Transportation expen’s. 
Total exp. incl. other.. 
Net from railroad.... 
‘Taxes 

Net after taxes, etc.. 
Net after rents...... 
Aver. miles operated. . 
Operating ratio 


on | 


1925 
4,332,256 
161,805 
4,652,993 
635,730 
974,041 
1,661,536 
3,536,497 
1,116,496 
217,584 
898,377 
778,581 
1,695.30 


coal ranging from 28 to 43 cents per ton, 
which difference the Commission fixed 
after full hearings,” and that while the 
Southern district prior to November 1, 
1926, “had a temporary advantage in a 
less cost of production, due partly to the 
difference in the wage scale in their dis- 
tricts and in the complaining districts,” 
since that date these wage scales have 
been practically the same in all the dis- 
tricts involved in this proceeding. 

“This is a commercial contest,” the 
brief says. “The complainants ask the 
Commission’ to rob the Southern dis- 
tricts of the fruits of their labor, care 
and investments by the exercise of its 
great power, and to increase the existing 
constant transportation advantage held 
by the Northern districts.” 

These interveners declare 
record shows that the rates from the 
complaining districts have not been 
shown to be too high and that the rates 
from the southern districts to the lakes, 
while not in issue, have been affirma- 


that the 


tively shown to be higher than they | 


might reasonably be. ‘The rate adjust- 
ment demanded by the complainants,” 
they say, “would ruthles 
investments and business of the south- 
ern coal operators, would bring great 
loss and distress to four States, would 
deprive the southern railroads of the 


would disrégard the interest of the con- 
sumer of coal throughout the 
west, limit their sources of supply of 
goal and increase its and would 
vest in the complainants a monopoly 
of this great market.” 

The brief filed on behalf of the Penn- 
sylvania; Monongahela, Pittsburgh, Char- 


cost, 


awarded to ce 
interveners 


meats, but 
complainants 


fresh 
tain 


was 


and 


r- 


on dried, salted, smoked and 
meats, loose, in carloads. 
A summary of the report will be 


published in the issue of January 29. 


pickled 


12 months 
1925 
50,801,307 
1,947,553 
54,670,917 12,430,900 
7,301,084 1,288,267 
10,168,527 3,212,902 
19,065,059 5,259,779 
39,604,201 10,434,087 
15,066,716 1,996,813 
2,965,518 725,896 
12,093,291 1,270,077 
10,592,407 862,250 
1,695.30 11,200.84 
72.4 83.9 


1926 

51,149,009 
1,934,837 
54,938,491 
7,057,603 

10,717,938: 
18,952,053 
39,990,395 
14,948,096 
2,998,864 
11,939,055 
10,157,801) 
1,691.55 

72.8 


1926 
9,303,523 
1,711,781 


76.0, 


| ment of the South is on the way. 


! with 
sly destroy the | 


north- | 


un- | 
der the rating and rates in official classi- 
fication territory prescribed in the order | 


ee ‘ . ‘ 
tiers & Youghiogheny, Baltimore & Ohio, 


New York Central, and Pittsburgh & 
Lake Erie railroads takes the position 


| 


| 
| 
| 
| 


that the complainants have shown no | 


heretofore made by the commission, in 
trolling reason for the decline of the dis- | 
| the present rates. 


which the commission declined to change 


I. C. C. Decisions 
And Complaints 


Summary of I. C. Ris 
Rate Decisions 


ALL STATEMENTS Herein Arp GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WitHoUuT CoMMENT BY THE UNITED STATES DAILY. 


Transportation 


System of Accounting for Depreciation 
To Be Prescribed for Electric Railways 


| 


Decisions made public in rate cases by | J, C, C. Announces Hearing to Be Held on Plan Submitted 
for Its Consideration. 


the Interstate Commerce Commission 
January 27 are summarized as follows: 

No. 14771 John Morrell & Company 
et al. v. New York Central Railroad 
Company et al. Decided January 10, 
1927. Conclusions in original report 104 
I. C. C. 104, modified in part: 

1. Finding that the through rates on 
cured meats and hides, in carloads, from 
certain packing points west of the Mis- 
sissippi River ‘to destinations in trunk 


| line and New England territories are 


“It is believed that under present con- | 


ditions,” 


| coal rates would not move, or create a 


market for, one more ton of bituminous 
coal per year, for all districts. A re- 


| duction in rates as demanded by com- 


plainants would mean a direct loss in 
net income, which the carriers 
not be asked to bear. 
must consider also that if 
should be made in the rates on this im- 


the brief says, “a reduction in|, , : 
| tional rates on fresh meats, in carloads, 


| River crossings to destinations in trunk | 


should | 
The commission | 
reductions | 


portant traffic, there would then be the | 
problem before the commission of finding | 


other commodities on which rates may | a . 
| classification 


be increased in an amount sufficient to 
make up the loss that would result from 
a reduction in lake cargo coal rates.” 
The Norfolk & Western, Louisville & 
Nashville, Chesapeake & Ohio and Hock- 
ing Valley railways take the position 
that “no longer can it be contended that 
the present freight rates or freight rate 
adjustment has in any way restricted 
the production and shipment of Pennsyl- 


| vania and Ohio coal.” 


Closing of Mines Cited. 

“There are two things that stand out 
so prominently in this case,” their brief 
states, “that no reasonable mind could 
escape the conclusion that any difficulties 


; the complaining districts may have in | 
shipping lake cargo coal are due to un- | 


economic wage scales which operate to 
increase the cost of 
that, following the three-year Jackson- 
ville agreement, complaining 
operators found it more advantageous to 
buy their coal in the southern fields and 
pay the higher rates to Lake Erie ports 
than to produce their coal and pay their 
lower freight rates, with the result that 


so 


a large proportion of their mines were | 
voluntarily closed down and when later | 


reopened were operated on a nonunion 
wage scale basis. 
aroaR etaoi etaoin etaoin etaoin etaoine 
“The second point that this case em- 
phasized is the favorable transportation 
conditions and the low transportation 
eosts of the carriers serving the southern 
districts. Much has been said about the 
greater hauls from the southern districts 
than from the northern districts. Indeed, 


, complainants’ whole case is based upon 


the one theory that because the hauls 
from the southern district are greater in 
distance than from the northern districts 
the rates should be correspondingly 
higher. But the testimony and operat- 
ing statistics are conclusive 


producing coal | 


district j 





unreasonable, reversed. 
2. Finding that the local and propor- 


from St. Louis, Mo., and other Mississippi 


line and New England territories should 


be based upon 117 per cent of the Chi- | 


cago-New York rate, withdrawn, and 
rates based upon specific 
over Chicago prescribed for the future. 

3. Reparation denied under the rates 
prescribed on fresh meats, and awarded 
to certain complainants and interveners 
under the rating and rates in 
territory prescribed 
dried, dry-salted, and 
meats, loose, in carloads. 


No. 17517 Rates on Chert, Clay, Sand 


smoked, 


and Gravel Within the State of Georgia. | 


Decided January 21, 1927. 1. Maximum 
reasonable interstate based on 
single-line and joint-line distance seales 
prescribed on sand, gravel, crushed stone, 
and slag, for uniform application over 
standard lines from Montgomery, Ala., 
and Chattanooga, Tenn., to destinations 
in Georgia and ippi, between 
points in Georgia, and between points 
in Georgia and other points in southern 
territory, except points in Florida. 

2. Certain so-called short lines 
corded arbitraries over the rates 
scribed for standard lines. 

3. Rates on gravel from Montgomery, 
Ala., and Chattanooga, Tenn., to destina- 
tions in Georgia and Mississippi also 


rates 


ac- 
pre- 


found unduly prejudicial to the extent | 
they exceed, distance considered, rates } 


contemporaneously maintained on slag 
from Birmingham and certain other Ala- 
bama points to same destinations. 

4. Proposed increased rates on slag 
from Copperhill, Tenn., to points in 
Georgia, found not justified and ordered 


' canceled, without prejudice to establish- 


ment of rates on basis found reasonable. 
5. Complaint in No. 17689 dismissed. 
6. Intrastate rates in Mississippi not 

shown to result in undue prejudice to 


| complainants. 


jet al. 


No. 15028 Peyton Packing Company v. | 


Abilene & Southern Railway Company 
Decided. January 17, 1927. 1. 
Rates on green salted hides, in carloads, 


| from El Paso, Tex., to Kansas City, Mo., 


St. Louis, Mo., Chicago, Ill., and Los An- | 


geles and San Francisco, Calif., and 


points basing thereon or taking the same | 


| rates, found not unreasonable or unduly 


that dis- | 


tance in the case of slow moving coal | 
| from El Paso, Tex., to Chicago, IIl., and 


freight can no more be accepted as the 
controlling measure of reasonable coal 


rates than can the old lady’s adage that | 


‘a pint’s a pound the world around’ be 
accepted as a fact.” 

Waste in Transportation Charged. 

A brief filed on behalf of the Pitts- 
burgh Chamber of Commerce says that 
“in this era when America is leading 
the wor'd in the elimination of waste in 


industry, the transfer of the bvlk 


prejudicial. 

2. Rates on glue stock, in carloads, 
St. Louis, Mo., found unreasonable. 

3. Rate on tankage and dried blood, in 


earloads, from El Paso, Tex., to 


| Angeles, Calif., and points taking same 
' yates found not unreasonable or unduly 


of | 


lake cargo coal tonnage to the raore dis- ; 


tant’ southern fields represents an eco- 
nomic waste of ‘ranspertation, not only 
on the ivaded coal northbound, tut on 
the retarn haul of empty =outh- 
bound, which cortvadicts our new con- 
ception of commercial efficiency.” 

“The fact is,” “it says, these distant 


cars 


southern fields were never intended to be | 


rivals of western Pennsylvania, and the 
artificial attempt to make them such is 
needless and reckless competition which 
the Interstate Commerce Commission was 
intended to cure and not create. 


“Why not await the ultimate develop- | 


ment that will afford a natural market 
for the southern fields? The develop- 
Noth- 
ing can prevent the golden harvest which 
the future holds for southern minerals. 
There is no necessity for the South to 
use the Interstate Commerce Commis- 
sion and the railroads as a sinew of war 
to defeat a territory which God fortified 
natural weapons, and which he 
never intended the South should rival. 

“Pittsburgh seeks no ‘dole’ or other 
artificial consideration to discount, offset 


| or remove its disadvantages, but it earn- 
? ; d | estly protests against being deprived of 
business which they were built to do, | 


its rightful natural advantage of prox- 
imity to the lake cargo coal market as 
well as prior development of coal de- 
posits, it being a pioneer in that re- 
spect.” 

Would Increase Southern Rates. 

In a brief filed by interveners from 
the Connellsville District of Pennsyl- 
vania, the commission is asked to find 
that the differential on lake cargo coal 
now taken by Connellsville over the 
Pittsburgh district should not be 
widened; that these districts should be 
consolidated for the purposes of rates 
on lake cargo coal; that the present re- 


| lationship of rates on lake cargo coal 


from the general northern and southern 


prejudicial. 
4. Rates from El Paso on soap stock to 


Los Angeles and points taking same rates | 


and on inedible tallow to Los Angeles 
and San Wrancisco and points 
same rates found unreasonable. 

5. Rate on edible tallow, in carloads, 


from El Paso, Tex., to Los Angeles, Cal., | 


found unreasonable. 


6. Rates on tin cans, in carloads, from | 
Kansas City, Mo., St. Louis, Mo., New | 


| Orleans, La., and points taking rates | o 
Waterloo, Iowa, et al. v. Atchison, Topeka 


| & Santa Fe Railway et al. Request order 


related thereto, to El Paso, Tex., found 
not unreasonable or unduly prejudicial. 


Sewell Valley Railroad 
To Construct Extension 
The Interstate Commerce Commission 
issued a certificate January 27 


al 


| struct an extension from a point near 
' Rupert, W. Va., in a northerly direction 


| 
| 
| 


to a point beyond Duo, W. Va., 12 miles. 
meee 
ful advantage to southern fields, has 
enabled them to take away the 
coal market of northern fields and the 


deprive the latter of natural markets.” | 


It is contended that the lake cargo coal 


rates from the southeyn fields should be | 


aed e 
; : | Co., of Fayetteville, Ark., v- St. Louis- 
mills per ton mile, unless northern rates | 


of 


increased to a minimum level 7.25 
are reduced, and that if the latter are re- 
duced the southern rates should be fixed 
at levels in relation thereto which will 
observe the spread Detween the two sets 
of rates that would follow increasing 
present southern rates to the level 


northern rates to stand. 


The Michigan Public Utilities Commis- | 
sion contends that the commission’s de- | 


cision of 1925 was a correct disposition 


of the case and that a substantially simi- | 


lar order should now be entered, unless 
the commission shall, in the exercise of 
its judgment, enter an order which will 
narrow the differential or spread between 
the rates of the several competing coal 
producing fields from that which exists 


fields “has resulted in unfair and unlaw- | at the present time. 


-_— 


Chicago, Milwaukee & St. Paul Ry. 
December 


12 months 
1925 1926 1925 
1,751,352 
13,785,261 
1,186,172 


19,596,028 
160,538,440 
24,056,868 
36,458,014 
7 ‘59,986,505 
28,401,168 
32,137,272 
8,900,896 
23,200,202 
18,594,983 
11,192.90 
80.0 


19,966,179 
162,020,693 
22,141,286 
39,680,380 
61,074,468 
130,449,632 
31,571,061 


2,655,731 

2,281,268 

11,205.59 
75.0 


11,204.99 
80.5 


1926 
10,477,045 124,405,026 125,671,654 | 2,573,129 
556,432 
3,442,229 
405,522 
6< 
1,489,515 
2,733,694 
708,535 
181,800 
523,936 
424,032 
4,396.68 


ee 


Statistics of Railroad Earnings and Expenses as Reported to LC. C. 


New York, Chicago & St. Louis R. R. 


Minneapolis, St. Paul & S. S. Marie. 
December 12 months 
1925 1925 
3,012,707 39,419,822 
499,246 6,292,052 
3,835,525 49,670,264 
370,227 6,430,609 
756,638 8,867,194 
1,522,229 18,376,204 
2,827,772 35,696,798 36,075,537 
1,007,753 11,159,940 13,594,727 
327,612 2,799,810 8,264,545 
678,461 8,347,407 
588,427 7,007,261 
1,400.70 4,400.37 
13.7 76.2 


/ 


1926 
36,745,437 
6,077,332 
46,856,738 
6,526,430 
8,846,291 
17,829,202 


3,013 


8,959,230 
4,401.57 


79.4 72.6 


' companies. 
| posed order, the commission will hold a 


differentials 


official | 
on {| 


pickled 


The Interstate Commerce Commission 
announced, January: 27, that the depre- 
ciation section of its Bureau of Accounts 
proposes to enter an order prescribing 
a system of depreciation accounting for 
electric railways substantially the same 
as that ehtered recently with respect to 
depreciation charges of steam railroad 
Before considering ,the pro- 


| hearing, February 28, at Washington, 
D. C., before Examiner Bunten, at which 
those concerned will be given oppor- 
tunity to testify. 
Depreciation Accounting. 

The text of the notice follows: 
Notice to All Concerned: 

By paragraph (5) of section 20 of the 
Interstate Commerce Act, as amended 
by the Transportation Act, 1920, the In- 


terstate Commerce Commission is di- 
rected, as soon as practicable, to “pre- 
scribe for carriers subject to this act, 
the classes of property for which depre- 
ciation charges may properly be included 
under operating expenses, and the per- 
centages of depreciation which shall be 


charged with respect to 


pose.” 

In carrying out this provision of the 
act the commission upon its own motion 
instituted a general investigation of de- 
preciation charges of all classes of com- 
mon carriers subject thereto and has held 
hearings and heard argument concerning 
depreciation charges of steam railroad 
companies and of telephone companies. 
Following this the commission’s report, 
Telephone and Railroad Depreciation 
Charges, 118 I. C. C. 295, in which a gen- 
eral discussion of the subject appears, 
together with appropriate orders in the 
matter, was made public. 


As the fundamental principles which | 


are controlling in the application of de- 
preciation accounting for the property 


of steam railroad companies and tele- | 


phone companies appear to be controll- 
ing also with respect to the application of 


depreciation accounting for other classes | 


of common carriers, the depreciation sec- 
‘tion of the Bureau of Accounts which 
conducted the various preliminary inves- 
tigations now proposes: 

1. That the commission enter an order 
concerning depreciation charges of elec- 
tric railways substantially the same as 


that entered with respect to depreciation | 


charges of steam railroad companies, 


2. That the classes of property of elec- | 
| mainder of the amount in the books rep- 


Rate Complaints | 


Filed With LC.C. | 





aking ! - 
taking | Dorado, Kans. 


authoriz- | 
| ing the Sewell Valley Railroad to con- | 


lake | 


of } 
7.25 mills and permitting the present | 


10,322,495 | 


Complaints made public by the Inter- | 
| state Commerce Commission January 27 | 
Los ; 


are summarized as follows: 


No. 19136, Sub No. 1. Minnesota 


Potato Growers Association, of St. Paul, | 
"Atel | property shall be based upon the actual 


vy. Atchison, Topeka & Santa Fe Railway 
et al. 
shipment of potatoes from St. Paul to 
Oskaloosa, Iowa, reconsigned to El 


No. 19167. 
Co., of Madison, Wis., v. New York Cen- 
tral Railroad et al. Claims reparation 
on shipment of zine battery shells from 
Claremont Park, N. Y., to Madison. 


No. 19168. Rath Packing Ca," of 


by Commission requiring establishment 


of just and reasonable rates on fresh | 
meat and packing-house products from | 
Waterloo, Cedar Rapids, Ottumwa and | 


Mason City, Iowa, and Sioux Falls, S. 


| Dak., to points in Arkansas, Louisiana, 


Oklahoma, Texas, and New Mexico. 

No. 19170. White Star Refining Co., 
of Detroit, v. Illinois Terminal Company 
et al. Claims reparation on shipment of 
fuel oil from Roxana, III, to Flint, Mich. 

No. 19171. Advance Bag & Paper Co., 
of Middletown, Ohio, v. Cleveland, Cin- 
cinnati, Chicago & St. Louis Railway et 
al. Claims reparation on shipment of 
paper bags from Middletown to New Or- 
leans, La. 


No. 19172. Arkansas Tie & Timber 


San Francisco Railway. Claims repara- 


i tion on carload shipment of white oak 


ties from Rogers, Ark, to Pittsburg, 
Kans. 

No. 19173. Chicago Wool Co., of Chi- 
cago, v. Erie Railroad et al. Requests 
Comrhission to prescribe reasonable rate 
on shipment of wool in the grease from 
New York Harbor via rail from Jersey 
City to Chicago, and claims reparation. 

No. 19174. 


' to Wortham, Tex., and claims reparation 
; of $66.98. 

No. 19175. Ontonagon Fibre Co., of 

Ontonagon, Mich., v. Chicago, Milwaukee 

| & St. Paul Railway et al. Claims repara- 


| tion of $170.17 on shipment of wood pulp | 


| from Ontonagon to Chicago, Il. 

No. 19176. National Cottonseed Prod- 
| ucts Corporation, of Memphis, et al. v. 
| Alabama & Vicksburg Railway et al. 
| Request order by Commission requiring 
| establishment of just, reasonable and 
non-prejudicial rates on cottonseed from 
Alabama, Kentucky and Tennessee to 
complainants crushing mills at Coving- 
ton, Dyersburg, Jackson, Memphis and 
Tiptonville, Tenn. 

No. 19165. Procter & Gamble Mfg. 
| Co., of Cinecimati, vy. Akron & Barber- 
ton Belt Railroad et al. Asks Commis- 
| sion to prescribe reasonable rates on in- 
edible grease and tallow, alleging that 
sixth-class rates now assessed by defend- 
ant carriers are unreasonable and ex- 
cessive. 


« 


| No. 


each of such | 
classes of property, classifying the car- | 5s 
riers as it may deem proper for this pur- | - 





| 544, 


Claims reparation of $21.60 on | 


Simms Oil Co., of Dallas, | 
y. St. Louis-San Francisco Railway et al. | 
| Seeks establishment of reasonable rate 
| on oil well supplies from Tulsa, Okla., 





tric railway compantes for which depre- 
ciation charges may properly be included 
under operating expenses are the classes 
of property includible in the following 
accounts: 


WAY AND STRUCTURES. 


Name 

Ballast. 

Ties, 

Rails, rail fastenings and joints, 

Special work. 

Underground construction. 

Paving. 

,» Roadway machinery and tools. 
Tunnels and subways. 

Elevated structures and foundations. 
bridges, trestles and culverts. 
crossings, fences and signs. 

, signals and interlocking apparatus. 
telephone and telegraph lines. 
poles and fixtures. 
underground conduits. 

, distribution system. 
general office buildings. 
shops and carhouses, 
stations, miscellaneous 
and structures. 
wharves and docks. 
park and resort property. 

EQUIPMENT. 

, passenger and combination cars. 

freight, express and mail cars. 

service equipment. 

electric equipment of cars. 

locomotives. 

floating equipment. 

shop equipment. 

furniture. 

miscellaneous equipment. 

POWER. 

power plant buildings. 

substation buildings. 

dams, canals, and pipe lines. 

power plant equipment. 

substantial equipment. 
transmission system. 


505, 
506, 
507, 
508, 


buildings, 


538, 


539, 
540, 
541, 
542, 


5438, 


Finding Is Revised. 
That in the place of finding (8) in 
No. 15100 regarding the assignment of 
specific amounts to the primary accounts 
under road and equipment the following 
findings shall be made: 

That each electric railway company 
which has not yet assigned appropriate 
amounts to the primary road and equip- 
ment accounts covering property for 
which depreciation accounting is herein 
prescribed shall do so not later than 
January 1, 1928; that such companies 
as have already made an assignment 
of investment to the primary accounts, 
shall redistribute the same; that such 
distribution or redistribution shall be 
made as indicated below; and that the re- 


a 
we. 


resenting the carrier’s investment in 
road and equipment shall be carried in 
subaccounts which will be provided for 
later in the commission’s classifications, 
for inclusion of the carrier’s unassigned 
investment in road and equipment; 

(a) Where the property has been con- 
structed by or for the accounting com- 


| pany, the amount to be assigned to the 


primary accounts covering depreciable 


cost of construction if such information 
is available, and if the actual cost is not 
available the amount to be assigned to 


| the primary accounts covering depre- 


French Battery & Carbon | 


ciable property shall be upon basis of 
the estimated cost of construction as of 
the date the property became available 


| for operation. 


(b) Where the investment account of 
the carrier includes the cost of property 
not constructed by or for the accounting 
company which was purchased at a cost 
in excess of its depreciated structural 
value as of the date purchased, such 
structural value, less an allowance for 


Proofs of 
Expert 


Operating 


Expenses 


Changes in Routing 
Are Suspended on 
Boston & Maine Line 


I. C. C. Also Holds Up Sched- 
ule to Cancel Joint Through 
Rates on M. & M. T. 
Railway. 

By an order just issued in In- 
vestigation and Suspension Docket No. 
2838) the Interstate Commerce Com- 
mission suspended from January 27 
until May 27 the operation of certain 
schedules as published in the following 
tariffs. 

Boston and Maine Railroad: Supple- 
ment No. 5 to I. C. C. No. A-2501, 
and Supplements Nos. 16 and 18 to I. 
C. C. No, A-2570; Merchants and 
Miners Transportation Co.: Supple- 
ment No. 7 to I. C. C. No. 1087, Sup- 
plement No. 12 to I. C. C. C. No. 1088, 
and others. 

The suspended schedules of the Bos- 
ton & Maine Railroad Company pro- 
pose to change the routing specified 
in its tariffs in connection with joint 
through rates on various commodities 
from points on the Boston & Maine 
Railroad and other connecting lines in 
New England territory to points in 
Delaware, District of Columbia, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, Virginia, and West Virginia in 
connection with the Merchants and 
Miners Transportation Company, and 
the suspended schedules of the M. and 
M. T. Company propose to cancel the 
joint through rates named in its tariffs 
on classes and commodities between 
points in the above named States and 
points on the Boston & Maine Railroad 
and other connecting lines in New 
England territory in connection with 
the Boston & Maine Railroad via Bos- 
ton (Mystic Wharf), Mass., resulting 
in the first instance in the point of 

verchange between the B. & M. Rail- 
road and the M. and M. T. Company 
at Boston, Mass., and in the second in- 
stance in leaving no joint through 
rates in effect between the points named 
over the above named route. 
that portion of the purchase price 
includible in accounts not classed as 
covering depreciable property, shall be 
apportioned to the primary accounts 
covering the depreciable property. 

(c) Where the investment account of 
a carrier includes the cost of property 
not constructed by or for the accounting 
company which was purchased at a price 
equal to or below its depreciated struc- 
tural value as of the date purchased, the 
apportionment of the cost to the account- 
ing company to the primary accounts 
covering the depreciable property shall 
be upon a basis which will permit the 
assignment to other primary road and 
equipment accounts of an appropriate 
proportion of the same. 

Hearing to Be Held. 

Before consideration is given by the 
Commission to the propriety of the 
action proposed by the Depreciation Sec- 
tion, a public hearing upon the matters 
involved will be held at the offices of the 
Commission in Washington, D. C., begin- 
ning at 10 a. m. February 28, 1927, be- 
fore Examiner Bunten at which hearing 
opportunity will be offered for the pre- 
sentation of evidence. The data aceumu- 
lated in connection with the preliminary 
investigation of the Depreciation Section 
with reference to depreciation charges 
of electric railways will be made a part 
of the record in this proceeding. 

As a matter of information a copy of 
the report and orders concerning tele- 
phone and railroad depreciation charges 
accompanies this notice. 


MANAGEMENT 


HE public utility companies which we 

represent, serving more than 2,000 com- 

munities, are operated by men of long 
experience in their respective fields, practically 
all of whom have been trained in the same 
school of public utility management. 


The reputation of these companies for conserv- 
ative financing, high operating efficiency and 
good relations with their customers is well 
established. In recent years the expertness of 
their management has been accorded gratifying 
recognition, by the public service industry itself. 


In the fields of electric light and power and electric 
transportation the C. A. Coffin Award and Medal are pre- 
sented each year to the company in each field making 
the greatest progress during the year in point of ‘“con- 
venience of the pubjic and the benefit of the industry”. 
This award was won by 


Commonwealth Edison Company in 1926 


Chicago North Shore & Milwaukee Rail- 
road Company in 1925 


Public Service Company of Northern IIli- 
nois in 1924 


At the last annual convention of the American Electric 
Railway Association the CHICAGO RAPID TRANSIT 
COMPANY was awarded a silver cup as the electric 
transportation system which during the previous year 
had done most to cultivate the good will of its customers. 


As representatives of these and other utility companies 
we offer sound, dividend paying stocks at prices yielding 
more than 6 percent. List of offerings sent upon request. 


UTILITY SECURITIES COMPANY 


72 West Adams Street, Chicago 


St. Louis Milwaukee 


Indianapolis Louisville 


Central States Securities Corporation, 111 Broadway, New York City 
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Supplies 





Pr oposal to Reduce | Secretary Mellon Indisposed to Discuss 


Taxes by 10 Per Cent — 





Finance 





Tax Refunds, Declares Senator McKellar 





Withdrawn in Senate | Text of Letter Replying to Request for Information Read 


Mr. Reed, of Missouri, Ac- 
cepts Vice President’s Rul- 
ing Against Amendment 


| 


™ (Continued from Page One.) 
vember when it became apparent a large | 
surplus would exist in the Treasury on ; 
account of the large tax collections of 
1926. Upon the advice of Secretary Mel- | 
lon, of the Treasury, they argued, the 
President changed his position and said 
no rebate on 1925 taxes should be given, 
but a reduction on 1926 taxes should be 
made, they asserted. 

Rebate Plan Opposed. 

Republican Senators, including Sena- 
tors Smoot of Utah, Lenroot: of Wis- 
consin, and Couzens of Michigan re- 
plied they favored tax reduction and 
opposed the tax rebate plan when it | 
was given out by the President. 

To charges that the administration is 
responsible for a tax bill which has led | 
to an “overwhelming surplus’? in the | 
Treasury but nevertheless refuses tax | 
relief in any form, Senator Smoot, who | 
is chairman of the Committee on | 
Finance, replied that 1925 tax collec- | 
tions were greater than Treasury De- | 
partment estimates because ‘‘no one | 
dreamed the prosperity of the country | 

| 





would be as great as it was in 1926” 
and because “nobody dreamed the busi- 
ness of 1926 would be so big.’ The | 
estimates made by Joseph S. McCoy, 
actuary of the Department of x 
Treasury, were far beyond any 
pectation, and the surplus today | 
$346,000,000, said Senator Smoot. 
Mr. Couzens for Reduction. 


In the argument over past and present 
personal and party stands on! tax legis- 
lation, Republican members contended 
the taxes have already been collected 
from the corporations and a rebate of 
taxes they have already passed on to 
the people is undesirable. Senator | 
Couzens said he opposed refunds but was | 
for reduction, because he could not see 
how rebates could be made eugqitably. 

Senator Smoot declared that the sur- 
plus might best be used to pay the public 
debt, upon which interest must be paid. 
Returning the surplus to the taxpayers 
is unwise, he declared, pointing out that 
the last tax bill had not been unduly 
burdensome because it relieved some 
3,500,000 former taxpayers of paying any 
taxes. He also said the United States 
exacts the lowest tax of any country in 
the world. 

Political Motives Charged. 

It was insisted from the Democratic | 
side that those who paid the taxes are | 
entitled to the surplus and the charge | 
was repeated that political advantage was | 
the object of failure to make rebates or 
provide for tax reductions. 

“As long as the Republican party is 
in power,” Senator Smoot replied, “there 
need be no worry about the business of 
the United States.” 

Senator George (Dem.), Georgia, said 
he thought a rebate unwise, but main- 
tained that nothing is being done by the 
administration toward assuring the small 
taxpayer a lower tax rate. 

Senator Harris (Dem.), Georgia, said 
a “solid Republican opposition is met at 
every effort to reduce taxes. 

Senator Couzens objected to an “all in- 
clusive” party category by the Senator 
from Georgia, declaring he believed a tax | 
reduction should have been made effec- 
tive as of January 1. 

Minority Declared Balked. 

Senator George asserted the minority 
is “at the mercy” of the mapority in 
the Senate Finance Committee, and has 
been balked in every effort to reduce 
taxes. | 

Senator Smoot said there would be | 
tax reduction “at the proper time.” 

When the point of order on the con- 
stitutional validity of the Reed amend- 
ment was sustained by Vice President | 
Dawes and his ruling referred to the 
Senate for vote, Senator Reed withdrew | 
the amendment with the statement that | 
he believed the point of order and the 
chair’s ruling were well taken. 

Thereupon Senator Lenroot declared 
the whole Democratic argument was sim- 
ply “a political gesture” inasmuch, he 
said, as they knew any such tax initia- 
tion legislation would have been rejected | 
by the House. 

Senator Lenroot said the tax refund on | 
rebate proposal first given out by Presi- 
dent Coolidge was “the one great mistake 
Preisdent Coolidge has made.” He said 
he was satisfied the President “did not 
fully contemplate the effects of that 
action.” 

The Democrats, said Senator Lenroot, 
have now “fallen into the same trap” as 
the President in reviving the 10 per cent 
refund or rebate proposal in bringing up 
the Reed amendment, and can never 
bring that up as a political issue against. | 
the administration. 

Idea Attributed to “Spokesman.” 


ex- 


is 











on the matter,” submitted an 
| ment, 


| 
| any 


| fund 


Into Congressi 


onal Record. 


A letter from A. W. Mellon, Secre- 
tary of the Treasury, to Senator Mc- 


| Kellar (Dem.), of Tenn., dealing with | 
| the situation in the Department of the | 
| Treasury regarding refunds of internal | 
| revenue taxes, was put into the record 


in the course of the Senate debate Jan- 
uary 26, on the First Deficiency Bill 
(House bill No. 16462). 

Senator McKellar, after stating that 


| the letter “‘plainly showed a disposition 


on the part of the Secretary of Treas- 
ury to decline to give any information 
amend- 
which was adopted, providing 
“that no part of this appropriation shall 
be used to pay any claim in excess of 
$50,000 until such claim shall be ap- 
proved by the Comptroller General of the 
United States in accordance with exist- 
ing law.” ! 
Reply, of Secretary Mellon. 


The letter of Secretary Mellon follows: | 


Treasury Department, 
Washington, January 12, 1927. 
Hon. Kenneth McKellar, 
United States Senate, 

My Dear Senator: Your letter of De- 
cember 30, 1926, wherein you make re- 
quest for certain information relative to 
refunds of 
been received. In reply thereto endeavor 
will be made to answer your inquiries 
in the order in which they appear in your 
letter. 

(1) There are pending before the 
United States Board of Tax Appeals at 
the present time awaiting the decision of 
that board several thousand appeals in- 
volving internal-revenue taxes. This de- 
partment has no information or method 
of determining what the final decision of 


| the board in these cases will be—whether | 
favorable to the taxpayers concerned or | 
upholding the action taken by the depait- 


ment. 
It is impossible, therefore, to inform 
you as to the aggregate amount of tax 


refunds which will be made by the de- | 


partment for any future period as a re- 


| sult of decisions rendered or to be ren- 


dered by the above-mentioned board. 
Precedents Created. 
In answering this inquiry it may be 
stated also that many decisions rendered 


by the Board of Tax Appeals create pre- } 


cedents for the department to follow in 
the settlement of similar tax cases which 
may be awaiting adjustment in the Bu- 
reau of Internal Revenue. Refunds of 
taxes may therefore be made not only as 
a direct result of decisions rendered by 
this board but as an indirect result of 


same. 
(2) Since July 1, 1920, or the time 
when Congress began to approriate 


funds in definite annual amounts for “re- 


funding taxes illegally collected” up to | 
and including the fiscal year 1926, or the | 


vear ended June 30 last, it is estimated 
that approximately $163,000,000 of inter- 


| nal-revenue taxes has been refunded to 
| the taxpayers as a result of decisions 


rendered against the United States by 
the various Federal courts. 

For reasons similar to those outlined 
in the preceding paragraph, it is not pos- 


sible to state what amounts will be re- | 


funded during any future period as a di- 


rect or indirect result of court decisions. | 


(8) There are in the Department at the 
present time awaiting payment from the 
forthcoming appropriation now pending 
before Congress 555 overassessment 
cases which have been allowed, and each 
one of which number covers a refund 
of taxes in excess of $10,000. Under the 
provisions of existing law, namely, Sec- 


| tion 3167 Revised Statutes, the Depart- 


ment is prohibited from giving you the 


information which you request in regard | 


to these cases. 
Law Is Cited. 

The above-quoted section of law pro- 
vides as follows: 

“Section 3167, It shall be unlawful for 
collector, deputy collector, agent, 
clerk, or other officer or employe of the 
United States to divulge or to make 
known in any manner whatever not pro- 


vided by law to any person the opera- | 
tions, style of work, or apparatus of any | 


manufacturer or producer visited by him 
in the discharge of his official duties, or 


| the amount or source of income, profits, 
losses, expenditures, or any particular | 


thereof, set forth or disclosed in any in- 
the White House spokesman and not 
the President made the original tax re- 
or rebate suggestion. Senator 
Reed asked who the spokesman was. 
Senator Lenroot said he did not know 
any more about the identity of the 
spokesman than the Senator from Mis- 
souri, but if a spokesman gave out the 
original suggestion, accredited Presi- 
dent Coolidge, it is apparent the Presi- 
dent himself was not responsible for 
the “mistake.” 

Senator Reed declared the amend- 
ment was offered as the only way the 
parliamentary situation regarding tax 
legislation could be reached by the 
minority. It emphasized, he said, how 
the Republicans are ‘‘dodging’’ any tax 








internal-revenue taxes has | 


| come return, or to permit any income 
return or copy thereof or any book con- 
taining any abstract or particulars 
thereof to be seen or examined by any 
person except as provided by law; and it 
| shall be unlawful for any person to print 
or publish in any manner whatever not 
| provided by law any income return, or 
| any part thereof, or source of income, 
| profits, losses, or expenditures appearing 
in any income return; and any offense 
against the foregoing provision shall 
be a misdemeanor and be punished by a 
| fine not exceeding $1,000 or by imprison- 
| ment not exceeding one year, or both, 
at the discretion of the court; and if the 
offender be an officer or employe of the 
United States, he shall be dismissed from 
| office or discharged from employment.” 


| 





Tax 
Refunds 








U. S, Treasury Statement 





Jan. 25, Made Public Jan. 27. 
Receipts. 
| Customs receipts ........ $1,240,083.39 
Internal-revenue receipts: 
Income tax .« 1,748,170.54 


To submit a statement of the facts for | 


each of the 555 overassessment cases 


would be a stupendous task which would | 


involve considerable time and expense. 
It would retard the work of the Bureau 
of Internal Revenue at a time when 
| every effort is being put forth by that 
bureau to finally dispose of returns filed 
during years for which the statute of 
limitations is about to toll. It would 


tion of revenues applying on returns 


year 1926. 


also answers the fourth. 
Relevant to the inquiries which you 


to above, it will no doubt be of interest 
to you to note that the total amount 
of refunds of internal-revenue taxes 
which have been made by the depart- 
ment 
and the first three months of the pres- 
ent fiscal year were $721,646,777.29. The 
| additional assessments and collections of 
internal-revenue taxes which were made 
during the same period as a result of 
office audits and field investigations were 
| $3,318,170,691. 


riod in question were 21.7 per cent of the 
additional assessments and _ collections. 
The percentage of the total refunds of 
| taxes to the total internal-revenue col- 
lections made during the same period, 
namely, $33,090,655,009.16, was 2.2 per 
|} cent. The financial benefit which the 
| Federal Government secured as a result 
| of these audits and investigations of 
| tax cases is evident. 

| A better understanding of the problem 
| confronting the Treasury in the adjust- 


also seriously interfere with the collec- | 


which are now being filed for the taxable | 


during the past 10 fiscal years | pre 


i 
' 


(4) My response to your third inquiry | 


have submitted in your letter referred | 


Based on these figures, the tax re- | 
funds which were made during the pe- | 


| 


; ment of tax cases may possibly be se- | 


cured by bringing to your attention the 
final adjustment of two large consoli- 


closed recently. 


Settled. 

| In one case the total taxes which 
| Were returned by the corporation con- 
cerned for the taxable years 1915 to 1920, 
inclusive, was approximately $37,000,000. 
The final adjustment by the department 
resulted in this instance in a refund of 
taxes amounting to approximately $6,- 
000,000. 

In the other case the total taxes re- 
turned for the taxable years 1917 to 
1919, inclusive, approximated $49,000,- 
| 000. The final adjustment in this case 
; resulted in an additional assessment of 


Two Cases 


| taxes amounting to approximately $7,- | 


| 500,000. 
From this illustration it may be seen 


| that many of the cases pending before | 
the department are so large that, of ne- | 


| cessity, the final adjustment of same may 
| result either for or against the Treasury 
| to the extent of a million dollars. 
Sincerely yours, 
A. W. MELLON, 

Secretary of the Treasury. 
| The full text of the debate will be 
| found in the issue of the Congres- 
| sional Record of January 26, pages 
| 2317 to 2329. 





Declared Deceptive 


A counterfeit five dollar national bank 
note, described as dangerous and decep- 
tive, and a counterfeit twenty dollar gold 
certificate, regarded as likely to deceive 


circulation by the Secret Service Division, 
Department of the Treasury. Announce- 
ment of discovery of the counterfeits was 
made in a recent statement by W. H. 
Moran, chief of the division. He called 
attention, however, to certain defects in 
the bills which may aid in identifying 


the gold certificate being the misspelling 
of the word “Treasury.” 

Following is the full text of the di- 
vision’s circular describing the two coun- 
terfeit pieces: 

Dangerous Counterfeit. 

On the National Bank of Commerce, 
St. Louis, Mo., series 1902; check letter 
“M”; charter No. 4178; back plate No. 
1324; W. T. Vernon, egister of the 








Miscellaneous internal 
revenue 


es 747,474.54 
Miscellaneous receipts 


1,428,641.17 
5,164,369.64 
421,797.50 


196,553,825.52 


Total ordinary reecipi 
Public debt receipts. .... 
Balance previous day. . 

SUG sicicersiears +s. DIL OVLAS 
Expenditures, , 

General expenditures 

Interest on public debt 
Refunds of receipts. - . 
Panama Canal ... 
Operations in specia! 


253,624.31 
79,480.67 
17,756.85 


AC- 
COUNTS .,..fccceeee ° 161,071.71 
Adjusted service certifi- 
Cate fund ...ccsee- 241,526.04 
Civil service retirement 
SOMG: cv isritavretes’ 15,933.94 


Total ordinary expendi- 
TUTES .crcscrcesecs 
Other public debt expendi- 
CUES o.cci verte ees. 

Balance today ...-.-- 


1,000,019.19 


869,718.90 
197,270,259.37 


MRED clridiviesecscn« DEVS 





Foreign Exchange 





{By Telegraph.) 

New York, January _ The Federal 
teserve Bank of New York today dertified 
to the Secretary of the Treasury the fol- 
lowing: 


January 27, 1927 
Federal Reserve Bank of New York, 
The Honorable 
The Secretary of the Treasury, 
Sir: 
In pursuance of the provisions of Section 


522 of the Tariff Act of 1{ 
conversion of foreign 
purpose of the assessmen 
duties upon merchandise dorted into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Respectfully, 
Manager, Foreign Department, 









2, dealing with 
rrency for the 
d collection of 


Country 
Europe: 
Austria (schilling) 14083 
Belgium (belga)... 1390 


Bulgaria (lev)...... 
Czechoslovakia (krone) 
Denmark (krone). 


007250 
029619 


2664 
England (pound sterling) 4.8504 
Finland (markka).. . 025208 
France (franc)..... 0394 


Germany (reichsmark). . 2369 
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Decline ira Bill and Security Holdings 
Showre in Federal Reserve Board Statement 


Discount Holdings of Nezw York Banke Decreased $28,- 
000.000 During Week, It ls Azinounced. 


The consolidated statenient of condi- 
tion of the Federal reserve banks on 


| January 26, made public by the Federal 


Reserve Board January 27, shows 


| further decline of $96,400,000 in bill and 


| ber bank reserve 
400,000 in Federal reserve note cireula- 
| tion, and an 


| cash reserves. 
i security holdings 
| week, discounts 

| ances purchased 
* $35,500,000 and Government securities by 


security holdings, of $51,700,000 in mem- 
deposits and of 


increase of $37,400,000 in 

All classes of bill and 
declined during the 
in open market by 
$10,000,000. 


Discount holdings of the New York 


reserve bank declined $28,800,000 Guring | 


A summary of changes in the prin 
banks during the week and the year endit 


al 


$21,- | 


by $50,900,000, accept- | 


the week, of Chicago $7,500,000, Cleve- 
land $7,400,000 and St. Louis $4,100,000, 
while the F°ederal Reserve Bank of Bos- 
ton reports an increase of $4,100,000 in 
discounts. The New York Bank also 
| shows a decrease of $30,700,000 in open- 
market acceptance holdings. The Sys- 
tem’s holdings of Treasury notes were 
| $4,400,000, of U.S. bonds $4,100,000 and 
|of Treasury certificates $1,500,000 be- 
low the preceding week’s totals. 

Most of the Feferal reserve banks 
report a smaller volume of Federal re- 
serve notes in circulation than a week 
ago, the principal decreases being: Chi- 
cago $8,400,000, Boston $5,800,000 and 
San Franeisco $4,000,000. 


ipal assets and liabilities of 


ig January 26, 1927, follows: 


the reserve 


Increase or decrease during | ; 
|} $25.51 per capita. 
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South Dakota Pays 
$9,264,250 in Year 
For State Offices 


Total Expenditures, Includ- 
ing Permanent Improve- 
ments, Exceed All Reve- 

nues by $1,315,119. 


The Department of Commerce an- 


| nounced on January 27 a summary of 


the financial statistics of the State of 
South Dakota for the fiscal year ending 
June 30, 1926. The full text follows: 
The payments for maintenance and 
operation of the general departments of 
South Dakota for the fiscal year ending 
June 30, 1926, amounted to $9,264,250, 
or $13.52 per capita. This includes $1,- 
736,111, apportionments for education 
to the minor civil divisions of the State. 
In 1925 the comparative per capita for 
maintenance and operation of general de- 
partments was $11.17, and in 1918, $5.90. 
The expenses of public service enter- 
prises (cement plant, coal mine, and 
gasoline station) amounted to $745,402; 
interest on debt, $3,415,637; and outlays 
for permanent improvements, including 


| those for public service enterprises, $5,- 


| 364,213. 


| 


| 
| 


The total payments, therefore, 
for expenses of general departments and 
public service enterprises, interest, and 
outlays were $18,789,502. Of this amount 
$36,380 represents payments by a State 
department or enterprise to another on 
account of services. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues. 


Of the governmental costs reported 


| above, $5,274,468 was for highways, $1,- 
| 042,149 being for maintenance and $4,- 


Week Year | 

Total reserves $37,400,000 $179,700,000 | 
CULL RMN Vp Fide Sy DMR wiaeeel TAT RNT eS here mom 30,900,000 165,600,000 
Total bills amd: securities, ...... 02 cc cccsssssrsvveee e =—$6,400,000 —146,400,000 
Bile DEOUNEMNUGLEE Gi nisdde ae kaa peri tawe ted —50,900,000 —83,400,000 
Secured by U.S, Gov't obligations ..,..........- —11,700,000 — 68,800,000 
| Outs TERE “MRISCOUNIEN yi. cee cep s iiisedese = — 39,200,000 —15,100,000 
| Bills bought im open market ..—. .........00....- =. 35,600,000 6,400,000 
| U. S. Government securities, total. ................ - —10,000,000 —62,500,000 
Bonds Nae DS aM ANVTTAT Vehene Wie —4,100,000 —8,400,000 
TTORNUIN, (ONE, OS iirike ss Sera e's ‘ —1,400,000 —89,500,000 
Certificates of indebtedness ...............+222-- —1,500,000 35,600,000 
Federal reserve notes in circulation................ - —21,400,000 21,200,000 
EOLA SUNN kia SV a pang Ue erece a, Mla Chin KURO - —72,500,000 —26,900,000 
Members’ reserve deposits - - —d1,709,000 —25,100,000 
Government deposits ......... - -- —7,200,000 100,000 


Greece (drachma). . 013109 } 
Holland (guilder). . sass 3996 
Hungary (pengo). A755 

| Italy (lira)....... 0431 
Norway (krone). . 2563 
Poland (zloty).... 1132 
Portugal (escudo) 0512 
Roumania (leu). 005374 
Spain (peseta)... 1652 

; Sweden (krona). . 2669 
Switzerland (franc?.. 1925 


dated corporation tax cases which were | 


| the “unwary,” have been discovered in ! 


them, one of the outstanding flaws in | 


| 


Yugoslavia (dinar 
Asia: 
China 
; China 
| China 
China 


(Chefoo 
(Hankow tael) dla. 
(Shanghai tael)... 
(Tientsin tael)....... 
China (Hongkong dollar)..... 5 
China (Mexican dollar)... 4 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar} 2 
India (rupee) 
Japan (yen) 
Singapore (S. S. 
North America: 
Canada (dollar) 
| Cuba (peso) 
Mexico (peso) 
| Newfoundland 
South America: 
Argentina (peso) 
Brazil (milreis 
Chile (peso) 
TTrueuay (peso) 


nel) ance 
taei). 6696 








32 
650 











{ dollar) 


98382 
99935135 
471667 


dollar)...... 996188 


(gold).. 








United States; bank number A824108 in 
| upper right and lower left corners; por- 
trait of Harrison. 

This is a skillfully executed photogwra- 
phic production on two pieces of paper 
without imitation silk threads. The gwren- 
eral appearance of this counterfeit is 
deceptive except for the seal and num- 


Signatures of bank officials are printed 
out in black and the fine lines in 
medallion underneath the portrait have 


017625 | 


| the operation 


| ments Nos. 
| Francisco Ry. 


| homa on the 


| that they will 


(All figures not otherwise desigenated are plus.) 





Change in Sugar Freights 
Is Postponed by I. C. €. 


By an order just entered in Investiga- 


tion and Suspension Docket No. 2841, the | 


Commerce Commission — sus- 
February 1 until June 1 
of certain schedules 
published in Supplement No. 22 
Atchison, Topeka and Santa Fe Ry. Co.'s | 
I. C. C. No. 10056, Supplement No. 14; 
to the Chicago, Rock Island and 
Ry. Co.’s I. C. C, No, C-11520, Supple- 
ment No. 6 to -Missouri-Kansas-Texas 
R.R. Co.’s I. C. C. No, 204, and Supple- 
15 and 16 to St. Louwis-San 
Co.’s I. C. C. No. 8570. 
The suspended schedules propose to 
restrict the class rates between points in 
Oklahoma and between points im Okla- 
one hand and 
Arkansas and Texas on the 


Interstate 
pended from 
as 


not apply on sugear, in 
straight carloads or in mixed 
with other articles. 


Norfolk Southern Seeks 


bering which reflect a blue print tone, ! 


the | 


; been retouched in obliterating the origi- | 


; nal bank number. The back is primted 
| out a bright green, producing a glossy 
| effect, which is also noticeable in the 
face. This is a dangerous counterfeit. 
Series 1922; check letter “F;’’ face 


To Issue Certificates | 
| 

The Norfolk Southern Railroad has 
applied to the Interstate COmmerce Com- | 

mission for authority for an issue of 
$300,000 of 422 per cent equipment trust | 
certificates to be used in the acquisition | 
of three freight locomotives at a cost of | 
$41,000 each, and 150 50-ton gondola cars | 


| at a cost of $1,915 each. 


| tinct; H. V. Speelman, Register of the | 
| Treasury; Frank White, Treasurer of the | 


| 
| plate No. 542; back plate number indis- 
' 
j 


United States; portrait of Washington. 
This counterfeit is printed from photo- 


mechanical plates on one piece of bond | 


paper of good quality. 


The face plate | 


is about %th of an inch longer than the | 


genuine, and the upper and lower edges 

at the left, above and below the numerals, 
| are inked too heavily through careless 
printing, causing a heavy black line. The 
word “Treasury” 
is misspelled, an 
“u” should appear. The seal and serial 
| numbering -K53802026- are lightly 

pressed in pale yellow, while the back 
is heavily executed in a dull orange tint 
which obliterates many of the fine lines 
in the general design, the central fig- 
ure being almost indistinct. Care should 
be exercised in handling notes of this 
variety, as this counterfeit will deceive 


under Speelman’s name | 
“a”? being etched where | 


im- | 


The company offered the securities for | 
competitive bidding and the highest bid | 
received was that of the Mercantile Trust | 
and Deposit Company, of Baltimore, Md., 
and Strother, Brogden & Co., of $97.18 
for each $100 face value of the certi- | 
ficates. 


Operation of Tankage 
Schedule is Suspended | 


By an order just entered in Investi- 
gation and Suspension Docket No. 2840, 
the Interstate Commerce Commission 
suspended from January 28th until May 
28th, 1927, the operation of certain sched- | 
ules As published in Supplement No. 68 | 
to Agent J. FE. Johnson's I. C. C. No. 1617, | 

The suspended schedules propose to in- 
crease the rates on dried blood zamd tank- 
age, in carloads, from various Oklahoma 
and Texas origins to Mississippi River 
crossings, M£Lemphis, Tenn, amd — south 








Senator Borah said he understood | reduction plan whatsoever. Treasury; Lee McClung, Treasurer of the | the unwary. thereof, and to related destinations. - 
ee See amen, ee seleritieinatiacad oa 
Monthly R | Railroad R ; | 
onthly Reports of Railroad Revenues and Expenses as Reported to [C. C. | 
Reading Company. Delaware & Hudson Company. Lehigh Valley Railroad. Delaware, Lackawanna & Western Railroad. | 
December 12 months December 12 months December 12 months December 12 months. | 
1926 1925 1926 1925 ' 1926 1925 1926 1925 1926 1925 1926 1925 1926 1925 1926 1925 
Freight revenue ..... 7,493,466 5,963,781 84,809,771 77,243,914 | 3,325,749 1,935,456 40,041,210 34,743,676 5,531,689 3,898,168 66,782,592 60,742,356 5,233,210 4,086,958 65,179,892 69.867,103 | 
Passenger revenue.... 860,381 $21,290 9,794,351 9,881,422 283,277 258,823 3,715,426 3,691,663 654,567 652,914 7,936,047 8,034,040 | 1,140,687 1,103,093 13,340,976 13,631,266 
Total incl. other revenue 8,768,945 7,183,750 99,290,136 91,496,379 3,820,094 2,842,741 46,372,172 41,706,543! 6,744,164 5,005,847 80.453,150 74,430,573 | 7,271,664 6,089,221 88,823,202 83,659,738 
Maintenance of way.. 1,082,350 962,954 13,744,846 12,055,882 576,982 327,828 5,328,972 4,687,322 842,747 493,555 9,176,529 8574,787 | 706,087 646,822 8,593,771 $8,344,515 | 
Maintenance of equip't 1,952,018 1,783,832 21,642,240 20,881,954 1,103,503 709,838 11,484,684 11,104,247 1,528,455 1,206,874 17.190,980 15,910,854 1,852,114 1,251,118 16,354,952 17,276,918 | 
Transportation expen’s 3,480,184 2,805,129 $84,958,858 33,152,857 1,385,948 1,081,266 15,855,621 15,442,026 2,844,268 2,826,874 30,935,258 29,361,230 3,164,142 | 2,733,398 33,122,859 32,787,109 | 
Total exp. incl. other.. 6,818,189 5,771,904 78,508,751 68,633,515 3,877,795 2,829,517 84,812,140 83,920,041] 5,528,497 4,321,799 60,958,636 57,433,390 5,508,764 4,986,320 62,434,221 62,451,565 | 
Net from railroad.... 1,950,806 1,411,846 25,781,385 22,862,864 442,299 18,224 11,560,032 7,784,502 | 1,215,667 684,048 19,494,514 16,997,183 ¥,677,900 = =1,102,901 26,388,981 21,208,173 | 
Re 697,635 308,606 5,531,266 4,349,772 285,013 155,900 1,608,000 1,078,400 238,115 STATS 1,193,976 3,604,182 | 393,623 363,717 7,672,085 6,833,157 
Net after taxes, ete... 1,251,819 1,101,663 20,244,379 18,507,480 | 159,286 169,124 7,866 3,747! 977.396 626,292 15,288,738 15,375,601 1,284,038 736,909 18,707,596 14,365,244 
Net after rents...... 1,376,689 1,590,384 22,082,863 20,354,629 155,236 123.815 9,927,015 6,828,030 | 779.455 5XZ,188 1:3.802,605 12,494,980 1,260,545 814,524 = 19,287,962 14,892,121 
Aver. miles operated. . 1,138,62 1,139.38 1,138.17 1,139.41 881.83 881.86 S81.86 888.99} 1,363.75 1,363.73 1,363.76 370.26 999.56 992.82 996.75 992,82 
Onverating ratio....... 77.8 80.3 74.0 75.0 ! 88.4 99.4 75.1 813 82.0 86.3 75.8 i a | 76.9 R19 70.3 74.6 | 
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to the | 1927, the operation of certain schedules 


Pacific | Wilson, agrent: Supplement No. 65 


points in| 
other, so} 


carloads 
| higher xated New York and Philadelphia 


|such a 


Proposed Rates on Brass 





Are Suspended by I. C. C. | 


By an order just entered in Investiga- 


Ie =< ‘ t 
j tion and Suspension Docket No. 2837, the 
Interstate Commerce 


pended from January 


Commission 
» until May 


Sus- 


o7 


an 
2 Sis 


~f 


as published in the following tariffs: H. 
to I. 
C.C. No. A-94; Supplement No. 32 to I. 
C, C. No. A-157; Supplement No. 7 to I. 
'C,C. No. A-172, 

The 
| restrict 


suspended scheludes propose to 

the rates applicable on brass, 
bronze and copper articles from Scranton 
jand Williamsport, Pa., group points to 
| destinations in Central Freight Associa- 
j tion and Western Trunk Line territories 
so this traffic cannot be routed through 


group points, except when the traffic is | 


charged the higher New York or Phila- 
delphia tates, as the case may be. 





Annotation Asked of Laws 
Om Interstate Commerce 





The Senate Committee on Interstate 
Commerce has just authorized Senator 
Hawes of Missouri to make a favorable 
report £xrom the committee on his reso- 
lution, Senate Resolution No. 334, re- 
questings the Interstate Commerce Com- 
mission to prepare an indexed annotation 
of the imterstate commerce laws and of de- 
cisions of the Supreme Court and of the 
commission interpreting the laws, to be 
submitted to the Senate by October 1 
and to be printed as a Senate document. 
Sefator Hawes told the committee that 


to members of Congress in considering 


| various amendments of the law and also 


to the country generally, because the 
various statutes which have been grouped 
into the 
been so 


frequently amended and have 


| been subject to so many interpretations. 





Scheadlules Deferred 
For Higher Grain Rates 


By an order entered January 27 in 
Investigation and Suspension Docket No. 
2839, the Interstate Commerce Commis- 
sion suspended from January 28 until 
May 28, 1927, the operation of certain 
schedules as published in the following 
tariffs. 

J. E. Johanson, agent: Supplement No. 
145 to IT. C. C. No. 1590, Supplement Nos. 
41, and 43 tol. C. C. No. 1782, Supple- 
ments INos. 8,9 and 11 to I. C. C. No. 
1877, E. C.C. Nos. 1907 and 1918. 

. B. TT. Jones, agent: Supplements Nos. 
4land 43 tol. C. C. No. 1697. 

The suspended schedules propose to 

increase rates on grain and grain prod- 


ucts, im carloads, between points in 
Kansas, Nebraska and Missouri on the 


one hand and points in Oklahoma on the 
other. 


206 
232, 


319 for construction. 

Revenues $25.51 per Capita. 

The total revenue receipts of South 
Dakota for 1926 were $17,474,383, or 
This was $4,049,094 
more than the total payments of the 
year, exclusive of the payments for 
permanent improvements, but $1,315,119 
less than the total payments including 
those for permanent improvements. 
These payments in excess of revenue re- 
ceipts were met from the proceeds of 
debt obligations. Of the total revenue 
receipts $36,380 represents receipts from 
a State department or enterprise on ac- 
count of services. 

Property and special taxes repre- 
sented 27.5 per cent of the total revenue 
for 1926, 27 per cent for 1925, and 36,9 
per cent for 1918. The increase in the 
amount of property and special taxes 
collected was 123.6 per cent from 1918 
to 1925, and 11.9 per cent from 1925 to 
1926. The per capita property and spe- 
cial taxes were $7.01 in 1926, $6.32 in 
1925, and $3.06 in 1918. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 7.2 per cent 
of the total revenue for 1926, 7.8 per 
cent for 1925, and 27.8 per cent for 1918. 

Business and nonbusiness licenses 
constituted 24.6 per cent of the total 
revenue for 1926, 20.2 per cent for 1925, 
and 5.6 per cent for 1918. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and 
from sales tax on gasoline, while those 
from  nonbusiness licenses comprise 
chiefly taxes on motor vehicles and 
amounts paid for hunting and fishing 
privileges. 

The increased percentage shown for 
1926 in business and nonbusiness licenses 
was mainly due to an increase in re- 
ceipts from the sales tax on gasoline and 
from motor vehicle licenses. 

Per Capita Debt Increased. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of South 
Dakota on June 30, 1926, was $16,743,882, 
or $24.44 per capfta. In 1925 the per 
capita debt was $23.53, but for 1918 there 


| was no funded or fixed debt reported. 


For 1926 the assessed valuation of 
property in South Dakota subject to ad 
valorem taxation was $1,876,078,5382; the 
amount of State taxes levied was $4,996,- 
638, and the per capita levy, $7.29. In 
1925 the per capita levy was $6.53, and 
in 1918, $2.98. 


Senate Group Considers 
Bill on Alien Property 


The Alien Property Bill (House Bill 
No. 15009) was considered in executive 
session by the Senate Committee on 
Finance on January 27 without action 


| upon any of the provisions. 


i 


work would be of great value | 


interstate commerce act have | 


Senator Smoot (Rep.), of Utah, chair- 
man of the committee, announced that 
the committee is still confining itself to 
deneral questions relating to the bill and 
has not yet given attention to any pro- 
posed amendments. 
























Lawrence Stern 
and Company 


231 So. LaSalle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY Je., Chairmen of the 
Board of William Wrigley Jr. Company 


JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co, 


JOHN R. THOMPSON, Chairman of the 
Board of Joho R. Thommpson Company 
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INDEX 


Deficiencies 


Deductions 


~ Porto Rican Taxes 
~~ On Sales of Imports 


— Ruled Invalid in Part | 


Levy Enjoined on Deals in 
Goods Sold by Import- 
ers in Original 
Packages. 


INSULAR Moor CorPORATION, P*LAINTIFF- 
APPELLANT, V. JUAN G. GALLARDO, AP- 
PELLEES; T. H. SMALLWOOD ET AL. V. 
SAME; A. V~ OrnoNEz ET AL. Vv. SAMB; 
A. A. Ropricum ET AL. V. SAME; E. 
ZORIGBLA BT AL. Y. SAME; FE2. QOorILLA 
ET AL. V. SAmg; A. VALDES ORDONEZ ET 
AL. V. SAME; T, H. SMALLWOOD ET AL. 
vy. SAME; INSULAR MOTOR CORPORATION 
v. SAME; ApoLro VALDEZ ET AL. V. 
SAME; A. RULLAN ET AL. V. SAMB; M. 
RopRIGUEZ ET AL. V. SAME; J. LEON ET 
AL. V. SAME; P. FraNcO ET AL. V. SAME; 
FINLAY, Waywouth & LEE, INC., V. 
SaME; R. FasiAN FT AL. V. SAME; A. 
GANDIA ET AL. V. SAME; J. RODRIGUEZ 
ET AL. V. SAME; G. S. COTERA ET AL. V. 
SAME; A. A. PorRTILLA ET AL. V. SAME; 
F. FoRTESA ET AL. Vv. SAME; A. V. Ma- 
GRANER ET AL VY. SAME; P. BONNIN ET 
AL. V. SAME; J. COLOM ET AL. V. SAME; 
G. TORRES ET AL. Vv. SAME; T. ESTAPE 
ET AL. V. SAME; J. CABRER, JR., ET AL. 
y. SAME; MM. V. ALVAREZ ET AL. V. 
SAME; J. B. ALVAREZ ET AL. V. SAME; 
F. L. Toro etat.v. SAME; E. Rop- 
RIGUEZ ET AL. V. SAME; P. JUAN ARM- 
STRONG ET AL. Y. SAME; FEDERICO Toro 


ETAL. V. SAME; PEDRO FULLAN A ET ALJ. | 


SAME; H. PARACCHINI ET AL. V. SAME; 
M. ROSELLO eT AL. Vv. SAME; F. G. Gi- 
RALDA ET AL V. Same; R. T. ALBERTI V. 
SAME; J. D. Esmoris ET AL. V. SAME; 
R. ARBONA ETAL Y. SAME; F. B. QUI- 
NONES ET AL. V. SAME; J. BAUZA ET AL. 
vy. SAME; A. V. PACHECO ET AL. V. 
SAME: Nos. 1903, 1904, 1908, 1923, 
1924, 1940-1949, 1951-1978, | RESPEC- 
TIVELY; CurcuIT CoURT OF APPEALS, 
ist CIRCUIT. 


The validity of the Porto Rican tax 


on sales of goods arriving there from | 


the United States was sustained in these 
appeals from a decision of the District 
Court, Porto Rico, though the right to 
tax imported goods sold by importers in 
original packages was denied. 

Before Bingham, Johnson and Ander- 
son, Circuit Judges. 

Rehearing Was Granted. 

The full text of the per curiam opinion 
of the court follows: 

In these Porto Rican tax cases attack- 


ing the validity of taxes levied under the | 


Acts of July 28, 1923, and of August 20, 
1925, this court. in its opinion of Septem- 
ber 25, 1926, held against the appellants’ 
claim of equity jurisdiction. Their peti- 
tion of October 14, 1926, for rehearing 
was allowed. The cases have been re- 
reargued exhaustively and with very 
great ability and learning on both sides. 
On full consideration, the conclusions of 
this court are: 

I. As the attorney general of Porto 
Rico concedes the correctness of the de- 


cisions of this court in Camunus v. Porto | 


Rico, 272 Fed. 924, and West India Oil 
Co. v. Gallardo, 6 Fed. (2d) 523, the 


question of jurisdiction in equity turns | 
entirely upon the construction to be given | 
to the Porto Rican legislation of 1924, | 


Act No. 9, and 1925, Act No. 84. 

This court does not now decide that un- 
der that legislation actions at law to re- 
cover taxes paid under protest may not 
be maintained in the Federal court. But 


whether, as against objection, such juris- 
diction can be sustained, is not entirely | 


plain. The legislature of Porto Rico 
might well make it plain, as did the 
legislature of Massachusetts, by a sim- 
ple statute quoted in Long v. Norman, 
289 Fed. 5, 8. 

Apart from this doubt (Dawson v. Ken- 
tucky Distilleries Co., 255 U. S. 288, 296), 
the remedy at lawisinadequate. For the 
protesting tax payer must within 30 
days after each payment bring his suit 
at law against the Treasurer. 
volves multiplicity of suits by the same 
party to enforce the same rigght, and 
falls outside the rule laid down in Dodge 
y. Osborn, 240 U.S, 118, 121. Jurisdic- 
tion in equity must be sustained. Risty 
y. Chic. R. I. & Pac. R. R., 270 U. S. 378; 
Green v. Louisville, etc, R. R. Co., 244 
U. S. 499, 507; Chic. etc, R. R. Co. v. 
Osborne, 265 U.S. 14, 16. 

Il. On the merits: The taxes on sales 
of goods taken into Porto Rico from the 
United States must be held valid under 
Sonneborn v. Cureton, 262 U. S. 506, and 
West India Oil Co. v. Gallardo, 


While commerce between the United 


States and Porto Rico is not, technically, | 
interstate commerce, the right of Porto | 


Rico to tax the sales of goods arriving 
therein from the United States is not 
less than the right of a State to tax the 
sales of goods arriving therein in inter- 
state commerce. Brown v. Maryland, 12 
Wheat. 419, is not applicable to importa- 
tions (so called) from 
Certain Taxes Enjoined- 

Ill. Brown v. Maryland is applicable to 
importations from foreign countries sold 
by the importers int nal 
and the taxes as to such importations so 
sold must be enjoined. But the invalidity 
of such taxes does not affect other taxes. 
Compare Section 108 of the Act. Sales 
of such goods, not by the importers in 
the original packages, are taxable. War- 
ing v. The Mayor, 8 Wall. 1109. 
right of Porto Rico to tax t?: ales of 
foreign importations is not greate: than 
the corresponding right of a State. 


the 


IV. The appellants’ minor contentions | 


as to lack of uniformity and of due 
process are admittedly inconsistent with 


the decision of this court in West India | 


Oil Co. v. Gallardo, supra. We regard 
the decision in that case as sound in 
principle and as fully supported by such 
cages as Stebbins v. Riley, 268 WU. S. 137, 
141, 142; Billings v. United States, 232 
U, S. 261, 280, 281; Flint v. one Tracy 
Co., 220 U. S. 107, 151, 152; Knowlton v, 
Moore, 178 U. S. 41. 

V. Pending these appeals, under order 
of court, the taxes in question have been 


YEARLY 


This in- | 


supra. | 


United States. | 


packages, | 


The | 


v 
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‘Taxation 


Money Was Advanced 
To Aid War Contract 


Board of Tax Appeals Decides 
Against Corporation That 
Advanced Such Plea. 


| APPEAL oF Stems, CAREY—H. S. KER- 
| BAUGHT CorPORATION, NO. 2777; BOARD 

or TAx Appeals; JANUARY 20, 1927. 

In this case three owners of a corpora- 
tion in their individual capacity executed 
a promissory note payable to the Secre- 
tary of War. This note and securities in- 
| dividually owned or borrowed by such 
owners were turned over to the corpora- 
| tion and by it put up as security for the 
| repayment of an advance made to it by 
| the United States in aid of the perform- 
| ance of a supply contract between the 
| corporation and the United States. Upon 
| the termination of the supply contract 
the note and securities were returned to 
the owners. Under these circumstanecs 
|the note and securities were held not to 
| be part of the invested capital of the 
corporation. 

G. A. O’Donohue for petitioner; M. N. 
Fisher for Commissioner. 

The full text of the findings and opin- 
ion of the Board of Tax Appeals follows: 

In May, 1918, a partnership composed 
of Siems, W. F. Carey and H. S. Ker- 
| baugh, experienced railroad contractors, 
| was negotiating with the War Depart- 
|ment for a contract covering the con- 
struction of a railroad imto the spruce 
belt im the State of Washington and a 
|second contract for the production and 
| delivery of spruce flitches. After several 
| days of conferences the partnership re- 
quested its counsel to come to Wash- 
lington to advise them during the ne- 
| gotiations. Before leaving New York 
|counsel for the partnership took steps 
{to organize the petitioner corporation 
|under the laws of the State of Maine. 
He dictated the charter over the tele- 
phone to Portland, Me., and three per- 
sons known as “dummies’”’ signed it and 
filed it at the State Capitol. The charter 
| was later sent by mail to the parties in 
Washington. The minimum amount of 
$1,000 required by the Maine law to be 
paid in vas so paid in and went for or- 
‘ganization expenses. 


No Stock Issued 


To Cover Purpose 

No stock was ever issued to cover 
this amount or for any other purpose. 
| No stock certificates or stock books were 
ever printed and the only arrangement 
as to the stock was an oral agreement 
| by Siems, Carey, and Kerbaugh that 
they would take the stock up to $1,500,- 
| 000 and pay for it as it might be needed. 
This was never done. Siems, Carey, 
| Kerbaugh, and their counsel, Clarke, 
were made directors of the corporation. 

The War Department was under great 
pressure to get those comtracts placed 
and the railroad constructed so that the 
spruce timber essential for airplane pro- 
duction could be delivered as early as 
possible. The first contract executed 
was for the construction of the railroad, 
the work on which was’ actually com- 
menced by the corporation before the 
| contract was signed on May 18, 1918. 
The corporation did not have sufficient 
funds to finance the contract and applied 
tothe War Department for advance pay- 
|ments. An advance payment of $500,000 
was authorized by the War Credits 
Board under a supplemental contract. 
| To secure this advante the corporation 
gave its note, indorsed by Pliney Fiske, 
of Harvey Fiske & Son. and a surety 
company bond for $500,000 furnished by 
| the Fidelity Deposit Company, of Mary- 
|land. This contract is not directly in- 
volved in the present case, but is referred 
| to as one of the steps in the proceedings 
leading up to the production contract. 

In the second contract with the Gov- 
ernment the petitioners agreed to de- 
liver a minimum of 250,000,000 feet, 








impounded in the hands of the clerk of 
| the court below. The results are: 

(1) Im Nos. 1944, 1945, 1946, 1947 and 
| 1949, there must be decrees providing 
| for: 
| (a) Injunctions against the collection 
|of taxes on sales in the oroginal packages 
|by the importers of foreign goods. 
| (b) Repayment to the plaintiffs of the 
| impounded proceeds of such taxes. 
| (c) Payment to the defendant of the 
proceeds of all other taxes. 

(d) If in any of these cases question 
arises as to the proper division of the 
impounded funds under (hb) and (c), 
eupra, such cases are to be remanded to 
the court below for determination of that 
question. 

(2) In Nos. 1908, 1904, 1908, 1923, 
1924, 1940, 1941, 1942, 1943, 1955, 1956, 
1957, 1958, 1959, 1960, 1962, 1964, 1965, 
1966, 1967, 1968, 1969, 1971, 1972, 1975, 
1976, 1977 and 1978, the money im- 
pounded is to be paid over to the defend- 
}ant and the bills dismissed. 

Certain Cases Remanded. 

(3) Im Nos. 1948, 1951, 1952, 1953, 
1954, 1961, 1963, 1970, 1973 and 1974 
(the balance of the cases), the present 
records seem inadequate for mandates for 
final decrees; these cases are therefore 
remanded to the court below for further 
proceedings not inconsistent with this 
opinion. 

(4) No costs are to be allowed to either 
side, in any of these cases, in this court. 

The decrees of this court of September 
| 25, 1926, are vacated, and the following 
decrees will be entered: 

In each case enumerated 
(3), supra, the decree of 
Court is vacated and the 
manded to that court for 
ceedings not inconsistent 
opinion. 

In each case enumerated 
supra, the decree of the 
is affirmed; neither party 
on appeal. 

j January 7, 1927, 


| 
| 


in V. (1) and 
the District 
case is re- 
further pro- 

with this 


in V. (2), 
District Court 
recovers costs 
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. + 
board measure, of spruce timbef flitches 
between December, 1918, and November, 
1919, at a price ranging from $60 to 
$100 per thousand feet. It was stipu- 
lated in the contract that in the event 
of. cancellation settlement should be 
made on the basis of cost plus 7 per cent. 
This contract was dated May 12, 1918, 
and immediately thereafter contractors 
applied to the War Credits Board to au- 
thorize advance payments on said con- 
tract. 


Advance Payrment 
Of $6,000,000 On Notes 


The board offered to authorzie a total 
advance of $6,000,000 in installments of 
$1,000,000 each upon the execution by 
the corpofation of its note for $6,000,000, 
secured by $2,000,000 of collateral. Pe- 
tidner corporation was unable to furnish 
the security nor was its banker, Harvey 
Fiske & Son, willing to undertake _ the 
transaction. The individuals composing 
the corporation made every effort to se- 
cure another institution to finance or 
underwrite the corporation but without | 
success. After considerable negotiation 
the War Credits Board asked counsel for 
the corporation what collateral Siems, 
Carey and Kerbaugh could provide. Their 
reply was that they could produce $750,- 
000 in collateral and no more for this 
purpose. After further conferences the 
War Credits Board agreed to approve an 
advance of $750,000 upon the signing by 
the individuals of a joint and several 
pormissory note for $1,000,000 and the 
deposit of $750,000 of bonds as collateral. 
The supplemental agreement incorporat- 
img the above understanding was drawn 
and signed by the parties and a joint 
and several note for $1,000,000 payable 
to the Secretary of War and signed by 
Chester P. Siems, William F. Carey and 
H. S. Kerbaugh as individuals, together 
with an aggregate of $750,000 of stocks 
and bonds were turned over to the War 
Credits Board. 

The securities aggregating approxi- | 
mately $750,000 which were put up as col- 
lateral for the $1,000,000 note came from 
the following sources: $870,000 in mis- 
cellaneous stocks personally owned by 
Siems; $130,000 im miscellaneous stocks 
personally owned by Carey; and $250,000 
of Liberty bonds borrowed from Mrs. 
Stone, wife of Stone, of Hayden, Stone 
& Company. The partnership of Siems 
and Carey also contributed its check for 
$35,000. At the time these securities 
were turned over by Siems to Clarke as 
counsel for the petitioner corporation, 
the following statements were made: 

“Q. In delivering the securities 
you, what statement, if any, did Mr. 
Siems make as to the status which the 
bonds were to have after their delivery 


to 





to you, or as to the purpose for which 
you were to use them? 

““A. Mr. Siems and I had been trying 
to raise the required collateral for the 
corporation, and we could not make it. 
He handed me these securities and said, 
‘I will fix it. I will turn these into the 
corporation.” That was all he said. 

“*Q. Did he use those identical words? 

“‘A. Those were his identical words, to 
the best of my recollection, ‘I am turning 
these over to the corporation.’ He said 
mo more than that.”’ (Record, page 40.) 


Securities Were 
Not Assigned 


The above securities were never as- 
signed to the corporation and were never 
taken up on any of its books. 

On June 20, 1918, the Bankers Trust 
Company of New York, agent for the 
War Credits Board, receipted for the se- 
curities deposited with it in the follow- 
img language: ‘*To be held for account 
and subject to the order of War Credits 
Board as per letter of Siems, Carey- 
Kerbaugh Corporation, June 20, 1918.” 
All interest collected by the Bankers 
Trust Company on the securities during 
the time they were held was remitted 
to the corporation at its office in Seattle, 
Wash. 

Shortly after November 11, 1918, the 
United States cancelled its production 
contract with the petitioner and pro- 
ceeded to make settlement under the 
terms thereof. On August 14, 1919, the 
War Credits Board returned to the pe- 
titioner corporation the note and securi- 
ties that had been placed with it, and 
they were immediately returned to the 
original owners from whom they were 
obtained—$370,000 of personally owned 
securities to the estate of Siems, $130,- 
O00 io Carey, and $250,000 of Liberty 
bonds to Hayden, Stone & Company. 
There was no formal corporate action of 
any kind indicating a distribution of 
capital assets nor any other corporate 
action with reference to the return of 
the securities. 

Opinion by Mr. Van Fossan: The ques- 
tion to be determined in this case is 
whether or not a note for $1,000,000 and 
securities aggregating $750,000 in walue 
should properly have ben included in the 
invested capital of the petitioner. The 
evidence is that the corporation was a 
mere shell. It mever issued any stock, 
even for the $1,000 paid in for organiza- 
tion expenses. It printed no stock cer- 
tificates. So far as the record shows 
it had none of the usual corporate books. 


Borrowed Liberty 


Bonds As Security 

In the financial extremity in which 
they found themselves the three owners 
of the corporation signed personally and 
individually a promissory note for $1,- 
000,000 while two of the three owners 
contributed or loaned to the fund 
$750,000 to be put up as security such 
personally owned securities as they had 
available. The Siems-Carey partnership 
contributed its eheck for $385,000 and 
there was also contributed $250,000 
in Liberty bonds reread under 
(Clarke's) guidance from Mr€. Stone, 
wite of Stone, of Hlayden, Stone & Com- 
pany.” Practically the evidence 
that these securities were “paid 
the corporation to be found in the 
statement attributed to Siems (deceased 


sole 


is 


of | 


in’”’ to] 
| the collector and the protests are there- 





before the hearing) contained in the tes- 
% 


Dyes | 


Fruits | 


Collateral Pledged for Loan From Government | 
Denied Status of Invested Capital as Claimed ‘Principles Involved in Lateek ilokenes and Administrative 


qe___ 


Railway Was So Built 
Into Spruce Forests 


ommeceeceth 
Endeavor Was Financed by War 
Department on Securities 
Later Returned. 


timony of Clarke set out in the Findings 
of Fact, im which he states “I will turn 
these into the corporation,” 
“I am turning these over to the cor- 
poration.”” The intention to pay in cap- 
ital or a mere statement of such an in- 
tention standing alone 
The actions of the parties and the cor- 
poration must evince the intention and 
effect the actual paying in. - No single 
step was ever taken either by the stock- 
holders or the corporation other than 
as outlined to effectuate the transfer to 
the corporation. The securities were 
never assigned to the corporation by 
their owners nor were they taken up on 
the books of the corporation. Every cir- 
cumstance surrounding the transaction 
goes to show that the securities never 
belonged to the corporation. The cor- 
poration paid nothing for them and gavé 
nothing im return. Title never passed to 
the corporation. It merely borrowed 
them from the individuals who owned 
them and upon the conclusion of their 
use returned the same securities to the 
sources from which they came. 

When the securities were released by 
the War Credits Board and returned to 
their individual owners there was no 
corporate action of any kind taken in 
connection with such return. No liqui- 
dating dividend or other distribution of 
assets was made and there is no evi- 
dence of the securities ever officially 
passing through the hands of the cor- 
poration. 

Whether or not property is paid in to 
a corporation depends upon the facts 
surrounding the tansaction and not upon 
any single statement to the effect that 
they were paid in. This is a conclusion 
that may or may not be justified by the 
facts of the case. In this case it clearly 
was not justified. From the record we 
are convineed that neither the note nor 
the securities were ever “‘paid in” to the 
corporation within the proper legal 
meaning of that term. 

Corporation Itself 


Never Held Title 


There is another ground upon which it 
would appear to be necessary to find 
against the contention of petitioner. 
Upon the evidence it is clear to us that 


is 


the securities were borrowed for a spe- | 


cific and temporary use and were later 
returned to their individual owners. They 
were never assigned to the corporation 
and title mever passed. It follows, there- 
fore, that if they were capital at all they 
were borrowed capital, which is ex- 


pressly excluded from invested capital by | 


section (b), which reads: 

“As used in this title the term ‘in- 
vested capital’ does not include borrowed 
capital.” 

The provisions of the above section of 
the law were applied adversely to pe- 
titioner im the Appeal of Warren-Lamb 
Lumber Company, 1 B. T. A. 786788, 
where the board says: 

“It thus appears that even though we 
should accept the allegations of the tax- 
payer as evidence that Lamb, at the 
time when he made these advances, in- 


tended that the sum should become part | 


of the invested capital of the business 
of the taxpayer, such intention was not 


the taxpayer as evidence of the ad- 
vances, were actually exxchanged for the 


taken place until after the close of the 
year 1917, we must necessarily hold that 
during the year 1917 these advances 


represented borrowed capital and not in- | trade, the language “cherries, sulphured 
’ =s = , 


| or in brine,” included unpitted cherries 


Pe- | sulphured, 


vested capital.” " 

The evidence in support of the 
titioner Was much stronger in the above 
cited case than in the instant case. See 
also Appeals of Kelly-Buckley Company, 
1B. T. A. 1154, and Harrolds Motor Car 


Company, 5 B.T. A. 429 (United States | 


Daily, 3168.) 


Judgment will be entered for the Com- | 


missioner. 
Messrs. 

dissenting. 

pating. 


Littleton, Smith and Trussell 
Mr. Milliken not  partici- 


Duty on Diamond Dies 


Upheld at 30 Per Cent | 


Claim for Free Entry Overruled 
In Absence of Evidence to 
Support It. 


New York, Jan. 
wire dies 
drilled to size, countersunk and pol- 
ished, are dutiable as manufactures of 
mineral substances at the rate of 30 
per cent ad valorem under paragraph 
214, act of 1922, according to a de- 
cision just rendered by the United 

overruling pro- 


2<7.—Unmounted 


States Customs Court, 
tests of the Balloffet Diamond Die Com- 
pany. = 

Claim was made by the importers 
for free entry under paragraphs 1566 
or 1619, or, if dutiable, then at 10 per 
cent under paragraph 1429 or no more 


paragraph 1459, In denying these con- 
tentions, Judge Young wrote: 

“When these cases were called for 
trial they were submitted without the 
introduction of evidence to support the 
claims made. From a careful examina- 
tion of the records we are unable to 
tind anything contained therein to war- 
rant us in disturbing the decision of 


fore overruled,” 


(Protests Nos, 9726-G-42 448-23, etc.) 
+ 


and, later, | 


not enough. | 


company, and this exchange not having ; - 


made from rough diamonds | 
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TAXATION : Equit): Jurisdiction: Multiplicity of Suits —Remedy at law to recover 
Porto Rico, No. 9 of 1924, and No. 84, of 


taxes paid under protest under Acts. 


1925, held: Inadequate, as involving multiplicity of suits by same party to enforce 
same right.——Insular Motor Corp. v. J. G. Gallardo, et al. ete. (Circuit Court of 
Appeals, lst Circuit.)—Index Page 4086, Col. 1. 


NVESTED CAPITAL: Money Advanced as Security—Where a promissory note 
payable to Secretary of War, executed by owners of corporation in individual 
capacity, and individual securities were turned over to corporation and by it put 
up as security for repayment of advance made to it by United States in aid of 
performance of contract with Wnited States, and returned to said owners upon 
termination of such contract, held: Not to be part of invested capital of corporation. 
Siems, Carey-HI, S. Kerbaugh Corp., Appeal of (Board of Tax Appeals.)—Index 


Page 4086, Col. 2. 


Protest Is Sustained 
At 40 Per Cent Duty 
On Pitted Cherries 


Fruit in Brine Declared to 


Come Under Levy of 
Two Cents Per 
Pound. 


THE UNITED States, APPELLANT, .V. 
ORESTE FRANCHI AND FRUIT PRoDUCTS 
CorPORATION, APPELLEES. 

Protests by the importers against a 
duty of 40 per cent ad valorem and a 
claim that the duty should have been 
assessed at two cents per pound were 
held by the United Sttes Court of Cus- 
toms Appeals to have been well 
founded. The merchandise was de- 
scribed by the importers as ‘‘cherries 
in brine (whole) pitted and sulphured, 
packed in brine.” 

The court took the view that the 
commercial understanding of the de- 
scription should not limit or extend the 
phrase as laid down on the merchan- 
dise by Section 737 of the Tariff Act 
of 1922, but should be interpreted ac- 
cording to ‘‘its ordinary meaning.” 

Following is the text of the decision 


| by Judge Hatfield: 


Merchandise described by the ap- 


| praiser in the answers to the several 


protests as ‘“‘cherries in brine (whole) 
pitted and sulphured, packed in barrels” 
was assessed for duty by the collector at 
40 per centum ad valorem under para- 
graph 737 of the Tariff Act of 1922 as 
“‘cherries, * * * prepared * * * in any 
manner.” 

Applicable Law Cited. 
Paragraph 737 provides as follows: 
“Paragraph 737. Cherries, in their 

natural state, sulphured,-or in brine, 2 
cents per pound; maraschino cherries and 
cherries preparéd or preserved in any 


| manner, 40 per centum ad valorem.” 


It was claimed in the several protests 
that the merchandise was dutiable at 2 
cents per pound under paragraph 737 as 
‘cherries, * * * sulphured, or in brine.” 

Protests Are Consolidated. 

On the trial below the protests were 
consolidated. The importers offered in 
evidence the reports of the appraiser in 
answer to the protests, and rested. 
Thereupon the Government attempted to 


prove that, at and immediately prior to 


2 i 2, 
actually carried out and made effective | ane ees af Os See Ne 


until the time when the notes, given by | 


there existed in the trade and commerce 
of the United States a definite, uniform, 
and general commercial understanding of 
descriptive « statutory provision 
“cherries, * * * sulphured, or in brine;” 
that the trade understanding was differ- 
ent from the common acceptation of such 
terms; and that, as understood in the 


or in brine, and excluded 
pitted cherries put up in a similar man- 


| ner. The testimony of five witnesses was 


submitted in support of the contention of 
the Government. 

The importers denied the existence of 
such trade understanding and submitted 
the testimony of nine witnesses in sup- 
port of their contention. 

Evidence Is Voluminous. 

The evidence in the case is voluminous. 
It establishes that, at and immediately 
prior to the passage of the Tariff Act of 
1922, pitted cherries sulphured and in 
brine were bought and sold in the whole- 
sale markets of the United States; and 
that, before the advent of such cherries 
in the wholesale markets of the United 
States, an unqualified order for “cher- 
ries, sulphured or in brine,” or for “cher- 
ries, sulphured and in brine,” or for 
“cherries in brine” was understood by the 
trade as an order for “unpitted cherries, 
sulphured and in brine.” 

Upon the question of whether pitted 
cherries, at and immediately prior to the 
passage of the Tariff Act of 1922, was 
included within or excluded from the 
trade understanding of the descriptive 
language “‘chegries, sulphured and in 
brine,” the witnesses disagreed. 

The trial court found from the evi- 
dence that pitted cherries were included 
in the trade understanding of the lan- 
guage “cherries, sulphured and in brine,” 
and, in conformity with such finding, 
and upon the authority of the case of 
United States v. Fruit Products Corpo- 


| ration, 12 Cust. Appls. 387, T. D. 40486, 
than 10 per cent or 20 per cent under | 


the protests were sustained. 
Decision Set Forth. 

The decision of this court in United 
States v. Fruit Products Corporation, 
supra, is concisely stated in the head 
notes which head as follows: 

“The first part of paragraph 737, 
Tariff Act of 1922, by the language 
‘Cherries, in their natural state, sul- 
phured, or in brine’ provides for cherries 
in their natural state, cherries sulphured. 
and cherries in brine. It does not class- 
ify cherries in their natural state sul- 
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Your Income Tax 
By CHARLES R. NASH 
Assistant to the Commissioner of In- 
ternal Revenue. 


This is the eleventh artiole of a 
series based on the Mrevenue Act of 
1926, and the latest regulations re- 
lating to the income tax. The reduc- 
tion in rates, increase in exemp- 
tions, credit or earned income apply- 
ing to earned net income not to ex- 
ceed $20,000, and other changes in 
legislation, in comparison with the 
Revenue Act of 1924, are set forth. 

A person may receive for his services 
compensation other than money that is 
subject to the income tax. 

The fair market value 
taken in payment is the amount to be 
included as income. For example, if a 
clerk in a grocery store receives as part 


of his wages groceries or provisions, the | 


market value of the merchandise must 
be reported by him as income. Compen- 
sation paid an employe of a corporation 


the corporation sold the stock for its 
market value and paid him in cash. 
Promissory notes received in payment 
for services and not merely as security 
for payment constitute income to the 


taxpayer receiving as compensation a 
note good for its face value at maturity, 
but not bearing interest, may treat as 
income as of the time of receipt the fair 
discounted value of the note at such time. 


If the payments are met as they become | 


due these should be included as income 
in respect to each such payment so much 


thereof as represents recovery for the | 


discount deducted. 


Board and lodging when furnished as 
compensation for services must be in- 
cluded as income. Thus, a hotel clerk 
who is given a room and meals as part 
payment for his services must report the 
fair value of such in his income-tax re- 
turn. 


Court of Customs Appeals 


Considers Duty on Paper | 


| 
The rate of duty on paper not legally 


marked-newsprint paper, is included in 
the cages just considered by the United 
States Court of Customs Appeals. The 
list of cases follows: - 
Present: Presiding Judge 
Graham and Associate Judges James F. 


Smith, Orion M. Barber, Oscar E. Bland | 


and Charles S. Hatfield. 

Nos. 2809 and 2816. United States v. 
P. C. Kuyper & Co., and P. C. Kuyper 
& Co. v. Untied States. Entered value— 
Legality of reappraisement. Argued by 
Oscar Igstaedter for the United States 
and by Allan R. Brown for the importers. 

No. 2791. United States v. Schneider 
Bros. & Co. Dog harness. Argued by 
Charles D. Lawrence for the appellant 
and by Mr. Allan R. Brown for the ap- 
pellee. ’ 

No. 2819. Atterbury Bros. v. United 
States. 
—newsprint paper. Argued by Mr. Allan 
R. Brown for the appellant and by Mr. 
Igstaedter for the appellee. 





phured and cherries in their natural 
state in brine. 

“Cherries sulphured and cherries in 
brine are prepared and preserved in a 
special particular way. Consequently 
the provision in paragraph 737, Tariff 
Act of 1922, for them is more spe cific 
than the general provision in the same 
paragraph for ‘cherries prepared or pre- 
served in any manner.’ 

“Cherries, whether pitted or not, are 
still cherries; and, when sulphured and 
in brine, are dutiable at 2 cents per 
pound, and not at 40 per cent ad valorem 
under paragraph 737, Tariff Act of 1922.” 

Judgment Is Affirmed. 


With the exception of the issue of 
commercial designation, the questions 
argued by counsel for the Government in 
this case have been decided by this court 
in the Fruit Products- Corporation case. 
We think it unnecessary, therefore, to 
discuss those questions in this opinion. 

It is argued by counsel for the appel- 
lees that the language “Cherries, * * * 
sulphured, or in brine” was not intended 
to be limited or extended by commercial 
understanding. but should be interpreted 
according to its common and ordinary 
meaning. 

From our view of the case it is un- 
necessary to decide this question. We 
assume, therefore, without deciding, that 
the issue of commercial designation was 
properly before the trial court. 

The evidence upon this issue is con- 
flicting. The trial court found in favor 
of the appellees. We have examined the 
evidence with care and we are unable to 
say that the decision below is contrary to 
the weight thereof. 

The judgment is, therefore, affirmed. 
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Spools 


Paper 
Appeal to Be Made 


By Government on 
Valuation Issue 


Decision on Allowance for 
Profits Under the Tariff 
Act Is Disputed. 


_ New York, Jan. 27—The Governmenty 
in instructions to the assistant attorney 
general in charge of customs litigation, 
who has his headquarters here, has jus 
appealed to the customs court in Washe 
ington a reappraisement issue having ta 
do with an importation from St. Gall of 
cotton laces consigned to Beer & Co. 

In this issue, decided partly in favo® 
of the importers last November 10, by 


| the lower customs court here, two ques 
| tions were 


involved: (1) the place of 
delivery, and (2) the method of compute 
ing the maximum allowance for profits 
and general expenses allowed in sectio 

402, subdivision (d) of the tariff act of 
1922. The first question was decided in 
favor of the Government; the second in 
favor of the importers. The Governe 
ment now appeals from the lower court’ 


| findings in the second question. 


The importers, while not questioning 


| at all the per se value of the laces, cone 


tended that the place of delivery means 
at his place of business and that he hag 
the right to deduct the charges from 
the dock to such place. In referring te 
this question, Judge Sullivan, in his rule 


| ing of November 10, said: 


“We do not believe this contention is a 
correct construction of the law as found 
in subdivision (d). That act provides 
expenses from the place of shipment to 
the place of delivery. What place is con 
templated? Is it not the terminal where 
the transportation company unloads the 
merchandise, where _ its responsibility 
ceases, and that of the purchaser begins? 
It seems to us that is the reasonable con 
struction of ‘place of delivery.” When 
the merchandise is placed on the dock the 


| right thereto passes at once to the pure 
: , nN | chaser. 
in shares of stock is to be treated as if | 


He assumes full responsibility 


therefor. The shipment has ceased. That 


| is the place of delivery.” 


The second question was more involved 
and is of rather wide, general applicae 
tion. The importer contended that h 


| Should be allowed 8 per cent for profit 
amount of their fair market value. A | 


and 8 per cent for general expenses. I 
supporting this claim, Judge Sulliva 
said: 

“The Government contends that if sue 


| amount is allowed you must divide 10 


by 1.08, and by ‘so doing you arrive a 
the meaning of 8 per cent for profits. Th 
basis of such calculation is T. D. 3929 
issued by the Treasury Department. Th 
statute in plain words says ‘8 per cen¢ 
tum.’ The meaning is not intricate. T 
the ordinary mind it means 8 per cen 
of 100. A different conclusion can nog 
be demonstrated. We will not chang@ 
this ordinary meaning.” 

It is this last question that the Gove 
ernment is seeking to have decided in itg 


| favor by appeal to the customs court. 


Free Entry Is Denied 
To Specimens of Agate 


New York, Jan. 27.—Judge Sullivan, 
of the United States Customs Court, has 
just written an opinion on the tariff 
classification of agate specimens, pol- 


; ished on both sides, invoiced as cabinet 


stones and designed for and used as 
mineralogical specimens. 

These articles were returned for duty 
by the customs appraiser as articles of 


| agate, not suitable for use in the manu- 
| facture of jewelry, and not specially pro- 


vided for, at the rate of 50 per cent ad 
valorem, under pdéragraph 233, act of 
Stilwell, the importer, 
claimed free entry under paragraph 1503. 

An alternative claim was made for 
duty at 20 per cent ad valorem under 
paragraph 1429. Judge Sullivan finds 
that the collector’s rate of 50 per cent 
must stand. 

(Protest No. 84274-G-583-25.) 


Duties Remain on Goods 
Destroyed After Arrival 


New York, January 27.—Merchandise, 
which was the subject of a case just 
decided here by the United States Cus« 
toms Court consisted of canned green 
peppers in vinegar, imported originally 
from Italy by the Western Sausage & 
Provision Company, Inc., then shipped 
to Cuba and later returned to this coune 
try in an unfit condition. 

On entry the second time duty was ase 
sessed at 35 per cent ad valorem, under 
paragraph 773, Act of 1922. The im- 
porters claimed free entry on the ground 
that the merchandise was destroyed as 
unfit for use immediately upon arrival, 
This claim was denied by Judge Young 
on the ground that the goods were not 
destroyed under customs supervision. 

This failure to compiy with the United 
States rules governing the destruction 
of unfit imports, the court said, prevents 
the granting of relief to the protestants. 

(Protest Nos. 43737-G-32580-24). 


Bobbin Spools Assessed 
As Paper Manufactures 


New York, January 27.—Overruling 
protests of J. I. Bernitz, of Boston, 
Judge Fischer, of the United States 
Customs Court, finds that certain im- 
ported paper bobbin spools, used in texe 
tile mills to hold yarn or thread, were 
correctly assessed at 35 per cent ad 
valorem, under paragraph 1313, Act of 
1922, as manufactures of paper, or of 
which paper is the component material 
of chief value. 

Claim was made for duty at but 25 per 
cent ad valorem, under paragraph 1303, 
as manufactures of pulp or as manufac- 
tures of papier-mache. 

(Protests Nos. 122781-G-13482, etc.). 
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Limit of Three Years 
Provided for Licenses 





Country Would Be Divided Into 
Five Zones to Facilitate 
Control. 





into five. radio 


ivision of the country ‘ 
Divisior Com 


zones, creation of a Federal Radio 
ission, division of its powel j 
Sectiary of Commerce, the licensing 
thority and conditions of licensing: - 
other provisions are contained in an 
yadio compromise (House Bill No. 9f : y 
mittee of Congress. 
The measure was reported to the 
House on January 27 for the House ‘con- 
ferees by Representative Scott (Rep.), 
of Alpena, Mich., after the e pe ae 
nine ‘members of the Radio Conference 
Committee of Congress had affixed es 
signatures to the compromise eG 
which they had drafted. Senator Wat- 
son (Rep.), Indiana, of the Senate a 
ferees, announced it would not go to the 
Senate until the House has acted upon 
the measure. aaah 
The full text of the bill follows: 
An Act for the regulation ol radio 
communications, and for ot her purposes. 
Be it enacted by the Senate and House 
of Representatives of the United states 
of America in Congress assembled, Phai 
this Act is intended to regulate all forms 
of interstate and foreign radio transmis- 
within the 


sions and communications 
United States, its Territories and posses- 
sions; to maintain the control of the 


United States over all the channels ol 
interstate and foreign radio transmis- 
sion; and to provide for the use of such 
channels, but not the ownership thereof, 
by individuals, firms, or corporations, for 
limited periods of time, under licenses 
granted by Federal authority, and no 
such license shall be construed to create 
any right, beyond the terms, conditions 
and periods of the license. That no per- 
son, firm, company, or corporation shall 
use or operate any apparatus for the 
transmission of yenergy or communica- 
tions or signals by radio (a) from one 
place in any Territory or possession of 
the United States or in the District of 
Columbia to another place in the same 
Territory, possession, or District; or (b) 
from any State, Territory, or possession 
of the United States, or from the District 
of Columbia to any other State, ‘Terri- 
tory, or possession of the United States; 
or (c) from any place in any State, Ter- 
ritory, or possession of the 1 nited 
States, or in the District of Columbia, 
to any place in any foreign country or 
to any vessel; or (d) within any State 
when the effects of such use extend be- 
yond the borders of said State, or when 
interference is caused by such use or 
operation with the transmission of such 
energy, communications, or signals from 
within said State to any place beyond its 
borders, or from any place beyond its 
borders to any place within said State, or 
with the transmission or reception of 
such energy, communications, or signals 
from and/or to places beyond the borders 
of said State; or (e) upon any vessel of 
the United States; or (f) upon any alr- 
craft or other mobile stations within the 
United States, except under and in ac- 
cordance with this Act and with a license 
in that behalf granted under the pro- 
visions of this Act. 

Section 2. For the purposes of this 
Act, the United States is divided into 
five zones, as follows: The first zone 
shall embrace the States of Maine, New 
Hampshire, Vermont, Massachusetts, 
Connecticut, Rhode Island, New York, 
New Jersey, Delaware, Maryland, the 
District of Columbia, Porto Rico and the 
Virgin Islands; the second zone shall 
embrace the States of Pennsylvania, Vir- 
ginia, West Virginia, Ohio, Michigan, 
and Kentucky; the third zone shall em- 
brace the States of North Carolina, 
South Carolina, Georgia, Florida, Ala- 
bama, Tennessee, Mississippi, Arkansas, 
Louisiana, Texas and Oklahoma; the 
fourth zone shall embrace the States of 
Indiana, Illinois, Wisconsin, Minnesota, 
North Dakota, South Dakota, Iowa, Ne- 
braska, Kansas, and Missouri; and the 
fifth zone shall embrace the States of 
Montana, Idaho, Wyoming, Colorado, 
New Mexico, Arizona, Utah, Nevada, 
Washington, Oregon, California, the 
Territory of Hawaii and Alaska. 

Section 3. That a commission is hereby 
created and established to be known as 
the Federal Radio Commission, herein- 
after referred to as the commission, 
which shall be composed of five commis- 
sioner’s appointed by the President, by 
and with the advice and consent of the 


Senate, and one of whom the President | 


shall designate as chairman: Provided, 


That chairmen thereafter elected shall be | 


chosen by the commission itself. 

Each member of the commission shall 
be a citizen of the United States and an 
actual resident of the zone from which 
appointed at the time of said appoint- 
ment. Not more than one commissioner 
shall be appointed from any zone. - No 
member of the commission shall be fi- 
nancially interested in the manufacture 
or sale of radio apparatus or in the trans- 


rs with the | 


ight of the | 
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Regulation of Radio by Federal Commission 


Proposed in Bill Adopted by 








saint hte is site tines cateaiiriacaintagcatnisiaeentaNER 


} 





mission or operation of radiotelegraphy, | 


radiotelephony, or radio broadcasting. 
Not more than three commissioners shall 
be members of the same political party. 

The first commissioners shall be ap- 


pointed for the terms of two, three, four, 


five and six years, respectively, from the 
date of the taking effect of this Act, the 
term of each to be designated by the 
President, but their successors shall be 
appointed for terms of six years, except 
that any person chosen to fill a vacancy 
shall be appointed only for the unexpired 
term of the commissiener whom he shall 
succeed. 


. ° ! 
The first meeting of the commission 


shall be held in the city of Washington 
at such time and place as the chairman 
of the commission may fix. 
sion shall convene ,thereafter at i 


The comm 





| never 


Regula 


times and places as a majority of the 
commission may determine, or upon call 
of the chairman thereof. 

The commission may appoint a sec- 
retary, and such clerks, special counsel, 
experts, examiners, and other employes 
as it may from time to time find neces- 
sary for the proper performance of its 
duties and as from time to time may be 
appropriated for by Congress. 


The commission shall have an official 


seal and shall annually make a full re- 
port of its operations to the Congress. 
The members of the commission shall 


receive a compensation of $10,000 for | 


the first year of their service, said year 
to date from the first meeting of said 
commission, and thereafter a compensa- 
tion of $30 per day for each day’s at- 
tendance upon sessions of the commis- 
sion or while engaged upon work of the 
commission and while traveling to and 
from such sessions, and also their neces- 
sary traveling expenses. 

Section 4. Except as otherwise pro- 
vided in this Act, the commission, from 
time to time, as public convenience, in- 
terest, or necessity requires, shall— 

(a) Classify radio stations; 

(b) Prescribe the nature of the serv- 
ice to be rendered by each class of li- 


Block Booking Sale 


Of Films Defended 


Argument for Famous Play- 


ers-Lasky Corporation 


Closes Monopoly Case. 


The Federal Trade Commission 


under consideration, January 27, the case } 
against the Famous Players-Lasky Cor- | 
poratior, et al. charging monopoly in | 


the control of the motion picture indus- 


try, after! final argument by counsel. 
The case has been on the commission 
docket for over five years. 

During the later hours of the final 
hearing, counsel for the commission, 


Martin A. Morirrson, stated that he is 
not asking for an order to divest the cor- 
poration of first-run houses, as asked in 
the original complaint. He charged, how- 
ever, that the Famous Players-Lasky 
Corporation is unlawfully using the 
method of block booking for pictures. 

Final arguments of counsel for both 
sides dealth almost entirely with block 
booking. They were questioned at length 
by members of the Commission in re- 
gard to this practice. 

Mr. Morrison contends that block 
booking of pictures forces the exhibitor 
to use productions that he does not want. 

Robert T. Swaine, counsel for the Fa- 
mous Players-Lasky Corporation, con- 
tended that block booking is solely an 
offer of a group of pictures to an exhibi- 


tor at a lower price rate than for single | 


pictures. He declared that the purchase 
of single pictures is allowed at an in- 
crease of about 25 per cent over 
block figure. 


In his rebuttal of arguments for the | 


motion picture corporation, counsel for 
the commission went at length into the 
record in the case to clarify points in 
question. 
his argument, on the Supreme Court de- 
cision in the United Shoe Case, to sup- 


port his contention of violation of the | 


Clayton Act. 


Members of the commission stated 
that they were unable to make any state- 
ment as to when a decision in the case 
may be expected. A_ total of 25,000 
pages of the record have been compiled 
during the hearings, much of the deal- 
ing with the industry as far back as 
1914, 

At the afternoon session, on January 
26, Mr. Swaine said that it is necessary 
for the Famous Players-Lasky Corpora- 
tion to maintain first-run theaters in 
key cities to maintainthe standards and 
policy of the organization. 

“It is impossible,’”’ he said, “to dictate 
to an exhibitor the kind of music, 
tabloids and novelties that must be used 
with a picture. My interests are scek- 
ing rightfully to dominate by offering 
the best in the motion-picture industry, 
and it is not from an alturistic idea.” 

He maintained that the producer of 
pictures has as much right to sell his 
product direct as has the manufacturer 
to sell to the consumer. 

“Famous Players,” he said, ‘‘has 
adopted the ‘all or none’ policy in 
sale of pictures, and exhibitors are 
required to use their productions 
tirely.”’ 

Famous Players, he said, owns 
theaters out of 20,000 in the United 
States, mainly in key cities and first run 
playhouses. Mr. Swaine explained block 
booking on the basis of offering an ex- 
hibitor a group of pictures over a specific 
period. 

Mr. Swaine said that Famous Players 
does not own any stock in United 
Artists. Super-pictures are sold indi- 
vidually by all producers, he asserted. 

In his final summary, Mr. Swaine said 
that the issue before the Commission has 
narrowed down to block booking, and in 
relation to the price charged for indi- 
vidual pictures when the group is not 
bought by an exhibitor. 

Out of a total of 322 contracts during 
the period 1920 to 1924, he asserted that 
31 contracts were for groups of pic- 
tures, 98 for single productions and the 
remainder on various propositions. 
a total of 35,142 films involved in these 
contracts, he said, only 4,359 were for 
Paramount pictures made by the Fa- 
mous Players-Lasky Corporation. 

Mr. Swaine told the commission that 
his interests lost over a million dollars 
in 1923 through the attempted sale of 
single pictures. He asserted that there 
has been a time when Famous 
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| Players acuired control of a single com- 


petitor in the production of tilms. 
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tion 


Penalties Specified 
For Violating Law 


ficers or Directors of Oper- 
ating Stations. 


censed stations and each station within 
any class; 

(c) Assign bands of the freuencies or 
wave lengths to the various classes of 
stations, and assign frequencies or wave 


lengths for each individual station and | 


determine the power which each station 
shall use and the time during which it 
may operate; 

(d) Determine the location of classes 
of stations or individual stations; 

(e) Regulate the kind of apparatus to 
be used with respect to its external ef- 
| fects and the purity and sharpness of 
the emissions from each station and from 
the apparatus therein; 

(f) Make such regulations 
| consistent with law as it may 
frees to prevent 
| 
| 
' 


not in- 

deem 
interference be- 
tween stations and to carry out the pro- 
visions of this Act: Provided, however, 
That changes in the wave lengths, au- 
thorized power, in the character of 
emitted signals, or in the times of oper- 
ation of any station, shall not be made 
| without the consent of the _ station 
licensee unless, in the judgment of the 
| commission, such changes will promote 
Ks convenience or interest or will 
serve public necessity or the provisions 
| of this act will be more fully complied 
with; 


(g) Have authority to establish areas 


or zones to be served by any station; 
(h) Have authority to make special 
regulations applicable to radio stations 
engaged in chain broadcasting; 


(i) 


| to keep such records of programs, trans- 
missions of energy, communications, or 
signals as it may deem desirable; 

(j) Have authority to exclude from 
; the requirements of any regulations in 
whole or in part any radio station upon 
railroad rolling stock, or to modify such 
regulations in its discretion; 

(k) 
summons 


witnesses, administer oaths, 
and papers and to make such investiga- 
tions as may be necessary in the per- 
| formance of its duties. The commission 
may make such expenditures (including 
expenditures for rent and personal serv- 





where, for law books, periodicals, and 
books of reference, and for printing and 
binding) as may be necessary for the 
execution of the functions vested in the 
commission and, as from time to time 
may be appropirated for by Congress. 
All expenditures of the commission shall 


| proved by the chairman. 
| Authority Conferred 


On Secretary of Commerce 
Section 5. From and after one year 
| after the first meeting of the commission 
created by this act, all the powers and 
| authority vested in the commission un- 
der the terms of this act, except as to 
the revocation of licenses, shall be vested 
in and exercised by the Secretray of 
Commerce; except that thereafter the 
commission shall have power and juris- 


the terms of this section. 

It shall also be the duty of the Sec- 
retary of Commerce— 

(A) For and during a period of one 
year from the first meeting of the com- 
mission created by this Act, to immedi- 
ately refer to the commission all ap- 
plications for station licenses or for the 
renewal or modification of existing sta- 
tion licenses. 

(B) From and after one year- from 
the first meeting of the commission 
| created by this Act, to refer to the com- 


for a station license or for the reyewal 
or modification of any existing station 
license as to the granting of which dis- 


against the granting of which protest 
is filed within 10 days after the date of 
filing said application by any party in 
interest and any application as to which 
such reference is requested by the ap- 
plicant at the time of filing said applica- 
tion. 


station operators, to classify them ac- 


issue them to such persons as he finds 
qualified. 


Provisions for Suspending 


Operators’ Licenses 

(D) To suspend the license of any op- 
erator for a period not exceeding two 
years upon proof sufficient to satisfy him 
that the licensee (a) has violated any 
provision of any Act or treaty binding 
on the United States which the Secretary 
of Commerce or the commission is au- 
thorized by this Act to administer or by 
| any regulation made by the commission 
| or the Secretary of Commerce under any 
such Act or treaty; or (b) has failed to 
carry out the lawful orders of the mas- 
| ter of the vessel on which he is employed; 
!or (c) has willfully damaged or per- 
| mitted radio apparatus to be damaged; 
or (d) has transmitted superfluous radio 
communications or signals or radio com- 
| munications containing profane or ob- 
scene words or language; or (e) has will- 
fully or maliciously interfered with any 
other radio communications or signals. 

(E) To inspect all transmitting ap- 
; paratus to ascertain whether in construc- 
tion and operation it conforms to the re- 
quirements of this act, the rules and 
regulations of the licensing authority, 





iContinued on Page 10, Cotuimiu 7.4 
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Have authority to make general | 
rules and regulations requiring stations | 


Have authority to hold hearings, || 


compel production of books, documents, | 


ices at the seat of Government and else- | 


diction to act upon and determine any | 
and all matters brought before it under, 


mission for its action any application | 


pute, controversy. or conflict arises or | 


(C) To prescribe the qualifications of | 


cording to the duties to be performed, to | 
fix the forms of such licenses, and to | 


| Of Most Active Years 
| In Island's History 


New Record Set for Building, 
but Raw Sugar Returned - 
Only Small Profits to 
Producers. 


| 


! 
| Hawaii has just completed one of the 
most active years in its history, states 
a cable to the Department of Commerce 
|from the secretary of the Honolulu 
| Chamber of Commerce, made public in 
The full text follows: 
Crops were favorable and building and 
| construction set. new records. An ad- 
verse factor of the year, however, was 
the low prevailing price for raw sugar, 
the chief product of the islands, which 
allowed only small profits to the pro- 
| ducers. 
| Tourist traffic during the year was ex- 
| ceptionally good, some 17,000 having 
visited the islands on vacation, making 
| a total of 75,000 visitors during the last 
| five years. 
| 


| Washington. 


Building permits during the year num- 
bered 3,524 and were valued at $5,739,- 
| 000. Among the projects completed were 
10 municipal undertakings aggregating 
| ing cost $1,900,000 and territorial under- 
| takings including wharves, voads and 
buildings aggregating in value $3,750,000. 
| For the current year there are projected 
| 58 municipal projects including street ex- 
| tension, paving, etc., and Federal under- 
| takings that will cost around $3,000.000. 
| Further Federal harbor and dredging 
| projects have been approved and are ex- 
pected to require $2,750.000 for com- 
pletion. 

Hawaii’s customs, post office receipts 
and internal revenue collections paid 
more than $9,000,000 into the Federal 
Treasury during 1926. Deposits in 12 
Hawaiian banks during the year gained 
| $6,245,000, | bringing the total of these 
banks up to $71,095,000. As the year 
closed the total combined resources of 
23 Hawaiian banks and trust companies 
amounted to more than $99,000,000. 

The last pineapple crop totaled 8,940,- 
000 cases, a record year by 21,000 cases. 
The value of this output is estimated at 
$35,000,000. The total value of the is- 
land’s three main crops, sugar, pineapples 
| and coffee reached more than $100,000,- 


| 000. The coffee crop yielded 70,000 bags, 
it is estimated in Hawaii. 

Owing to the better price level for su- 
gar the outlook for 1927 is believed in 
| Hawaii to be very promising. It is ex- 
| pected there that more than 20,000 visi- 
| tors will come to Hawaii this year. 
| Tonnage calling at Honolulu during the 
| year established a new record. More 
| trans-Pacific steamers are making Hono- 
| lulu a port of call annually and it is 
| reported that three new passenger steam- 
ers will call regularly during 1927. 


Would Give Permits 


For Various Bridges 


| 
{ 
| 


| be allowed and paid upon the presenta- , 
tion of itemized vouchers therefor ap- | 


The House Committee on Interstate 
| and Foreign Commerce voted January 
26 to report favorably on seven bills 
granting consent to construct bridges 
and extending time of construction in 
¥Yarious parts of the country. 

House bill 15822 would authorize the 
County of Escambia, Fla., the County 
of Baldwin, Ala., the State of Florida, 
and the State of Alabama to acquire 
the rights granted to the Peridido Bay 
and Ferry Company for the construc- 
tion of a bridge across Perdido Bay 
from Lillian, Ala., to Cummings Point, 
Fla.; House bill 16105 would amend 
the consent to the County of Barry, 
| State of Missouri, to construct a bridge 
across the White River, so as to extend 
the time for construction; House bill 
16165 would grant consent to the com- 
missioners of Cook County, IIl., to re- 
construct a bridge across the Grand 
Calumet River; House bill 16282 would 
grant consent to the Nebraska-Iowa 
Bridge Co. to construct a bridge across 





the Missouri River between Platts- 
mouth, Nebr.. and on opposite point 
in Iowa; House bill 16649 would ex- 


1 

! 

| tend the time for construction of a 
bridge across the Susquehanna River in 

| Northumberland and Snyder Counties, 

| State of Pennsylvania, and House bill 
16024 would amend consent to the Yell 
and Pope County Bridge District to 

| construct a bridge across the Arkansas 

| River in Yell County, Ark., so as to 

| extend the time for construction. 
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The total production of 139 foundries engaged in the manufacture of malle- 


able castings was 728,930 tons in 1926 


as compared with 737,532 tons in 1925 


according to an announcement just issued by the Department of Commerce. 
The chart shows the production by months in both years as compared with 
shipments. Eleven plants with a monthly capacity of 6,550 tons were idle dur- 


ing December, 1926. 





Exports of Wool, Silk, and Rayon Products 


Decline for 192 


6in All but Two Classes 


Gains Shown Only in Manufactures of Rayon Other Than 
Hosiery and in Broad Silks. 


The 1926 totals cor wool, silk and arti- 
ficial silk (rayon) exports shows de- 


creases in every category except broad 
silks and manufactures of rayon other 


° 

than hosiery, according to the tabula- 
tion of the 1926 and 1925 figures just 
made public by the Department of Com- 
merce. The annual table follow in 
full: 


Domestic Exports of Wool, Silk, and Artificial Silk (Rayon). 
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| Automobile Output, 


Exports and Sales of 
Canada Show Gains 


|Department of Commerce 


Reports Market in Do- 
minion Far From 
Saturation. 


The steady increase in agricultural, 
mineral and industrial production in Can- 
ada during the last quarter of 1926 is re- 
garded as an indication of favorable pros- 
pects for larger sales of automobiles in 


| the Dominion, states the Automotive Di- 


vision, Department of Commerce, in an 
announcement just made public. 

The full text follows: 

As a result of the improvement in 
economic conditions, employment condi- 


| tions are satisfactory, which is another 


favorable factor in the prospects of the 
Canadian automobile trade. Between 
August 1 and November 30, 1926, the 
total imports of motor vehicles into Can- 
ada amounted to 8,145 units valued at 
$5,172,480. 

During the corresponding period in 
1925, the number imported was 4,865 
with a value of $4,569,734. This increase 


| of 67 per cent. in quantity and only 25 


December 12 months ended Dee. 
1925 1926 1925 1926 

WOO] WIGHUTACEUFES 65.6.6 bic icis $408,266 284,389 4,931,858 3,954,187 | 
Wool cloth and dress goods, yds.... 60,448 40,303 835,808 619,061 
Wood cloth and dress goods.......... $88,359 46,528 1,045,863 810,989 
Wool wearing apparel ............. $196,485 103,868 2,326,922 1,748,462 
Silk manufactures, total ..... aetwas $1,431,468 1,187,144 18,181,846 17,788,377 
erOGd SUMS, YOR 666 88s dices ee 252,423 185,012 2,632,686 3,200,825 
Oe ee See eee ee $265,934 236,725 3,151,879 3,869,961 
Silk wearing appayel, except hosiery. $117,303 84,957 1,819,104 1,710,023 
ue BOMETY, GOS. PIB. iio iswdcsc cece 84,204 61,047 1,202,187 960,418 
Soi MORENEE, San ehreiied Late deve ewes $731,368 589,514 10,367,633 8,995,012 
Artificial silk (rayon), mfrs. of, total. $658,211 682,405 8,700,543 7,680,704 
Artificial silk (rayon) hosiery, doz. prs. , 121,497 98,265 1,561,491 1,251,735 
Artificial silk (rayon) hosiery ...... $447,895 353,542 6,176,571 4,708,921 
Other mfrs. of artificial silk (rayon). $210,316 328,863 2,523,972 2,971,783 








Pipe Lines for Petroleum in United States 


Total More Than 90,000 Miles in Length 


Oil Actually in Storage Sufficient to Cover Square Mile 
Area to Depth of One Hundred Feet. 


(Continued fr 


spring of 1924 by the Geological 
Survey, recorded a total mileage of 
nearly 83,000 with a capacity of ap- 
proximately 14,450,000 barrels. This 
indicates an increase of 9 per cent in 
both mileage and capacity during the 
two years. 


Pipe lines varied in diameter from 2 


to 16 inches, the most common size being 1 
The total pipe-line mileage | 


6 inches. 
was about equally divided between trunk 
lines and gathering lines, though the 
capacity of the former was about four 
times that of the latter. 


This was due, of course, to the differ- | 


ence in avérage diameter, that for the 
former being 7.4 inches as cOmpared 
with 3.7 inches for the latter. The com- 
mon size for trunk lines was 8 inches, 
and for gathering lines 2 inches. 

The grand total of tankage, exclusive 
of producers’ storage at the wells, avail- 
able in the United States for the storage 
of crude petroleum and of petroleum 
products at refineries on May 1, 1926, 
amounted to over 800,000,000 barrels of 
42 U.S. gallons, which if confined to a 
square mile would cover it to a depth of 
164 feet. 

Pipe Line and Tank Capacity. 
The combined pipe line and tank ca- 


pacity of the United States is over 839,- | 
On May 1, 1926, | 


000,000 barrels of oil. 
there were 530,000,000 barrels (net) of 
oil (410,000,000 barrels of crude petro- 
leum and 120,000,000 barrels of refined 
oils) held in tank farms, in pipe lines, 
and at refineries. There was also ap- 
proximately 20,000,000 barrels of basic 
sediment and water involved in this stor- 
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The December booking of steel castings was 65 per cent of shop capacity 
the Department of Commerce has just announced, as against 53 per cent in 
November and 78 per cent, a year ago. 


comvared with railwav snecinlities. 


The accompanying chart is based on 


reports from 119 plants and shows by months the ratio of total production, as 


rom Page One.) 


age, making a total of 550,000,000 barrels 

| ei liquid in storage, indicating utiliza- 
tion of 66 per cent of total capacity. 
Of the total tank capacity, nearly 500,- 
| 000,000 barrels was at tank farms and 
| over 300,000,000 barrels at refineries. Of 
| the latter, 80,000,000 barrels was crude 
| storage, hence the total available tank- 
| age for crude in the country was appyox- 
imately 580,000,000 barrels. 

If allowance is made for basic sedi- 
| ment and water and for tankage not filled 
in general practice, there was on May 1, 
1926, 140,000,000 barrels of unfilled crude 
storage available for use. The distribu- 
tion of this unused capacity was, how- 
ever, very unequal. 
using all of the available storage ca- 
pacity. 

Of the total storage at refineries 
amounting to 300,000,000 barrels, 80,000,- 
000 barrels was used for crude petroleum. 
This represents an average of 600,000 
barrels of all classes of oil for each 
refinery in the country. Since there were 
stored at refineries about 50,000,000 
| barrels of crude petroleum and‘ 120,000,- 
000 barrels of refined oils, it follows that 
the percentage of storage filled by the 
former was 60 and by the latter 55. 


Tank-Farm Storage. 


| for crude petroleum of the country, and 
also the major portion of the total ca- 
pacity for all oils. 
'.includes tanks on farm and along pipe 
lines, but does not include crude storage 
at refineries or on producing properties. 
Owing to incomplete information, stor- 
age on producing properties, which is 
estimated as 10,000,000 barrels, is not 
considered in this survey. 

There are four types of _ storage, 
namely, steel, wooden, earthen and con- 
crete. 
widely used and comprises 80 per cent 
of the total. The remainder was about 
evenly divided between earthen and con- 
crete storage, with wooden storage al- 
most negligible. 

In general, evaporation losses 
; much higher from wooden tanks than 
| from steel tanks, and the few wooden 


Tank-farm storage comprised by far | 
the major portion of the total capacity 


Copra Market in Manila 


Some localities were | 


per cent in value is a result of the lower 
prices and lower import duties now in 
effect. 

Sales More Than Doubled. 

During the four months, August 1 to 
November 30, there were 39,503 units of 
motor vehicles sold in the Dominion. This 
is an increase of 57 per cent over the 
corresponding 1925 period, when 25,169 
sales were made. 

Total registrations for Canada show a 
gain of from 722,457 on December 31, 
1925, to 809,303 on November 1, 1926. 
Passenger cars manufactured or assem- 
bled in Canada dominate the market. 
Two American makes manufactured in 
Canada compose 75 per cent of the truck 


| sales in British Columbia, Alberta and 


Manitoba. 

Canadian plants had a total production 
of 197,364 units for the first 11 months 
of 1926. Domestic sales during 1926 in- 
creased by 43,947 units, exports increased 
only 1,581 units. . 

The outstanding factor to consider in 
connection with Canada as an automotive 
market is that more than 825,000 motor 
vehicles have been sold in a country with 
a relatively small population. As the 
productivity of Canada increases, the 
purchasing power of the people is bound 
to expand so that the saturation point 
in automotive sales is remote. 

During the first quarter of 1927, motor 
exhibitions will be held which may result 
in a stimulation of sales. The Montreal 
Motor Show took place January 22-29 
and Ottawa’s annual winter automobile 
show will take place from February 
7 to 12. 

The extension of Ontario’s highway 
system from 1,870 miles to nearly 2,400 
miles by the improvement of 529 miles 
of connecting roads, is one of the princi- 
pal factors in motor sales development 
in Canada’s most populated province. 





Boulder Dam Project 


Urged By Mr. Hoover 


Three Reasons Presented for 


Hastening Control Works 


On Colorado River. 
(Continued from Page One.) 
all funds, have been entered into. 
“No such proposal has ever been put 
up from the West before and in itself 


| it indicates the anxiety of the South- 


west; for usually the Federal Govern- 
ment has provided at least flood control 
at national expense. 

“The form of legislative proposals are 
never perfect at the start. It can never 
entirely suit every interest. There must 
be some bending in compromise if we 
are to get forward in any subject and 
I can not but feel that the major issues 
are being overlooked in the apprehension 


| over secondary questions by the sister 
| States in the Colorado basin.” 


This type of storage | 


Steel storage is by far the most | 
| Commissioner O. M. Butler. 


| 


Declared on Firm Basis 


The Department of Commerce has just 
announced that the Manila copra market 
showed a firmer situation in the week 
just ended. The fulltext of the an- 
nouncement follows: 


The Manila copra market is firmer 
with heavier arrivals, largely the result 
of shipments from the Samar district, ac- 
cording to cabled advices from Trade 
All mills 
are operating. The provincial equivalent 
of resecado delivered at Manila is quoted 


| at 12 to 12% pesos per picul; Hondagua 
' price is 115g pesos, while the Cebu price 


are | 


tanks in use today are either relics of | 


purpose. Evaporation losses are of 
course higher from earthen storage than 
from any other type, but the east with 
which it can be built has resulted in 
| its use in flush fields producing heavy 
j oil. 

Concrete storage is of fairly recent 
origin and finds almost exclusive use in 
California, where the presence of much 
flush production in 1923 made the im- 
mediate construction of large reservoirs 
| imperative. Concrete storage is cheaper 
to build than steel storage and, when 
used for heavy oils as in California) has 
a remarkably low evaporation loss 

California Leads in Storage. 

California, with nearly 200,000,600 bar- 
| rels of tankage, is the leading State in 
point of oil storage capacity. Texas, with 
170,000,000 barrels, is second; and Okla- 

homa, with 140,000,000 barrels. is third 


| past days or have been built for a special 
| 


is 11%. 





Each of these States has about the same 
amount of crude storage; that is, 120,- 


| 000,000 barrels. 


California, besides leading in concrete 


| tankage, also leads in earthen storage, 


| 


with Arkansas a close second. None of 
the other States has over 50,000,000 bar- 
rels of total storage. 

There is available at Atlantic ports 
approximately 60,000,000 barrels of tank- 
age, 40,000,000 barrels of which is for 
refined products. At ports on the Gulf 
of Mexico there is storage capacity of 
about 130,000,000 barrels, the greater 
part of which, 75,000,000 barrels, is for 


| crude oil. 


} of 


Further details are contained in In- 
formation Circular 6016, “Survey of 
Petroleum Pipe Lines and Storage Ca- 
pacity for Crude Oil and Refined Prod- 
ucts,” by G. R. Hopkins and A, B. Coons, 
which may be obtained frem the Bureau) 
Mines, Department of Commeres, 


’ Washington, D. C. 
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Federal Regulations Over Radio 
Proposed in Conference Bill 


~ 


Measure Would Bar Aliens as Directors or Of- 
ficers in Any Concern Holding 
Broadcasting License. 


(Continued From Page 9.) 


structed or operated. 

(F) To report to the commission from 
time ¢o time anv violations of this, act, 
the roles, regulations, or orders of the | 
commission, or of the terms or condi- 
tions of any license. 

(G) To designate call letters of all 
stations. ‘ 

(H) To cause to be published such 
call letters and such other announce- 
ments and data as in his judgment may | 
be required for the efficient operation 
of radio stations subject to the juris- 
diction of the United States and for 
the proper enforcement of this act. 

The Secretary may refer to the com- 
mission at any time any matter the de- | 
termination of which is vested in him 
by the terms of this act. | 

Any person, firm, company, or cor- 
poration, any State or political division 
thereof aggrieved or whose interests are 
adversely affected by any decision, de- 
termination, or regulation of the Secre- 
tary of Commerce may appeal therefrom 
to ‘the commission by filing with the 
Secretary of Commerce notice of such 
apppeal within 30 days after such deci- 
sion or determination or promulgation 
of such regulation. All papers, docu- 
ments, and other records pertaining to 
such application on file with the Secre- 
tary shall thereupon be transferred by 
him to the commission. The commis- 
sion shall hear such appeal de novo 
under such rules and regulations as 
may determine. 

Decisions ! 


and the license under which it is con- | 


or 


- 





by the commission as to 
matters so appealed and as to all other 
matters over which it ‘has jurisdiction 
shall be final, subject to the right of ap- 
peal herein given. 

Waivers of Claims 

Required of Applicants 

No station license shall be granted by 
the commission or the Secretary of Com- 
merce until the applicant therefor shall 
have signed a waiver of any claim to the 
use of any particular frequency or wave 
length or of the ether as against the 
regulatory power of the United States 
because of the previous use of the same, 
whether by license or otherwise. 

Section 6. Radio stations belonging to 
and operated by the United States shall 
not be subject to the provisions of sec-_ 
tions 1, 4 and 5 of this act. All such | 
Government stations shall use such fre- 
quencies or wave lengths as shall be as- 
signed to each or to each class by the 
President. All such stations, except sta- 
tions on board naval and other Gov- 
ernment vessels while at sea or 
beyond the limits of the continental 
United States, when transmitting any 
radio communication or signal other 
than a communication or signal relating 
to Government business shall conform 
to such rules and regulations designed 
to prevent interference with other radio 
stations within the jurisdiction of the 
licensing authority may prescribe. Upon 
proclamation by the President that there 
exists war or a threat of war or a state | 
of public pcril or disaster or other na- 
tional emergency or in order to preserve 
the neutrality of the United States, the 
President may suspend or amend, for | 
such time as he may see fit, the rules 
and regulations applicable to any or all | 
nations within the jurisdictlon of the 
United States as prescribed by the li- 
censing authority, and may cause the | 
closing of any station for radio com- 
munication and the removal therefrom | 
of its apparatus and equipment, or he 
may authorize the use or control of any 
such station and-or its apparatus and 
equipment by any department of the 
Government under such regulations as 
he may prescribe, upon just compensation 
to the owners. Radio stations on board 
vessels of the United States Shipping 
Board or the United States Shipping 
Board Emergency Fleet Corporation or 
the Inland and Coastwise Waterways 
Service shall be subject to the provisions 
of this act. 

Section 7. The President 
tain the just compensation for such use 
or control and certify the amount ascer- 
tained to Congress for appropriation and 
payment to the person entitled thereto. 
If the amount certified unSatis- 
factory to the person entitled thereto, 
such person shall be paid only 75 per | 
centum of the amount and shall be en- 
titled to sue the United States to recover 
such further sum as added to such pay- 
ment of 75 per centum which will make 
such amount as will be just compensa- 
tion for the use and control. Such suit 
shall be brought in the manner provided 
by Paragraph 20 of Section 24, oy bys 
Section 145 of the Judicial Code, 
amended. 


Special Call Letters 


For Government Stations 

Section 8. All stations owned and 
operated by the United States, except 
mobile stations of the Army of the 
United States, and all other stations on 
land and sea, shall have special call 
letters designated by the Secretary of 
Commerce. 

Section 1 of this Act sh@ll not apply to | 
any person, firm, company, Or Corpora- | 
tion sending radio communications or 
signals on a foreign ship while the same | 
is within the jurisdiction of the United 
States, but such communications or 
signals shall be transmitted only in ac- 
cordance with such regulations designed 
to prevent interference as may be pro- 
mulgated under the authority of this 
Act. ; i 

Section 9. The licensing authority, if 
public convenience, interest, or necessity 
will be served thereby, subject to the | 
limitations of this act, shall grant te any | 


shall ascer- 





so Is 


as 





| general 


applicant therefor a station license pro- 
vided for by this act. 
In considering applications for licenses 


| and renewals of licenses, when and in 


so far as there is a demand for the same, 
the licensing authority shall make such 
a distribtuion of licenses, bands of fre- 


| quency or wave lengths, periods of time 


for operation, and of power among the 


| different States and communities as to | 
| give fair, efficient, and equitable radio 
| service to each of the same. 


No license granted for the operation 


! of a broadcasting station shall be for | 
a longer term than three years and no ! 
license so granted for any other class of | 


station shall be for a longer term than 
five years, and any license granted may 
be revoked as hereinafter provided. 
Upon the expiration of any license, upon 


| application therefor, a renewal of such 


license may be granted from time to 
time for a term not to exceed three 
years in the case of broadcasting licenses 
and not to exceed five years in the case 
of other licenses. 


days prior to the expiration of the origi- 


| nal license. 


e 
Applicants Required 


To State Qualifications 

Section 10. The licensing authority 
may grant station licenses only upon 
written_application therefor addressed to 
it. All applications shall be filed with 
the Secretary of Commerce. 
applications shall set forth 
as the licensing authority by regulation 
may prescribe as to the citizenship, char- 
acter, and financial, technical, and other 


qualifications of the applicant to oper- | 


ate the station; the ownership and loca- 
tion of the proposed station and of the 
stations, if any, with which it is pro- 
posed to communicate; the frequencies 
or wave lengths and the power desired 
to be used; the hours of the day or other 
periods of time during which it is pro- 
posed to operate the station; the pur- 
poses for which the station is to be used; 
and such other information as it may 
require. The licensing authority at any 
time after the filing of such original 
application and during the term of any 
such license, may require from an appli- 
cant or licensee further written state- 
ments of fact to enable it to determine 
whether such original application should 
be granted or denied or such license re- 
voked. Such application and-or such 
statement of fact shall be signed by the 
applicant and-or licensee under oath or 
affirmation. 

The licensing authority in 
any license for a station intended or used 


for commercial communication between | 


the United States or any Territory or 


possession, continental or insular, subject | 


to the jurisdiction of the United States, | regulation. or 


and any foreign country, may impose any 
terms, conditions, or restrictions author- 
ized to be imposed with respect to sub- 
marine-cable licenses by section 2 of an 
Act entitled “An Act relating to the land- 
ing and the operation of submarine ca- 
bles in the United States,” approved 
May 24, 1921. 

Conditions Proposed 

In Granting Licenses 


Section 11. If upon examination of any | 
application for a station license or for ! 
| the renewal or modification of a station 
| license the licensing authority shall de- 
; termine that public interest, convenience, 
the | 
| granting thereof, it shall authorize the | 


or necessity would be served by 


issuance, renewal, or modification thereof 
in accordance with said finding. In the 


event the licensing authority upon exami- 
nation of ary such application does not 


reach such decision with respect thereto, | Upon the conclusion hereof the commis- | 


sion may affirm, modify, or revoke said | the purpose is and-or the effect thereof 


it shall notify the applicant thereof, shall 


fix and give notice of a time and place | 
for hearing thereon, and shall afford such | 


applicant an opportunity to be heard un- 
der such rules and regulations as it 


| may/prescribe. 
Such station licenses as the licensing | 


authority may grant shall be in such 
form may prescribe, but 
each license shall contain, in addition to 
other provisions, a statement of the fol- 


as iW 


| lowing conditions to which such license | 


shall be subject: 


(A) The station license shall not vest | 


in the licensee any right to operate the 
station nor any right in the use of the 
frequencics or wave length designated 
in the license beyand the term thereof 
nor in any other manner than authorized 
therein. 

(B) Neither the license nor the right 
granted thereunder shall be assigned or 
otherwise transferred in violation of this 


| Act. 


(C) Every license issued under this 


| Act shall be subject in terms to the right 
| of use or control conferred by Section 


6 hereof. 

In cases of emergency arising during 
the period of one year from and after 
the first meeting of the commission 
created hereby, or on applications filed 
during said time for temporary changes 
in terms of licenses when the commis- 
sion not in session and prompt ac- 
tion is deemed necessary, the Secre- 
tary of Commerce shall have authority 
to exercise the powers and duties of 
the commission, except as to revoca- 
tion of licenses, but all such exercise 
of powers shall be promptly reported 
to the members of the commission, and 
any action by the Secretary authorized 
under thif paragraph shall continue in 
force and have effect only until such 
time the commission shall act 
thereon. 

Sec. 12. The station license required 
hereby shall not be granted to, or after 


is 


as 


| proceeding against 
| company, or corporation for violating the 


All such | 
such facts | 


granting | 





| license. 


; commission 
| . . 
agency is by law authorized to act, any 





the granting thereof such license shall 
not be transefererd in any manner, 
either voluntarily or involuntarily to 
(a) any alien or the representative of 
any alien; (b) te any foreign govern- 
ment, or the representative thereof; (c) 
to any company, corporation, or associa- 
tion organized under the laws of any 


foreign government; (d) to any com- | 


of | Report to Be Made 


which any officer or director is an alien, | 


pany, corporation, or association 
or of which more than one-fifth of the 
capital stock may be voted by aliens or 
their representatives or by wa foreign 


government or representative thereof, 


or by any company, corporation, or as- | 


sociation organized under the laws of 
a foreign country. 

The station license required h€reby, 
the frequencies or wave length or lengths 
authorized to be used by the licensee, 
and the rights therein granted shall not 
be transferred, assigned, or in any man- 
ner, either. voluntarily or involuntarily, 
disposed of to any person, firm, com- 
pany, or corporation without the consent 
in writing of the licensing authority. 


| Would Deny Licenses 


To Interests Breaking Law 
Section 13. The licensing authority is 
hereby directed to refuse a_ station 
license and/or the permit. hereinafter 
required for the construction of a station 
to any person, firm, company, or cor- 
poration, or any subsidiary 
eral court 


of unlawfully - monopolizing 


| or attempting unlawfully to monopolize, 


after this Act 


munication, 


radio com- 
indirectly, 


takes effect, 
directly or 


through the control of the manufacture | 


: aa : _ | or sale of radio apparatus, through ex- 
No renewal of an existing station li- 


| cense shall be granted more than thirty 


clusive traffic arrangements, or by any 
other means or to have been using unfair 
methods of competition. The granting 


| of a license shall not estop the United 


States or any person aggrieved from 


such person, firm, 


law against unfair methods of competi- 
tion or for a violation of the law against 
unlawful restraints and monopolies and 


or combinations, contracts, or agree- 


ments in restraint of trade, or from in- | 
stituting proceedings for the dissolution | 


of such firm, company, or 
Section 14. Any station 


corporation. 
license shall 


be revocable by the commission for false | 
construction, 


statements either in the application or 
in the statement of fact which may be 
required by section 10 hereof, or because 


| of conditions reveated by such statements | 


of fact as may be required from time 


to time which would warrant the licens- | 


ing authority in refusing to grant a li- 


cense on an original application, or for | 


failure to operate substantially as set 


forth in the license, for violation of or 


failure to observe any of the restrictions 
and conditions of this Act, or of any reg- | 


ulation of the licensing authority au- 


thorized by this Act or by a treaty rati- | 


fied by the United States, or whenever 


| the Interstate Commerce Commission, or 
‘any other Federal body in the exercise 


of authority conferred upon it by law, 
shall find and shall certify to the com- 
mission that any licensee bound so to 


do, has failed to proyide reasonable fa- | 


cilities for the transmission of radio 


} communications, or that any licensee has 


unreasonable | 
| charge, or has been guilty of any dis- | 


made any unjust and 
crimination, either as to charge or as to 
service or has made or prescribed any 
unjust and unreasonable classification, 
practice with respect to 


the transmission of radio communications 


or service: Provided, That no such order | 


of revocation shall take effect until 30 
days’ notice in writing thereof, stating 
the cause for the proposed revocation, 
has 
the commission to be interested in such 
Any person in interest ag- 
grieved by said order may make writ- 


ten application to the commission at any | : i j 
, seas ; st ” | struction, or otherwise, directly 
time within said 30 days for a hearing | ane waae : 


upon such order, and upon the filing of 
such written application said order of re- 
vocation shall stand suspended until the 
conclusion of the hearing herein directed. 
Notice in writing of said hearing shall 
be given by the commission to all the 
parties known to it to be interested in 


| such license 20 days prior to the time of 


said hearing. Said hearing shall be con- 
ducted under such rules and in such man- 
ner as the commission may prescribe. 


orders of revocation. 
Laws On Monopolies 


Made Applicable to Radio 
Section 15. All laws of the United 
States relating to unlawful restraints and 
monopolies and to combinations, con- 
tracts, agreements in restraint of 
trade are hereby declared to be applicable 
to the manufacture and sale of and to 
trade in radio apparatus and devices 
entering into or affecting interstate or 
foreign commerce and to interstate or 


or 


| foreign radio communications. Whenever 


in any suit, action, or proceeding, civil or 


criminal, brought under the provisions of | 
| casting station, and the licensing author- 
ity shall make rules and regulations to | 


any of said laws or in any proceedings 


| brought to enforce or to review findings 
| and orders of the Federal Trade Commis- 
in | 


sion or other governmental agency 
respect of any matters as to which said 
or other governmental 


licensee shall be found guilty of the vio- 
lation of the provisions of such laws or 
any of them, the court, in addition to the 
penalties imposed by said laws, may ad- 
judge, order, and / or decree that the li- 
cense of such licensee shall, as of the date 
the decree or judgment becomes finally 
effective or as of such other date as the 
said decree shall fix, be revoked and that 
all rights under such license shall there- 
upon cease: Provided, however, That such 
licensee shall have the same right of 
appeal or review as is provided by law in 
respect of other decrees and judgments 
of said court. 

Section 16. Any applicant for a con- 
struction permit, for a station license, or 
for the renewal or modification of an 
existing station license whose application 
is refused by the licensing authority shall 
have the right to appeal from said deci- 
sion to the Court of Appeals of the Dis- 
trict of Columbia; and any licensee whose 
revoked by the commission 


livense is 


thereof, | 
which has been found guilty by any Fed- | 


| any place in any State, Territory, 


been given to the parties known by | * T ; o 
} = by ; any place in any State, Territory, or pos- | f distress adi i i 
| of distress and radio communications re- 


| place in any foreign country, or shall 


| stock or other capital share or any in- 


Wireless 
Communications 


shall have the right to appeal from such 
decision of revocation to said Court of 
Appeals of the District of Columbia or to 
the district court of the United States in 
which the apparatus licensed is operated, 


| by filing with said court, within 20 days 


after the decision complained of is effec- 
tive, notice in writing of said appeal and 
of the reasons therefor. 


By Licensing Authority 


: The licensing authority from whose de- | 
| cision an appeal is taken shall be noti- 


fied of said appeal by service upon it, 


copy of said appeal and of the reasons 
therefor. 
of said appeal the licensing authority 
shall file with the court the originals or 
certified copies of all papers and evidence 
presented to it upon the original appli- 
cation for a permit or license or in the 
hearing upon said order of revocation, 
and also a like copy of its decision thereon 
and a full statement in writing of the 
facts and the grounds for its decision 
as found and given by it. Within 20 days 
after the filing of said statement by 
the licensing authority either party may 
give notice to the court of his 
to adduce additional evidence. Said notice | 
shall be in the form of a verified petition 


| stating the nature and character of said 


additional evidence, and the court may 
thereupon order such evidence to be 
taken in such matter and upon such 
terms and conditions as it may deem 
proper. 

At the earliest convenient time ‘the 
court shall hear, review and determine 
the appeal upon said record and evi- 
dence, and may alter or revise the de- 
cision appealed from and enter such judg- 
ment as to it may seem just. The re- 


| vision by the court shall be confined to 


the points set forth in the reasons of ; 
appeal. 

Section 17. After the passage of this 
Act no person, firm, company, or cor- 
poration now or hereafter directly or | 
indirectly through any subsidiary, asso- 
ciated, or affiliated person, firm, com- 
pany, corporation, or agent, or otherwise, | 
in the business of transmitting and-or 
receiving for hire energy, communica- 
tions, or“signals by radio in accordance 
with the terms of the lieense issued 
under this Act, shall by purchase, lease, 
or otherwise, directly or 
indirectly, acquire, own, control, or | 
operate any cable or wire telegraph or 
telephone line or system between any 
place in any State, Territory, or posses- | 
sion of the United States or in the Dis- | 
trict of Colurf%ia, and any place in any 
foreign country, or shall acquire, own, or | 
control any part of the stock or other 
capital share of any interest in the | 
physical property and-or other assets of 
any such cable, wire, telegraph, or tele- 
phone line or system, if in either case | 
the purpose is and-or the effect thereof | 
may be to substantially lessen competi- 
tion or to restrain commerce between 
or 
possession of the United States or in the 


| District of Columbia and any place in 


any foreign country, or unlawfully to 
create monopoly in any line of com- 
merce; nor shall any person, firm, com- 
pany, or corporation now or hereafter 
engaged directly or indirectly through | 
any subsidiary, associated, or affiliated 
person, company, corporation, or agent, 
or otherwise, in the business of trans- 
mitting and-or receiving for hire mes- 
sages by any cable, wire, telegraph, or 
telephone line or system (a) between 
any place in any State, Territory, or pos- | 
session of the United States or in the | 
District of Columbia, and any place in 
any other State, Territory, or possession 
of the United States; or (b) between 


session of the United States, or the Dis- 
trict of Columbia, and any place in any 
foreign country, by purchase, lease, con- 
or in- 
directly acquire, own, control, or operate 
any station or the apparatus therein, or 
any system for transmitting and-or re- 


ceiving radio communications or signals | 


between any place in any State, Terri- 
tory, or possession of the United States 
or in the District of Columbia, and any 


acquire, own, or control any part of the 


terest in the physical property and-or 
other assets of any such radio station, 
apparatus, or system, if in either case 


may be to substantially Jessen competi- 
tion or to restrain commerce between 
any place in any State, Territory, or 
possession of the United States or in the 
District of Columbia, and any place in 
any foreign country, or unlawfully to 
create monopoly in any line of commerce. 


| cation therefor. 


Within 20 days after the filing | 


desire | 


| tion for 


| the 
set forth in the application and permit | 





Use by Candidates 
Made Permissive 


Section 18. If any licensee shall per- | 
mit any person who is a legally qualified | 
candidate for any public office to use a | 


broadcasting station, he shall afford equal 
opportunities to all other such candidates 


carry this provision into effect: Provided, 
That such licensee shall have no power 
of censorship over the material broad- 


| cast under the provisions of this para- 


graph. No obligation is hereby imposed 


| upon any licensee to allow the use of its 


station by any such candidate. 


Section 19. All matter broadcast by any | 
radio 


station for which service, money, 
or any other valuable consideration is di- 
fectly or indirectly paid, or promised to 
or charged or accepted by, the station 
so broadcasting, from any person, firm, 
company, or corporation, shall, at the 
time the same is so broadcast, 


| nounced as paid for or furnished, as the 
| case may be, by such person, firm, com- 


pany, or corporation. 

Section 20. The actual operation of all 
transmitting apparatus in any radio sta- 
tion for which a station license is re- 
quired by this Act shall be carried on 
only by a person holding an operator’s 
license issued hereunder. No person 
shall operate any such apparatus in such 
station except under and in accordance 
with an operator’s license issued to him 
by the Secretary of Commerce. 

Section 21. No license shall be issued, 
under the autnovity of this Act for the 


| signals with 


be an- | 


£ 


At STATEMENTS Herein Are Given ON OFFictaL AUTHORITY ONLY 
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Construction 


operation of any station the construction 
of which is begun or is continied after 
this Act takes effect, unless a permit for 


| its constructicn has/been granted by the 


licensing authority upon written appili- 
The licensing authority 
may grant such permit if public conven- 


| ience, interest, or necessity will be served 
| by the construction of the station. 
| application shall set forth such facts as 
| the licensing authority by regulation may 


This 


prescribe as to the citizenship, character, 
and the financial, technical, and other 
ability of the applicant to construct and 


. . | operate the station, the ownership and 
prior to the filing thereof, of a certified 


location of the proposed station and of 
the station or stations with which it is 
proposed to communicate, the frequen- 
cies and wave length or wage lengths de- 
sired to be used, the hours of the day 
or other periods of time during which 
it is proposed to operate the station, the 
purpose for which the station is to be 
used, the type of transmitting apparatus 
to be used, the power to be used, the date 
upon which the station is expected to be 
completed and in operation, and such 
other information as the licensing au- 
thority may reuqire. Such application 
shall be signed by the applicant under 
oath or affirmation. 


Sanction Required 
For Transferring Rights 


Such permit for construtcion shall 
show specifically the earliest and latest 
dates between which the actual operation 
of such station is expected to begin, and 


shall provide/ that said permit will be | 


automatically forfeited if the station is 
not ready for operation within the time 


specified or within such further time as | 


the licensing authority may allow, unless 
prevented by causes not under the con- 
trol of the grantee. The rights under 
any such permit shall not be assigned 
or otherwise transferred to any person, 
firm, company, or corporation 


required for Government stations, 
amateur stations, or stations upon mobile 
vessels, railroad rolling stock, or air- 
craft. Upon the completion of any sta- 
the construction or continued 
construetion for which a permit has been 
granted, and upon it being made to ap- 
pear to the licensing authority that all 
terms, conditions, and obligations 


have -been fully met, and that no cause 
or circumstance arising or first coming 


| to the knowledge of the licensing author- 


ity since the granting of the permit 


authority, make the operation of such 
station against the public interest, the 
licensing authority shall issue a license 
to the lawful holder of said permit for 
the operation of said station. Said 


license shall conform generally to the | hen tis 


terms of said permit. 
Section 22. 
time to 


liable to interfere with the transmission 
or reception of distress signals of ships. 
Such stations are required to keep a 
licensed radio operator listening in on 
the wave lengths designated for signals 
of distress and radio communications re- 


lating thereto during the entire period | 
the transmitter of such station is in op- | : : 
| tion without the express authority of the 


eration. 

Section Every radio station 
shipboard shall be equipped to transmit 
radio communications or signals of dis- 
tress on the frequency or waye length 
specified by the licensing authority, with 
apparatus capable of transmitting and 


29 


av. 


| receiving messages over a distance of at | 


least 100 miles by day or night. When 
sending radio communications or signals 


lating thereto the transmitting set may 
be adjusted in such a manner as to pro- 
duce a maximum of radiation irrespec- 
tive of the amount of interference which 
may thus be caused. 


Priority Given 
Distress Signals 


All radio ‘stations, including Govern- | 


ment stations and stations on board for- 
eign vessels when within the territorial 


absolute priority to radio communica- 
tions or signals relating to ships in dis- 
tress; shall cease all sending on fre- 
quencies or wave lengtlis which will in- 


terfere with hearing a radio communica- | 


tion or signal of distress, and, except 


| when engaged in answering or aiding the 
| ship in distress, shall refrain from send- | 


ing any radio communications or signals 


| until there is assurante that no interfer- 


ence will be caused with the radio com- 
munications or signals relating thereto, 
and shall assist the vessel in distress, so 


| far as possible, by complying with its 
* instructions. 


Section 24. Every shore station open 
general public service between the 
coast and vessels at sea shall be bound 
to exchange radio communications or 
any ship station without 


to 


> | Satin at’ . iaaian ecetanen * instr: 
for that office in the use of such broad- | distinction as to radio systems or instru- 


| ments adopted by such stations, respec- 


tively, and each station on shipboard 
shall be bound to exchange radio com- 
munications or signals with any other 
station on shipboard without distinction 
as to radio systems or instruments 
adopted by each station. 

Section 25. At all places where Gov- 


ernment and private or commercial radio | 


stations on land operate in such close 


| proximity that interference with the work | 
' of Government 


stations can not 
avoided when they are operating simul- 
taneously such private or commercial 


| stations as do interfere with the trans- 


mission or reception of radio communi- 


cations or signals by the Governmen sta- | 
| tions concerned shall not use their trans- 


mitters during the first 15 minutes of 
each hour, local standard time. 
The.Government stations for which the 
above-mentioned division of time is es- 
tablished shall transmit radio communi- 
cations or signals only during~the first 
15 minutes of each hour, local standard 
time, except in case of signals or radio 
communications relating to vessels in dis- 
tress, and vessel requests for informa- 
tion as to course, location, or compass 
direction. 
Section 26, 
cept in case 


In all circumstances, ex- 
of radio communications 


without | 
| the approval of the licensing authority. 
| A permit for construction shall not. be 


; , : 7 | the s E y pa f; 
would, in the judgment of the licensing | Ge ame ot ony eS ee 


- Station 


Operation 


| a Mol 
Provision Made for Commission 
Of Five, Each Representing a Zone 


Authorization Also Asked for Secretary of 
Commerce to Carry Out Law, Except on 
Revoking Permits. 


| 


or signals relating to vessels in distress. 
all radio stations, including those owned 
and operated by the United States, shall 
use the minimum amount of power 
necessary to carry out the communication 
desired. 


Secrecy Provided 


‘For Private Messages 

Section 27. No person receiving or 
assisting in receiving any radio com- 
munication shall divulge or publish the 
contents, substance, purport, effect, or 
meaning thereof except through au- 
thorized channels of transmission or re- 
ception to any person other than the 
addressee, his agent, or attorney, or to 
a telephone, telegraph, cable, or radio 
station employed or authorized to for- 
ward such radio communication to its 
destination, or to proper accounting or 
distributing officers of the various com- 
municating centers over which the radio 
communication may be passed, or to the 
master of a ship under whom he is 
serving, or in response to a subpoena 
issued by a court of competent juris- 
diction, or on demand of other lawful 
authority; and no person not being au- 
thorized by the sender shall intercept 
any message and divulge or publish the 
| contents, substance, purport, effect, or 
meaning of such intercepted message 
to any person; and no person not being 
entitled thereto shall receive or® assist 
in receiving any radio communication 
and use the same or any information 
therein contained for his own benefit 
or for the benefit of another not en- 
titled thereto; and no person having re- 
ceived such intercepted radio communi- 
cation or having become acquainted 
with the contents, substance, purport, 
effect. or meaning of the same or any 
part thereof, knowing that such _ in- 
formation was so obtained, shall di- 
vulge or publish the contents, — sub- 
stance, purport, effect, or meaning: of 
or use 
therein 
or for 





any information 
his own benefit 


the same or 
contained for 





| thereto: 


| transmitted, 


on | 


the benefit of another not’ entitled 
Provided, That this section 
shall not apply to the receiving, divulg- 
ing, publishing, or utilizing the  con- 
of any radio communication 


: : ., . | broadcasted or transmitted by amateurs 
The licensing authority is | a } 


| ‘authorized to designate from 
time radio stations the communications | 


or signal of which, in its opinion, are | ‘ he ara) ae 
: ° - | or corporation within the jurisdiction of 


or others for the use of the general 
public or relating to ships in distress. 
Section 28. No person, firm, company, 


the United States shall knowingly utter 
or transmit, or cause to be uttered of 
any false or fraudulent 
signal of distress, or communication re- 
lating thereto, nor shall any broadcasting 
station rebroadcast the phozram or any 
part thereof of another broadcasting sta- 


originating station. 
Censorship Denied 


Licensing Authority 
Section 29. Nothing in this act shall 





be | 


be understood or construed to give the 
licensing authority the power of censor- 
ship over the radio cpap es or 
signals transmitted by any radio station, 
and no regulation or condition shall be 
promulgated or fixed by the licensing 
authority which shall interfere with the 
right of free speech by means of radio 
communications. No person within the 
jurisdiction of the United States shall 
utter any obscene, indecent, or profane 
language by means of radio communica- 
tion. 

Section 30. The Secretary of the Navy 
is hereby authorized unless restrained by 


| international agreement, under the terms 
|; waters of the United States, shall give | 


and conditions and at rates prescirbed by 
him, which rates shall be just and reason- 
able, and which, upon complaint, shall be 
subject to review and revision by the 
Interstate Commerce Commission, to use 
all radio stations and apparatus, wher- 
ever located. owned by the United States 
and under the control of the Navy De- 


partment (a) for the reception and trans- | 


mission of press messages offered by any 
newspaper published inthe United States, 
its Territories or or pub- 
lished by citizens of the United States in 
foreign countries, or by any press asso- 
ciation of the United Statés, and (b) for 
the reception and transmission of private 
commercial messages between ships, be- 
tween ship and shore, between localities 


possessions, 


continental United States: Provided, That 
the rates -fixed for the reception and 


than press messages between the Pacific 
coast of the United States, Hawaii, 
Alaska, the Philippine Islands, and the 
Orient, and between the United States 
and the Virgin Islands, shall not be less 
than the rates charged by privately 
| owned and operated stations for like mes- 
sages and service: Provided further, 
That the right to use such stations for 
any of the purposes named in this section 
shall terminate and cease as between any 
| contries or localities or between any lo- 
| cality and privately operated ships when- 
ever privately owned and operated sta- 
; tions are capable of meeting the normal 
communication requirements ~between 
such countries or localities or between 
any locality and privately operated ships, 
and ‘the licensing authority shall have 
notified the Secretary of the Navy 
| thereof. 
Section 31. 

communication” 





“radio 
“radio communica- 


The expression 
or 


| tions” wherever used in this Act means | 


| any intelligence, message, signal, power, 
pictures, or Communication of ony na- 
ture transferred by electrical energy 
from one point to another without the 
aid of any wire connecting the 
from and at which the electrical energy 
is sent or received and any system by 


}in Alaska and between Alaska and the | 


transmission of all such messages. other | 











points } 


means of which such transfer of energy 
is effected. 

Section 32. Any person, firm, com- 
pany, Or corporation failing or refusing 
to observe or violating any rule, regu- 
lation, restriction. or condition made or 
imposed by the licensing authority un- 
der the authority of this Act or of any 
international radio convention or treaty 
ratified or adhered to by the United 
States, in addition. to any other penalties 
provided by law, upon conviction thereof 
by a court of competent jurisdiction, shall 
be punished by a fine of mot ynore than 
$500 for each and every offense. 

Section 33. Any person, firm, com- 
pany, or corporation who shall violate 
any provision of this Act, or shall know- 
ingly make any false oath or affirmation 
in any affidavit required or authorized 
by this Act, or shall knowingly swear 
falsely to a matcrial matter in any hear- 
ing authorized by this Act, upon convie- 
tion thereof in any court of competent 
jurisdiction shall be punished by a fine 
of not more than $5,000 or by imprison- 
ment for a term of not more than five 
years or both for each and every such 
offense. 

Section 34. The trial of any offense 
under this Act shall be in the district in 
which it is committed; or if the offense is 
committed upon the high seas, or out of 
the jurisdiction of any particular State 
or district, the trial shall be in the dis- 
trict where the offender may be found or 
into which he shall be first brought. 


Act Not to Apply 
To Philippine Islands 


55. 


Section This Act shall not apply 
to the Philippine Islands or to the Canal 
Zone. In international radio matters the 
Philippine Islands and the Canal Zone 
shall be represented by the Secretary of 
State. : 

Section 36. The licensing authority is 
authorized to designate any officer or 
employe of any other department of the 
Government on duty in any Territory or 
possession of the United States other 
than the Philippine Islands and the Canal 
Zone, to render therein such services in 
connection with the administration of the 
radio laws of the United States as such 
authority may prescribe: Provided, that 
such designation shall be approved by the 
head of the department im which such 
person is employed. 

Section 37. The unexpended balance of 
the moneys appropriated in the item for 
“wireless communication laws,” under 
the caption “Bureau of Navigation” in 
Title IIIT of the Act entitled “An Act 
making appropririions for the Depart- 
ments of State and Justice and for the 
judiciary. and for the Departments of 
Commerce and Labor, for the fiscal year 
ending June 30, 1927, and for other pur- 
poses,”” approved April 29, 1926, and the 
appropriation for the same purposes for 
the fiscal year ending June 30, 1928, shall 
be available both for expenditures in- 
curred in the administration of this Act 
and for ‘expenditures for the purposes 
specified in such items. There is hereby 
authorized to be appropriated for each 
fiscal year such sums as may be neces- 
sary for the administration of this Act 
and for the purposes specified in such 
item. 

Section 38. If any provision of this 
Act or the application thereof to any per- 
son, firm, company, or corporation, or 
to any circumstances, is held invalid, the 
remainder of the Act and the application 
of such provision to other persons, firms, 
companies, or corporations, or to other 
circumstances, shall not be affected 
thereby. 


Would Repeal Earlier Acts 
For Regulation of Radio 


Section 39. The act entitled “An Act 
to regulate radio communication,” ap- 
proved August 13, 1912, the joint reso- 
luation to authorize the operation of 
Government-owned radio stations for the 
general public, and for other purposes, 
approved June 5, 1920, as amended, and 
the joint resolution entitled ‘‘Joint reso- 
lution limiting the time for which li- 
censes for radio transmission may be 
granted, and for other purposes,” ap- 
proved December 8, 1926, are hereby re- 
pealed. 

Such repeal, however, shall not affect 
any act done or any rght accrued or 
any suit er proceeding had or commenced 
in any civil cause prior to said repeal 
but all liabilities under said laws shall 
continue and may be enforced in the 
same manner as if committed; and all 
penalties, forfeitures, or liabilities in- 


| cured prior to taking effect hereof, under 
j any law embraced in, changed, modified, 


or repealed by this act, may be prose- 


| cuted and punished inthe same manner 
|and with the same effect as 


if this act 
had not been passed. 

Nothing in this section shall be con- 
strued as authorizing any person now 
using or operating any apparatus for the 
transmission of radio energy or radio 
communications or signals to continie 


| such use except under and in accordance 


with this act and with a license granted 
in accordance with the authority here- 
inbefore conferred, 

Section 40. This act shail take cffect 
and be in force upon its passage and 
approval, except that for and during a 
period of 60 days after such approval 
no holder of a license or an extension 
thereof issued by the Secretary of Com- 
merece under said act of August 13, 1912, 
shall be subject to the penalties pro- 
vided herein for operating a station with- 
out the license herein provided. 

Section 41. This act maw be referred 
to and cited as the Radio Act of 1927, 
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Feature of Patent 
For Carpet Sweeper 
Granted Protection 


Lining for Fibre Board Shell | 


Held to Present 
Commercial 
Utility. 


IrA J., APPEAL 5 


OwkrN, Decision or Ex- 
AMINERS-IN-CHIEF; No. 11725; Pat- 


ENT OFFICE. 
2564 

Patent No. 1614683 was issued to I. 
J. Owen for a case or shell for carpet 
sweepers, January 18, 1927, on applica- 
tion No. 450581 filed March 8, 1921. 

The final rejection of claim 1 of the 
applicaion was revised by the Examiners— 
in-Chief October 19, 1925, in appeal No- 
11725. 

Messrs. Chappel & Earl appeared for 
appellant. 

The full text of the opinion follows = 

This is an appeal from a final rejec- 
tion of claims 1 to 4, inclusive. At the 
hearing on the appeal consideration of 
all claims except claim 1 was waived. 
Claim 1 is as follows: 

Claim Is Described. 


1. In a case or shell for carpet sweep- 
ers, the combination of suitable ends 
with their upper corners cut to sloping 
angular form, a fibre board shell con- 
formed thereto having an inner tough 
lining and an outer finishing sheet 
creased on the outer surface and folded 
at the angles of said ends, the crease be- 
ing V-shaped and the edges of the fin- 
ishing layer being ‘forced therein and 
conformed, and guard bars at the front 
and rear rabbeted to receive the front 
and rear edges of said fibre shell, as spe- 
cified. 

The references cited are: Gates et al., 

26512, April 18, 1880; Bragdon, 269,170, 
pameei 19, 1882; Nichols, 288590, No- 
vember 13, 1883; King, 837936, Decem- 
ber 11, 1906; Staley et al., 1162524, No- 


vember 30, 1915; Nagle, 1288132, Decem- 
bex 17, 1918. 
The claim left for consideration re- 


lates to details of construction in a cas- 
ing for carpet sweepers. End pieces are 
provided having their upper corners cut 
to sloping angular form and mounted on 
the end pieces is a fibie board shell con- 
forming to the end pieces. The board 
has an inner tough lining and an outer 
finishing sheet creased on the outer sur- 
face and folded at the angles of the end 
pieces. The creases are V-shaped in 
cross-section with the finishing layer 
forced into the creases. Guard bars at 
the front and rear of the casing are 
rabbeted to receive the front and rear 
edges of the fibre shell. 

Broadly stated, it is the view of the 
examiner that it did not involve inven- 
tion to substitute for the metal shell of 
the King patent a shell of fibre board 
and to rabbet the guard bars of that pat— 
ent. The patent to Gates et al. shows 
a shell for a carpet sweeper formed of 
paper board uncreased, while the Brag- 
don and Staley et al. patents show pa- 
per boxes formed of creased paper board. 
In the statement on appeal the examinex 
cities under the rule laid down in ex 
parte Mevey 56 O. G., 805 the Nagle pat- 
ent No. 1288182 December 17, 1918, to 
show a paper box blank creased on the 
side which is to form the extenrior of 
the box. 

Cites Nichols Patent. 

The Nichols patent is relied on to 
show rabbeted guard bars receiving the 
lower ends of a metal shell in a carpet 
sweeper casing. Nome of the references 
shows a fibre board blank having an in- 
ner tough lining and an outer finishing 
Yayer with exterior V-shaped creases, 
the finishing layer being forced into the 
creases. The Stately et al. patent shows 
a box blank formed of an inner layer of 
wood and covering sheets of paper with 
the crease on the interior of the com- 
pleted box. In the Bragdon patent the 
box blank is formed of four sheets, two 
of them being covering sheets and an- 
other a strengthening sheet located to- 
ward the exterior of the finished box 
wall. ’ 

While the Nagle patent shows a box 
blank having an external crease, thee 
are no reinforcing or covering sheets 
and the creases relied on to enable the 
blank to be folded are on the interior of 
the blank. It thus appears that when 
the prior art is considered and the vari- 
ous features showm therein are combined 
there still remains a feature of features 
of the claim which are not met. We re- 
fer to the inner tough lining for the 
fibre board and the external creases with 
the covering sheet forced into the 
creases. 

Examiner Is Reversed. 

The invention claimed presents com- 
mercial utility. Im view of this utility, 
the fact that appellant seeks only limited 
protection for his invention and the fur- 
ther fact that the claim is not met even 
it is our conclusion that claim 1 should 
by a combination of numer’"s references, 
be allowed. We regard tl, Jsim as be- 
ing for a proper combina en. 

The appeal as to claims 2,3 and 4 is 
dismissed. As to claim 1 the decision 
of the examiner is reversed, 

On November 7, 1925, the Examiners- 
in-Chief rendered a further opinion al- 
lowing an amendment of the application, 
the full text of which follows: 

Messrs. Chappel & Earl appeared for 
appellant. 

Seeks to Amend Claim. 

On October 19, 1925, we rendered a 
decision in the above entitled case al- 
lowing claim 1 which is quoted im our 
decision of above data. The invention 
relates to cases or shells for carpet 
Sweepers and the allowed claim is 1lim- 
ited to a construction in which guard 
bars are provided at the front and rear 
edges of the shell. Appellant now seeks 
to amend the claim, which we indicated 


as allowable, by omitting therefrom the 
reference to guard bars at the faront 
and rear edges of the shell, Counsel 


| 
| 
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Expense Disallowed by Appellate Court in Patent 


In- 


fringement Case, but Enters Decree for Profits. 





F'arnBANKS, Morse & Co. AND SHEFFIELD 
Car Co. v. AMBRICAN VALVE & METER 
Co. AND Epwarp E. JOHNSON, No. 
3776; AMERICAN VALVE & METER Co. 
AND EpwArRD E. JOHNSON. Vv. FAtr- 
BANKS, Morse & Co. AND SHEFFIELD 
Car Co., No. 3782; Circuit COURT OF 
APPEALS, SEVENTH CIRCUIT. 

The expense involved in employing 
accountants by the plaintiff to examine 
the books and records of the defendants, 
in a patent infringement suit, was dis- 
allowed as a charge against the defend- 
ants, in this appeal from the District 
Court, Northern District, Illinois. 

Before Alschuler, Evans and Ander- 
son, Circuit Judges. 


The full text of the opinion of the 
court, delivered by Judge Anderson, 
follows: 


Appeal From Accounting Decree. 

This is an appeal from a decree upon 
an accounting in a patent suit. Only 
such evidence as bore upon that matter 
should have been heard by the master 
or the court below, and only such evi- 
dence should have been made part of the 
record “in case of appeal,” and this only 
in the way the law prescribes. 

On appeal this court, ina sense, hears 
the case de novo, but it must not be for- 
gotten that it hears it not as a trial but 
as a reviewing court. The case is heard 
here upon such parts of the record, made 
in the court below, as the partics deem 
necessary to review certain questions 
raised and decided there. The record in 
the trial court ordinarily consists of the 
process, pleadings, report of the master, 
if there be one, and the decree. The evi- 
dence is not of itself part of the record, 
but may be made so “in case of appeal” 
only in accordance with clause (b) of 

Equity Rule 75. When the evidence has 
been so made a part of the record in the 
court below, clause (a) of the rule pro- 
vides how it may “be incorporated into 
the transcript on such appeal.”” Except 
as provided in Equity Rule 77, litigants 
have no power to stipulate what the 
record here shall contain. 

The so-called transcript of record on 
page 5, following the decree ordering the 
accounting and the master’s order upon 
defendants to file an account under 
Equity Rule 63, shows this: 

“I hereby approve and certify the at- 
tached ‘stipulation and record as a full 
transcript of the necessary record in this 
cause and the statement of evidence 
therein as a full statement so far as 
necessary to review the said cause on 
appeal; and on motion and stipulation 
of counsel for the parties I further 
certify that in so far as the testimony 
is therein given by question and answer 
it was necessary to so state it for a 
proper and full understanding thereof.” 


Stipulation on Record. 

This is signed by the district judge. 

Then follows, without any means of 
identification with the recital of the trial 
judge, a “‘stipulation as to contents of 
record.” Under this caption this appears: 

‘It is stipulated and agreed by and 
between counsel for the respective 
parties hereto that the printed record 
shall comprise and include the following 
matters hereto attached and made a part 
hereof, and none other, to wit,”’ 
and then follow, under many headings, 
the various things which they desire to 
be in the record for this dourt’s consid- 
eration. These take a wide range and 
include the opinion of the trial court 
(which should be brought here under our 
own rule No. 14), the evidence taken in 
another case, certain proceedings in con- 
tempt, and divers immaterial matters too 
numerous to mention. 

Near its close, this stipulation reads: 

“It is stipulated that the record on the 
former appeal in this cause be considered 
and taken as part of the record upon this 
appeal and cross appeal and that an 
order may be entered to that effect.” 

This is endorsed “O K” by the trial 
judge. Following this stipulation the 
transcript proceeds with the title of an- 
other case in the district court, No. 1191 
in Equity, and immediately under the 
title appears a stipulation that the evi- 
dence in Equity No. 400 below (the in- 
stant suit) should be used with the same 
force and effect as if taken therein, i. e., 
in 1911. Then follows, under the head 
of “stipulated testimony from Court of 
Appeals record in Equity 400,” nearly 
400 pages of testimony which apparently 
had been introduced in the main case, 
some in narrative form’but most of it in 
full, in question and answer form. 
Sometimes at the top of the printed page 
appears ‘“‘evidence before master”; at 
other times at the top of the page is 
“testimony of (the witness, naming 
him),” all of it appearing as introduced 
under one or more of the numerous 
stipulations mentioned. Then comes a 
proceeding in contempt, with affidavits, 
exhibits, photographs and letters, all in 
such situation as to make exceedingly 
difficult, if not impossible, the search for 
a few grains of wheat in a bushel of 
chaff. 

Such practice is not only not in accord- 
ance with the rules, but is directly in the 








for appellant has filed an affidavit in 
which he states that since arguing the 
appeal he has found out that the guard 
bars are not essential and as a mat- 
ter of fact the structure is being man- 
ufactured and sold without the bars, 
In indicating that we regarded claim 
1 as allowable we did not rely on the 
feature of the guard bars as imparting 
patentable novelty to the claim. What 
we regarded as the patentable feature 
was the fibre board shell having a tough 


with the V-shaped creases gt the angles, ! 
the finishing sheet being forced into the 
creases and conforming thereto.  Ac- 
cordingly we think that claim 1 as ap- 
pellant proposes to amend it may be 
allowed in the absence of more pertinent 
art than that set up in the statement 
of appeal. 


inner lining and the outer finishing sheet 
| 


_ __- rrr 


sentative 





{teeth of Rules 75 and 76, one of which 
says how it shall be done and the other 
how it shall not be done. There is no 
showing of any attempt to make the 
evidence part of the record below, so 
that it might be used on appeal, as the 
rules require. On the contrary, there 
appears an attempt to avoid compliance 
with the rules by stipulating around 
them. The volume of 568 printed pages, 
called transcript of record in this case, 
shows what comes of ignoring salutary 
rules of practice. The evidence is not 
before us, and no question can be re- 
viewed that requires its consideration. 

The appellants, defendants, urge three 
objections against the money decree: 
(a) that the amount of profits found and 
allowed is too large; (b) that interest 
was allowed on this sum from the end of 
the infringing period instead of from 
the date of the master’s report; and 
(c) that the allowance of the fees of 
expert accountants employed and _ paid 
by plaintiffs was unwarranted. 

The master found the profits to be 
$60,299.27 The evidence not being be- 
fore us we cannot consider the assign- 
ments of error questioning this amount 
or the means of reaching it. 

The allowance of interest from the 
close of the infringing period, amounting 
| to $23,684.22, is in accordance with the 
rulings of this court. Superior Machine 
Tool Co. v. Cincinnati Lathe & Tool Co., 
284 Fed. 267. 

Fees of Accountants. 

As to the accountants’ fees, the master 
in his report states the facts as follows: 

“The plaintiff, American Valve & 
Meter Company, paid out $12,606.74 to 
J. W. R. Bradford & Company. certified 
public accountants, for services rendered 
in examining the books and records of 
the Fairbanks Company and making the 
account, Plaintiff’s Exhibit 5, and asks 
that it be reimbursed in this accounting 
for the amount so paid out. 

“When the defendants filed their state- 
ments of account, both of which showed 
small profits, it became the duty of the 
plaintiff to accept them or reject them. 
To intelligently reach a conclusion as to 
the course to pursue it was necessary to 
examine the statements and the books 
upon which they were based, and witha 
view to test the accuracy of the accounts 
and the theories upon which they were 
stated plaintiffs called the auditors of 
both defendants as witnesses and ex- 
amined them as to' the method used in 
making up the statements. In _ explain- 
ing the manner in which the Fairbanks 
books were kept a sample sales sheet 
was produced. It developed that an 
item on this sheet pertaining to No. 1l 
Sheffield standpipes could not be located 
in the statement of account. In view of 
this situation counsel for plaintiff re- 
quested an opportunity to examine the 
books of the defendant companies, the 
request was granted, and officers of the 
plaintiff company together with the 
accounting: spent about a week examin- 
ing the sales binders of Fairbanks. They 
found further discrepancies and decided 
that it would be advisable to have the 
Bradford Company make up a separate 
statement of account. That company 
proceeded to do the work and their re- 
sults are shown in the report, Plaintiff's 
Exhibit 5, that differs materially from 
defendants’ statements. Plaintiff pro- 
ceeded with further testimony until its 
case was closed. The defendant intro- 
duced its testimony without reference to 
the differences existing between their 
statements of account and the Bradford 
statement, but. as already stated above, 
a reconciliation was made later along. 

Errors in Bookkeeping. 

“While the reconciliation cleared up 
many of the differences between the re- 
ports this is due to the fact that it was 
made by the bookkeepers and _ account- 
ants of both sides working together. 
The errors found were in the main errors 
that crept into the details of bookkeeping 
and the plaintiffs’ accountants had no 
way of determining their nature. 

“The master is of the opinion that the 
situation in which plaintiffs found thent- 
selves justified them in employing ac- 
countants to do the work and that the 
amount: paid is a fair and _ reasonable 
amount for the work done.” 

Upon this state of facts the court 
allowed the sum paid the accountants. 
It is: sought to uphold this ruling upon 
the authority of two cases, Computing 
Scale Co. v. Toledo Computing Scale Co., 
279 Fed. 648, and Flat Slab Patents Co. 
v. Turner, 285 Fed. 267. An examination 
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267. 
of these cases will show that the circum- 
stances under which the courts say such 
allowances may be made are very differ- 
ent from those set forth by the master. 
This sum should have been disallowed. 

Reversed and remanded with direction 
to enter a decree for plaintiff for the 
profits found, with interest from the 
close of the infringing period to the date 
of the decree, and costs. Ezach party 
shall pay its costs on this appeal. 

Alschuler, Cir. J., dissenting in part: 
In so far as the questions raised on the 
accounting require consideration of the 
evidence, I cannot concur in disregarding 
it beeause Kquity Rule 75 has not been 
complied with. InR. W. Clark Mfg. Co. 
v. Tablet & Ticket Co., No. 3740 (United 
States Daily 8761), are stated my rea- 
sons. 

December 22, 1926, 


Bill Proposes Survey 
Of Federal Parole System 


A survey of the, Federal Parole Sys- 
tem, to determine whether the system is 
being conducted in the best interests of 
the administration of justice, is provided 
in a vesolution (House Resolution No. 
286) intreduced in the House by Repre- 
Biack (Wen.), of New York, 
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Car pet 


Sweepers 


Similar Trade Mark 
On Bread Sustained 
In Patent Decision 





Assistarat Commissiomer Says 
Opposer’s Registration on 
Canned Fish ls Not of 
Same Description. 


Cur. BJELLAND & Cv., INC., Vv. S. A. Ha- 
RAM & Co., INc.: DECISION, ASSISTANT 
COMMISSIONER OF PATENTS ON TRADE 
MARKS. 

Opposition No. 7861 to the registra- 
tion of the trade mark of S. A. Haram & 


Company, Inc., for bread, on application 


No. 217771, filed July 23, 1925, published 
June 1, 1926, was not sustained in this | 
appeal, simce the opposer’s similar mark 


was appropriated to canned fish which, 


it was held, is not goods of the same 
descriptive properties as bread. 

C. A. Dieterich appeared for the 
opposer; A. A, de Bonneville for the 
applicant. 


The full text of the decision of M. J. 

Moore, Assistant Commissioner, follows: 
Appeal by Opposer. 

This is an appeal by the opposer, the 
Chr. Bjelland & Co., Inc., from the deci- 
sion of the examiner of interferences dis- 
missing its notice of opposition and ad- 
judging that the applicant, the S. A. 
Haram & Co., Inc., is entitled to the reg- 
istration for which it has made applica- 
tion. 

The opposer has assigned six reasons 
for appeal, but in its brief it is admitted 
that the question as to whether the goods 
of the respective parties are of the same 
descriptive properties “is one of the most 
important questions to be determined 
upon this appeal.” 

The rigcht to register 
statutory, and must be determined in the 
light of the language of the statute as it 
has been interpreted by this office and by 
the courts. 

Section 5 of the Act 
1905, relating to the 
trade-marks, provides: 

That no mark by which the goods of 
the owner of the mark may be distin- 
guished from other goods of the same 
class shall be refused registration as a 
trade-mark on account of the nature of 
such mark * * * 

The same section contains several ex- 
ceptions to the above general provision, 
two of which have a direct bearing upon 
the question involved in the instant case, 
viz.: 

Provided that trade-marks which are 
identical with registered or known trade- 
marks owned and in use by another and 
appropriated to merchandise of the same 
descriptive properties, or which so nearly 
resemble a registered or Known trade- 
mark owned and in use by another and 
appropriated to merchandise of the same 
descriptive propertics as to be likely to 
cause confusion or mistake im the mind of 
the public or to deceive purchasers shall 
not be registered. 

Conditions of Rejection. 

A careful reading of the above provi- 
sions shows thai the refusal in view 
thereof to register a trade-mark must be 
based upon the coincidence of two condi- 
tions, viz., (1) that the — trade-mark 
sought to be registered shall be identical 
with or shall so nearly resemble a regis- 
tered or known trade-mark owned by an- 
other as to be likely to cause confusion or 
mistake in the public mind or to deceive 
purchasers; and (2) that the merchandise 
to which the respective trade-marks are 
appropriated shall be of the same descrip- 
tive properties. Neither of these condi- 
tions standing alone is sufficient to justify 
the refusal to regitser a trade-mark. If 
each of the trade-marks is distinct, both 
may be registered even though the goods 
may be identical; and if the goods of the 
respective parties have not the same de- 
seriptive properties, both trade-marks 
may be registered even though identical. 


s 


of February 20, 
registration of 


As to the latter proposition the Supreme | 


Court has held: 

The mere fact that one person has 
adopted and used a trade-mark on his 
goods does not prevent the adoption and 
use of the same trade-mark by others on 
articles of «a differemt description. 
(American Steel Foundries v. Robertson, 
Commissioner of Patents, and Simplex 
Electric Heating Company, 342 0. G. 
711.) 

The first of the above 
so universally accepted as 
citation of authorities. 

For purposes of this decision it may be 
assumed that the two trade-marks are 
identical. In fact, each Comprises as its 
essential and dominant characteristics a 
picture of the late King Oscar, together 
with the words “King Oscar.” 


Propositions is 
to require no 


This narrows the question for decision | 


as to whether the goods of the respective 


parties are of the same descriptive prop- | 


erties. 
Variance in Products. 

The opposer has appropriated its 
trade-mark to canned fish, such as canned 
sardines, canned herring, 
mackerel. The applicant, 


hand, has appropriated its trade-mark to 
bread. = 
The opposer contends in effect that 


both bread and canned fish are food prod- 
ucts, are classified in the same class, and 


should, therefore, be regarded as having | 


the same descriptive properties. 

The 
of Columbia. however, has decided that 
salted, smoked, pickled smd canned fish 
have not the same descriptive properties 
as crackers, biscuits, bread and breakfast 
cereals (Johnson Educator Food Com- 
pany v. Sylvanus Smith & Co,, Inc, 1912 
C. D. 440). 

This is conclusive of the question at 
issue so far as the Patemt Office is con- 
cerned. 


No error is found in the decision of the | 


examiner of interferences, and said deci- 
sion is according!’ affirmed. 
Affirmed. 
January 
’ 


24, 1927. 





trade-marks is | 


and canned | 
on the other | 


Court of Appeals of the District | 


ANUARY 28, 1927. 
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Patents 











C 


less than right of 


An additional copy of 





Daily Law Digest 


Principles Involved in Latest Decisions of All United States 
Courts 





SY a ABI ave printed so that they can be cut out and pasted on Standard 
Library-lndex and File Cards, approximately 3 by &§ inches, usually em- 
ployed in libraries and filed for reference. 


PROHIBITION: Bonded Dealers in Specially Denatured Alcohol: 
memorandum slip 
bonded dealers in specially denatured alcohol._—T. D, 3952—Index Page 4089, Col. 5 


PROHIBITION: Report of Rescinded or Modified Formulae of Completely De- 


natured Alcohol—Report is required of amount of rescinded or modified formulae 
of completely denatured alcohol on hand—T. D. 3949—Index Page 4089, Col. 5. 





‘YOMMERCE: Porto Rican Tax on Sales of Goods, Foreign and from U. S.—While 
commerce between United States and Porto Rico is not technically interstate, 
right of Porto Rico to tax sales of goods arriving therein from United States is not 
State to tax sales of goods srriving in interstate commerce, but 
taxes as to importations from foreign countries sold by importers in original pack- 
ages enjoined; sales of such foreign goods not by importers in original packages 
are taxable—Insular Motor Corp. v. et al. 
|; Appeals, Ist Circuit.)—Inmdex Page 4086, Col. 


ete., J. G. Gallardo 
1. 


(Circuit Court of 


Form 1473.- 
form 1473 required to be made oy 


Patents ad Trade Marks 


PATENTS: Expense of Accountant—In patent infringement suit, situation held 
not to justify plaintiff in employing accountants to examine defendants’ books 
and records, so as to charge defendants with expense of accounting.—Fairbanks, 


Morse & Co. et al. v. 


American Valve & Meter 


Co. et al. y. Fairbanks, Morse & Co. et al. 


—Index Page 4089, Col. 2. 


=x Co. et al.; American Valve & Meter 
(Circuit Court of Appeals, 7th Circuit.) 


PATENTs: Infringememt: Profits: Interest.—Decree ‘allowing profits in patent 


infringement suit and 


& Meter Co. et al. v. 
Circuit. )—Index Page 4089, Col. 2. 


ATENTS: Patentability: Relative 


| cluteh.—Orr, 
4089, Col. 7. 


W. V., Application 


| No. 





‘- 


—Index Page 4089, Col. 


ATENTS: Patentability: 


interest from 
Fairbanks, Morse & Co. et al. v. American Valwe & Meter Co. et al.: American Valve 
Fairbanks, Morse & Co. 


Degree 
not be predicated upon higher degree of 
(Decision, 


close of infringing period, affirmed.— 
et al. (Circuit Court of Appeals, 7th 
of Accessibility.—Patentability can- 


accessibility of a manually controlled 
Examiners-in-Chief.)—Index Page 


PATENTS: Issued: Patentability: Substitution of electri for other Motor.-—Patent 
1615290 issued to Orr for windshield cleaner in present stage of motor art 
patentability of claims cannot be predicated upon substitution of electric motor for 
some other type of motor.—Orr, W. V., Application (Decision, Examiners-in-Chief.) 


Clutch for ‘Meking Detac! nable Connection.—No inven- 


tion is displayed broadly in employing a clutch in any relation where detachable 


connection is desired.—Orr, W. V., 
Index Page 4089, Col. 7. 
ATENTS: Issue: Patentability: 


Combination, _Patent 


Application (Decision, Examiners-in-Chief.)— 


No. 1614683 issued to 


Owen for case or shell for carpet sweepers, the new feature of which is inner 
tough lining for fibre board shell and exter nal creases With covering sheet forced 


into 


creases, held: To present cummercial 


titled to limited protection sought—Owen, 


Chief. )—lIndex Page 4089, Col. 1. 


utility, a proper 
a 


combination, and en- 
Appeal (Decision, Examiners-in- 


RADE MARKS: Similar Marks: Goods of Same Deseriptive Properties.—W here 


applicant for registration of trade mark, 
marks, comprising picture of the late King Osear, with the words ‘ 
one for canned fish and the other for bread, 
not of same descriptive properties. _Bjelland & Co. v. 
Asst. Com’r of Patents om Trade Marks.)—Index Page 4089, 








Decision Amamevanced 


On Slips for Alcohol | 


Bonded Dealers Are Required 
to Make Additional Copy of 
Memorandum Slip 1473. 


T. D. 3962. 
| The second paragraph of Article 109, 
Regulations 61, has been amended by 
Treasury Decision 3952, issued by the 
Bureau of Internal Rvenue, January 21, 
1927, requiring an additional copy of 
memorandum slip form: 1473 required to 
be mniade by bonded dealers in specially 
denatured alcohol, as follows: 

*“Memorandum slips, Form 1473, cov- 
ering each delivery or Shipment shall also 
| be made out by the dealer at the time of 
making the delivery or shipment. These 
memorandum slips must be prepared by 
the dealer in duplicate where the con- 
signee and consignor are located in the 
same adninistrator’s district, and in trip- 
licate where located in different adminis- 
trators’ districts. At the close of the day 
such dealer will forward one copy of 
| each slip prepared to the administrator 
of the district in which the dealer is lo- 
cated, one copy to the administrator of 
the district in which the consignee is lo- 
| cated, if in another district, and the other 
copy directly to the commissioner. Pro- 
| vided, however, that im cases where a 
| prohibition agent or representative is 
regularly stationed on the premises of the 
| bonded dealer, such dealer will prepare 
; an additional copy of the memorandum 
slip, Form 1478, which additional copy 
must be submitted to the agent on duty 
at the premises at the time of or prior to 
making the shipment or delivery cov- 
ered thereby.” 


Inventory Ordered 


Of Denatured Alcohol 


Holders Must State Amounts of 


Rescinded Formulae on 
Hand. 





| 





T.. Dz 3949. 

| Treasury Decision 3949, issued by the 
{ Bureau of Internal Revenue, requires a 
report of rescinded or modified formulae 
of completely denatured alcohol on hand. 
| The full text of the decision follows: 

All persons owning. storing or pos- 
sessing 20 barrels or drums (1,000 wine 
| gallons) or more of cornpletely denatured 
; alcohol Formulae 2, = 4, 6 and 7, or any 
| completely denatured alcohol Formula 
; 5 compounded prior to January 1} 1927, 
' must report within ten (10) days from 
| date hereof to the Prohibition. Admin- 
istrator of the district the quantity in 
| gwallons and number of packages of each 
formula so owned, stored or possessed 
at the time such report is made. 

The administrator will at once 
acknowledge receipt of these notices and 
;} no further sales of the stock thus owned, 
{ stored or possessed, im quantities exceed- 

ing one barrel or Grum, may be made 
after the date of receipi of the admin- 


i 


Ys 


and opposer, adopted similar trade 

‘King Oscar,” the 

opposition not sustained as goods are 

Haram & Co. (Decision, 
Col. 4. 





Patent Suits Filed | 


NOTICE of filing in any court of 
the United States of actions, 
Suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, | 
1922, c. 58, See. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C, N.D. (S. D., | 
E. D, W. D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U.S. Court of Claims. Sve United- | 
States Daily Law Digest for court 
decisions in patent cases. decisions in patent cases | 
Ciiaiicn lis te, Se Se under sec. 4921, R. S 
Feb. 18, 1922.) 
942700, L. H. Baekeland, Condensation, 
Product of phenol and formaldehyde and 
amethod | of making, suit filed Mar. 10, 1925, 
D. C., 8. D. XN. » Doc. E 31-250, Bakelite 
Corp. v. , Transatlantic Clock & Watch Co., 
Inc. Order of discontinuance without preju- 
dice, Jan. 11, “— Same, suit filed April 
17, 1925, D. C. S. D. N. Y., Doc. E 31-377, 
Bakelite Corp. v. R. Ganz (The Randes Im- 


porting Co.). Order of discontinuance with- 
out prejudice, Jan. 11, 1927. 

995758, H. A. Alleyn, C wi for furniture, 
appeal filed July 1, 1926, C. C. A. (2d Cir.), 
Doc. 9282, F. W. Lincoln et al v. Mattatuck 


Mfg. Co. Decree of District Court affirmed 
(motice dated Jan. 11, 1927), 


1018502, Just & Hanaman, Manufacture 
of incandescent lamps, 1180159, I, Langmuir, 
Incandesectn electric lamps, suit filed Jan. 


S., as amended 


12, 1927, D. C., S. D. N. Doc. E 40-36, 
Sicuetal Electric Co. v. Crown Lamp Co., 
Inc. et al. 


1040321, G. A. Henderson, Composite tim- 
ber, 1187314, Same, Plastic composition and 
process of making same, 1264932, Same. Bi- 
tuminous binder and process for making 
Same, 1464482, Same, wipninens concrete, 
suit filed Dec. 29, 1926, D.C. S. D. W. Va 
( Charleston), Doc. E 1904, G. f Henderson 
v. The Richardson Co. et al. 


1089405, W. S. Ferguson, Reinforced con- 
crete sdock or pier, suit filed Jan. 12, 1927, 
D. C.,8.D. N. Y., Doc. E 40-40, W. S. Fergu- 
son ¢t al. v. The C ity of New York. 

1129454, T. Kaiser, Fly catcher, suit filed 
Jan. 8, 1927, D. C., S. DN. Y., Doe. E 40-17, 
T. Kaiser et al. vy. A. Culp (A. Culp Co.). 

1141520, J. E. Bell, Water tube boiler, Re. 
15210, A. D. Pratt, aaemcpenaae boiler, ap- 
peal filed May 27, 1926, C. C. A. (2d Cir.), 
The Babcock & Willcox Co, Vv. Springfield 
Boiler Co. et al. Decree of District Court 
reversed (notice dated Jan. 11, 1927). 

1174008, S. F. Henderson, Art of pre- 
srving eggs, 177105, Same, Art of Breen og 
and sterilizing eggs, suit filed Jan. 7, 1927, 
D. C. Wash. (Nw Div. Doc. 568, Kasser Ege 
Process Co. et al. w ashington Cocperative 
Egg & Poultry Ass'n. 

1177105. (See 1174008.) 


1180159. (See 1018502.) 

1187814. (See 1040321.) 

119515, A. P. Brush, Expansion bolt, suit 
filed Feb. 3, 1925, D. C., D. N. Y¥., Doc. 
E 31-106, A. P. Brush (Brut Expansion 
Bolt Co.) v. Star Expansion Bolt Co. Claims 


1 and 3 held invalid for lack of invention, 
bill dismissed, Jan. 8, 

1197224, W. E. Moore, Clip for fountain 
pens, suit filed Sept. 24, 19%, D. ©., 8.. D. 
N. Y., Doc. E 88-283. The Parker Pen Co. v. 
Eagle Pencil Co. Consent decree, sustain- 
ing patent, adjudging infringement of claim 
4, and granting injunction, Jan. 14, 1927. 

1264982. (See 1040521.) 

1274861, J. B. Dunlap. Equalizing pump 
jack, suit filed Jan. 7, 1927, D. C., N. D. Okla. 


em ee 





istrator’s acknowledgement by the owner. 
storer or possessor except as authorized 
by the temporary permit issued by the 
administrator. 
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No Invention Found 
In Accessibility of 
Control for Clutch 


| Certain Claims Re jected in 
Application for Patent 
on Automatic Win- 
dow Cleaner. 


APPLICATION OF WILLIAM V. ORR: DECI- 
SION, EXAMINERS-IN-CHIPF, PATENT 
OFFICE. 

Patent No. 1615290 was issued to Wil- 
liam V. Orr, January 25, 1927, for an 
improvement in windshield cleaner on 
application No. 548998 filed April 3, 1922. 

The rejection of certain claims of the 
application was sustained by the Exami- 
ners in Chief, on appeal No. 11846 on 
August 11, 1925, the Board holding that 
patentability cannot be predicated upon 
the substitution of an electric motor for 
any other kind of motor or upon the 
higher degree of accessibility of the ap- 
pellant’s manually controlled clutch for 
disconnecting the motor. 

H. E. Smith appeared 
pellant. 

The full text of the decision follows: 

This is an appeal from a final rejec- 
tion of claims 1, 2, 4 and 6 to 9, inclu- 
sive. Claims 1, 2 and 6 are reproduced 
for illustrative purposes. 

“1. In a window cleaning apparatus, 
the combination of a wiper, a manual 
operating device and a power operating 
device therefor, and manually operable 
clutch means for disconnecting said 
wiper from the power device when it is 
to be operated by the manual device. 

“2. In a window cleaning apparatus, 
the combination of a wiper, an operating 
device therefor including an _ electric 
motor reduction gearing between said 
motor and wiper, a handle adapted to 
move with the wiper, and means for 
operating the wiper manually indepen- 
dent of the moter and gearing. 

“6. A window cleaning apparatus com- 
prising a.wiper, an electrically driven 
device therefor, a handle adapted to 
move with the wiper, and a readily 
accessible and detachable connection be- 
tween said operating device and said 
wiper.” 

Single Reference Cited. 

The reference relied upon is: 
1424890. 

The invention claimed is a window 
cleaning apparatus including an electric 
motor for operating the cleaning ele- 
ment. Manual means is also provided 
for actuating the cleaning element and 
there is a manually controlled clutch 
device for disconnecting the wiper from 
the motor. In appellant’s construction 
the controlling devices for the clutch are 
within convenient reach of the eperator 
and they are referred to in some of the 
claims as “readily accessible.” 

In the Folberth patent the cleaning 
element is actuated imarily by what 
may be termed a fluid pressure motor. 
Provision is also made for actuating the 
cleaner manually. As a part of the train 
of connections between the motor and 
cleaner there is a gear segment con- 
nected to the rock shaft carrying the 
cleaner by a set screw. The examiner 
regards this screw as responding to the 
manually operable clutch of certain of 
the claims. 

Appellant urges in support of the 
allowability of the claims on appeal that 
the set screw of the reference is not a 
manually operable clutch, that it is not 
readily accessible and that there is in- 
vention in employing an electric motor 
as called for by some of the claims in 
place of the fluid pressure or pneumatic 
motor of the reference. 

Contentions Are Rejected. 

We cannot accept any of these conten- 
tions. Clearly in the present stage of 
development of the motor art patenta- 
bility of claims cannot be predicated on 
the substitution of an electric motor for 
some other type of motor. 

Also while a set screw as a means for 
detachably connecting one member to an- 
other may not technically be a clutch, 
there is no invention displayed broadly 
in employing what is literally a clutch 
in any relation where a detachable con- 
nection is desired. On the point of 
whether the set screw of the reference 
may properly be described as readily 
accessible, we note that the expression 
“readily accessible” is relative and does 
not clearly define any construction. 
Accordingly, we think patentability can- 
not be predicated on the higher degree 
of accessibility of appellant’s manually 
controlled clutch. 

In claim 9 reference is made to an 
irreversible motor. The motor is not de- 
scribed in the specification as irreversible 
and we assume that there is nothing 
novel in the motor itself. In any event 
we think the limitation in question can- 
not carry the claim over the prior art. 

The decision of the examiner 
affirmed. 


for the ap- 


Folberth 


is 





(Tulsa), Doc. E 206, J. B. Dunlap, jr., et al. 
v. Frick-Reid Supply Co. et al. 

1326153, W. J. Fleming, Buckle support, 
1377253, M. J. Keevers, Fastening ren 
suits filed Jan. 13, 1927, D. C., S. A 
Doc. E 40-54, Fleming & Keevers a Ine., 
v. Deuville Import Corp. Doc. E 40-55, 
Fleming & Keevers Co., Inc., v. Primrose 
Novelty Corp. 

1329803, ©. Lea, Tube frame, 1466185, E. F. 
Hathaway, Suspension means for tube 
frames, suit filed May 3, 1926, C. C. A. (1st 
Cir.), Doc. 2012, Shawmut Equipment Co. vy. 
Crompton & Knowles Loom Works. Decree 
of District Court dismising plaintiff’s bill 
is affirmed (notice dated Jan. 10, 1927). 





| 1877253. (See 1326153.) 
| 1879224. (See 1038504.) 
| 1410842. (See 1088504.) 


1489867. M. Case, Chart for recording 
| competitive sales, suit filed April 10, 1925, 
i D.C. W. D. N. Y., Doe. 820-D, M. Case v. 
| Wm. Weckerle & Sons, Inc., et al. Stipula- 
| tion and order of discontinuance, Jan. 8, 
1927. 
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Postal 


Measures on Indian 
Claims and Patents 


Reported Favorably 


Agreement Is Reached on 


Other Bills Concerning 
Rights of Various 
Tribes. 


Several bills relating to the cancella- 
tion of patents in fee simple to Indians 
for allotments held in trust for them, 
the hearing of claims of certain Indian 
tribes, and the purchase of land for 
certain Indian reservations were con- 
sidered by the Committee on Indian Af- 
fairs of the House on January 27 and 
reported favorably by the committe. 

The bill (Senate Bill No. 2714), re- 
ported by the committe would authorize 
the Secretary of the Interior to cancel 
any patent in fee simple issued to an 
Indian allottee or to his heirs before the 
end of the period of trust; or the exten- 
sion of this trust, where the patent was 
fisued without the consent or an appli- 
cation therefor by the allottee or by his 
heirs. 


Bill Reported Favorably. 

The committee favorably reported the 
bill (House Bill No. 13503) which would 
authorize the Secretary of the Interior 
to investigate, hear and determine the 
claims of individual members of the 
Sioux Tribe of Indians against tribal 
funds or against the United States. The 
reservations of these Indians are lo- 
cated in the States of South Dakota, 
Montana, North Dakota, and Nebraska. 

Other bills reported favorably by the 
cammitte are as follows: 

House Bill No. 15602, to amend the 
last paragraph of the jurisdictional act 
regulating the hearing of claims of the 
Delaware Indians so as to provide that 
certain fees be given the estate of Rich-. 
ard C. Adams, deceased member and at- 
torney for the Delaware Indians. 

Land Purchase Sought. 

House Bill No. 15906, to authorize the 
purchase of land for an addition to the 
United States Indian school farm near 
Phoenix, Ariz. 

Senate Bill No. 4942, to authorize an 
appropriation for the purchase of cer- 
tain privately owned land within the 
Jicarilla Indian Reservation, New Mexico. 

The committee also considered but took 
no action on the bills (House Bill No. 
6564) providing for the construction of 
a sanatorium and hospital at Claremore, 
Okla., and (Senate Bill No. 1924) to 
carry into effect the existing agreement 
between the Uintah and White River 
Tribes of Ute Indians of Utah respecting 
the lands in the former Uintah Indian 
Reservation. 


Amendment Offered 


On Disability Rates 


Bill By Representative Milligan 
Proposes to Change World 
War Veterans Act. 


An amendment to the World War Vet- 


erans Act of 1924, py changing the rate | 


of monthly payments for disability, is 
proposed in a bill (House Bill No. 16505) 
has been introducted in the House by 
Representative Milligan 
Richmond, Mo. 

The bill would amend Section 202 of 
the Act, to read as follows: 

Section 202. That if the disability re- 
sult from the injury— 

(i) If and whilé the disability is rated 


as to total and temporary, the monthly | 


compensation shall be the following 

amounts, payable monthly or semi- 

monthly, as the Director may prescribe. 
New Schedule of Amounts. 

“(a) If the disabled veteran has neither 
wife nor child living, $100. 

“(b) If he has a wife but no child liv- 
ing, $110. J 

“(c) If he has a wife and one child liv- 
ing, $115, with $5 for each additional 
child. 

“(d) If he has no wife and one child 
living, $110, with $5 for each additional 
child. 

“(c) If he has a mother or father, 
either or both dependent on him for sup- 
port, then, in addition to the above 
amounts, $10 for each parent so de- 
pendent. _ 

“(3) If and while the disability is rated 
as total and permanent the rate of com- 
pensation shall be $120 per month: Pro- 
vided, however, That the permanent loss 
of the use of both feet or both hands, 
or of both eyes, or of one foot and one 
hand, or of one foot and one eye, or of 
one hand and one eye, or the loss of 
hearing of both ears, or becoming per- 
manently helpless or permanently bed- 
ridden, shall be deemed to be total, per- 
manent disability: Provided further, 
That the compensation for the loss of 
the use of both eyes shall be $150 per 
month, and that compensation for the 
loss of the use of both eyes and one or 
more limbs shall be $200 per month: 
Provided further, That for double total, 
permanent disability the rate of com- 
pensation shall be $200 per month. 

Rating for Tuberculosis. 

“That any ex-service man shown to 
have a tuberculous disease of compensa- 
ble degree,.and who has been hospital- 


the judgment of the director, will not 
rewch a condition of arrest by further 
hospitalization, and whose discharge 
from hospitalization will not be preju- 
dicial to the beneficiary or his family, 
and who is not, in the judgment of 
the director, feasible for training, shall, 
upon his request, be discharged from 
hospitalization and rated as temporarily 
totally disabled, said rating to continue 
for the period of three years: Provided, 
however, That nothing in this subdivision 
shall deny the benficiary the right, upon 
presentation of satisfactory evidence, to 
be adjudged to be permanently and 
totally disabled.” 


(Dem.), of | 


| day, 


| lowing morning. 


| able 


4090) 
Service 


| _ “~ — . 
Few Sac and Fox Indians 
Still Government Wards | 


Extension of Government guardian- | 
and | 


ship over allotments of the Sac 
Fox of the Missouri Indians residing in 
Kansas and Nebraska was 


Secretary of the Interior. 
of the announcement follows: 
The present guardianship, which was 


| granted for a period of 25 years, ex- | 
| pires July 14, 


1927. Originally 76 
members of this band of Indians re- 
ceived allotments which were placed 
under the supervision of the Govern- 
ment. e 

Since then, practically all the allot- 
ments have either been released from 
guardianship or the Indians have be- 
come competent to handle their own 
affairs. Only 12 at the present time 
are still retained in trust, six of which 
belong to the original allottees and the 
other six being held by heirs. 

The heirs of two estates have been 
adjudged capable of handling their own 
affairs. They are not included in the 
executive order extending Government 
guardianship. 


Status of Bills 
: In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
islative Index. Bills reported to the 
two Houses are listed daily in this 
column. 
(except 


Action taken on any bill 
bills) Mon- 


also is this 


private since 


day’s issue shown in 


column. 


. 
Senate 

H. Con. R. 41. To provide fox_participa- 
tion in an international project to erect a 
memorial lighthouse at Santo Domingo. 
Dominican Republic, to Christopher Colum- 
bus. Adopted by the Senate on January 26. 

Senate Bill No. 4957 A bill to amend 
Section 129 of the Judicial Code, allowing 
an appeal in a patent suit from a decree 
which is final except for the ordering of 
an accounting. Reported January 25. 

Senate Bill No. 4746. A bill to author- 
ize the Secretary of Agriculture to collect 
and publish statistics of the grade and 
staple length of cotton. Reported Janu- 

as 

. R. 7563. To 
of the U. S. 
January 25. 

Senate Bill 4808. To establish a Federal 
Farm Board to aid in the orderly marketing 
and in the control and disposition of the 
suplus of agricultural commodities Re- 
ported January 22 without amendment from 
the Committee on Agriculture and Forestry 
January 24. : 

H. R. 10900. To authorize the incorpo- 
rated town of Wrangell, Alaska, to increase 
bonds in any sum not exceeding $30,000 
for the purpose of improving the town’s 
water works system. Reported January 22 
with amendments from the Committee on 
Teritories and Insular Possessions by 
Senator Willis. 

S. R. 327. Introduced by Senator Robin- 
son of Arkansas advising arbitration of 
diplomatic controversies with Mexico. Re- 
ported January 22 with an amendment from 
the committee on Foreign Affairs. 


House 
authorizing 


amend Section 4900 
Revised Statutes. teported 


S. 1640. Act Secretary of 


| Agriculture to establish a national arbore- 
' tum. | 


Reported on January 25. 

H. R. 15469. An Act to eradicate the Eu- 
ropean corn. borer. Reported with an 
amendment from the Committee on Agricul- 


} ture and Forestry on January 26. 


H. R. 16205. Authorize Secretary of 
Navy to develop an ammunition depot at 
Hawthorne, Nevada. Reported on Janu- 


! ary 24. 


H. R. 16507. Authorize an 
the limit of cost of 
Lexington and 


increase in 
airplane carriers 
Saratoga. Reported on 


| January 24. 


H. R. 9396. To prevent discrimination 
against farmers’ cooperative associations 
by boards of trade and similar organiza- 
tions. Reported *o House January 22. 

S. 2849. To provide additional Federal 
court district for North Carolina. Re- 
ported to House January 22. 

H. R. 16576. To provide appropriations 


for Department of State. Justice. Commerce 
and Labor. teported January 22. 


Mailing Rules Issued 
For Day-Old Chicks 


In view of the approaching mailing 
season for day-old chicks, the Post Office 
Department has made public its 
governing the proper handling and mail- 
ing of such shipments in the first-class 
mails. 

W. Irving Glover, Second Assistant 
Postmaster General, who supervises the 
mailing of such parcels, has announced 
in making public the rules of the service 
covering poultry shipments, that day old 
chicks were mailable only when the ad- 
dressee can be reached before the chicks 


are 72 hours old, and that every ship- | 
ment must bear a special handling stamp | 


and be given the treatment as 
first-class mail. . 

The full text of Mr. 
nouncement follows: 

As the time is approaching for the 
shipment of day-old chicks by parcel post, 
attention is called to the fact that they 
vequire very careful handling while in 
transit in the mails. The following 
rules should be strictly observed. 

Do not give food or 


same 


Glover’s — an- 


| while in transit. 


Dispatch as quickly as possible and 
deliver to addressee promptly upon ar- 
rival at office of destination. 

Do not place in mail bags or 
with other mail matter. 

Always keep parcels right side up and 
as nearly level as possible. 

Do not stack for any 


cover 


considerable 


length of time unless sufficient space is | 


left between boxes for vantilation. 
Do not expose to heat or cold, or place 


near hot pipes, stoves or radiators. 
ized for a period one year, and who, in 
| or cold. 


Protect them from all extremes of heat 


Caution mailers as to the possibility 
of shipments made on Friday and Satur- 
day reaching office of destination on Sun- 
when no Sunday service is per- 
formed, thus necessitating the chicks re- 
maining in the post office until the fol- 
The same is true when 
shipments are made one or two days be- 
fore a holiday. 

Remember that day-old chicks are mail- 
only when the addressee can be 
reached before the chicks are 72 hours 
old, and that every shipment must bear 
a special handling stamp and given the 
same treatment as first-class mail. 


authorized | 
in an executive order just issued by the | 
The full text | 
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Veterans 


Retirement 


His vast organization has never 
been studied in detail as one piece 
eof administrative mechanism. No 
comprehensive effort has been made 
to list ite multifarious activties, or 
te group them in such a way as to 
present a clear picture of what the 
Goyernment is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


Topical Survey 


HE people of the United States are not 
jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that It is 
being applied with good husiness sense 
and management. 

: —WOODROW WILSON, 
President of the United States, 
1913-1921. 


MAKING a daily topical survey of all the 
bureaus of the National Governmént, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
rovides for them. . Such a survey will 
e useful to schools, colleges, business and 
professions here and abroad. 
—CALVIN COOLIDGE, 
President of the — 


Federal 


Personnel 


rules 


water to chicks | 


Legal Questions in Foreign Affairs Passed, 
Upon by Solicitor of Department of State 


Topic 2—Foreign Affairs - 


Twenty-second Article—Legal Matters. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the government relat- 
ing to foreign relations are being outlined. 


functions 


By Green H. Hackworth, 


Solicitor, Department of State. 


HE Solicitor’s office, or law office, of the De- 

partment of State passes upon all questions 

pertaining to the work of the Department of a 

legal character. The office at the present time 
consists of a Solicitor, 23 Assistants, and a clerical staff. 
To the lay mind, and even to that of the average 
lawyer, the office may be said to compare favorably 
with any large law office handling a specialized or 
general practice. In point of fact, however, such com- 
parison cannot properly be made. While it is true that 
the office handles legal questions of a kind common 
to any large law office engaged in a general and varied 
practice, there are probably few offices handling such 
a volume and variety of general legal questions cover- 
ing as they do the whole field of legal jurisprudence. 


Among the more important classes of cases are to 
be mentioned diplomatic claims of American citizens 
against foreign Governments; certain classes of claims 
of foreigners against the Government of the United 
States; questions pertaining to the boundaries of the 
United States and boundary waters; personal and pri- 
vate rights of aliens in the United States and of 
American citizens in foreign countries, such as acqui- 
sition, inheritance, and transfer of property; arrest, 
detention, fines, imprisonment, personal injury, acts of 
insurgents, taxation, breach or annulment of conces- 
sions or other contracts; failure of foreign Govern- 
ments to pay interest or principal on Government obli- 
gations held by American nationals, sequestration or 
confiscation of property; powers of the President under 
the Constitution in matters pertaining to foreign rela- 
tions; complaints regarding action of Executive, Legis- 
lative, Judicial or Military authorities; questions con- 
cerning the rights and privileges of American Diplo- 
matic and Consular Officers abroad and of foreign 
Diplomatic and Consular Officers in the United States; 
the rights and immunities of sovereigns and public prop- 
erty in the United States; jurisdiction over and con- 
trol of foreign public or private vessels in American 
ports and American public and private vessels in for- 
eign waters and on the high seas; questions relating 
to citizenship, naturalization, expatriation, immigra- 
tion, extradition and extraterritoriality; questions re- 
lating to the acts and rights of belligerents, neutrals 
and insurgents on land or sea; marginal seas; ques- 
tions arising out of emergency and war legislation; 
and a large number of miscellaneous legal questions 
not included in the above classification. 


oe £ = 


HE work entails consideration and application of 

~ Federal and State laws in the United States, laws 
of foreign countries, treaties and international law. 
Action takes the form of communications with foreign 
Governments and branches of the United States Gov- 
ernment, as well as with State Governments and pri- 
vate individuals. 


Legal questions_arising in the Department of State 
of a character which, in fhe private practice of law, 
might be comparatively simple, are usually more com- 
plex as well as perplexing because of the various angles 
from which they must be approached and the method 
by which they must be handled. 


Every case involves the consideration and applica- 
tion of from one to four different legal tests. The case 
may be governed solely by municipal law, by which is 
meant the law of the forum, or, it may also require 
the consideration and application of laws of a foreign 


country or countries, treaty provisions, and principles - 


of international law, since most cases are either inter- 
national in character or have an international aspect. 
The nature of the work can perhaps best be shown 
by a few simple illustrations. 

- * * 


The United States is constantly called upon to con- 
sider claims from foreign Governments for the pay- 
ment of large sums of money. The Secretary of State, 
because of his multiplicity of duties, is obliged to turm 
to the Solicitor’s office and rely upon it to determine 
whether such claims are well founded, or whether they 
should be opposed or recourse had to arbitration. Such 
claims involve not only large amounts but, for the most 
part, present extremely intricate questions of law and 
fact and, because of their vital bearing on the Govern- 
ment’s relations with other States, require carefy] 
analysis and an accurate application of the governing 
iegal principles. Of equally great importance are 
claims of American citizens against foreign Govern- 
ments. These two classes of claims permeate a very 


Copyright, 1927 


oe 


large part of the problems of the United States inci- 
dental to the conduct of its foreign affairs and, hence, 
are of vast concern not only to private interests but 
to the country as a whole. 


* * * 


[N considering a claim against a foreign Government 

it is necessary to determine what the rights of the 
claimant are under treaties, the laws of a foreign 
country and, under international law and practice, what 
remedy, if any, the claimant has in a foreign country, 
what relief he is entitled to receive, and what the ap- 
propriate procedure is to obtain adjustment. The work 
is largely judicial in character and entails a final de- 
termination of the interests of the claimant, be they 


large or small. 
- ~ * 


In extradition the Solicitor’s office makes prelimi- 
nary findings as to whether demand shall be made on 
a foreign Government for the extradition of a fugitive 
from the justice of the United States, and whether a 
demand made by a foreign Government on the United 
States for the surrender of a fugitive who has taken 
refuge in the United States and who has been com- 
mitted for extradition by a committing magistrate shall 
be honored and the fugitive surrendered. ®This in- 
volves not only the application of the laws of the 
United States, including treaties, but the laws of the 
several States and of foreign countries. The duties of 
the Solicitor’s office in relation to extradition are judj- 
cial in character and entail the determination of issues 
affecting the personal liberties of citizens and cliens. 


* os ~ 


Another class of cases which, to the inexperienced, 
may not appear of vast importance but which, in the 
conduct of the foreign relations are not only extremely 
important but frequently exceedingly difficult, is that 
relating to citizenship. The establishment of the citi- 
zenship of one claiming protection, whether an indi- 
vidual. corporation, or other legal entity, is a funda- 
mental prerequisite to action through diplomatic chan- 
nels. Such determination may require consideration 
not only of the laws of the United States with respect 
to acquisition and loss of citizenship, but may also 
require consideration of the laws of foreign countries 
and applicable treaty provisions. 


% * Bg 


N speaking of protection, one’s thoughts should not 

be confined to the determination and -enforcement 
of the rights of American citizens in fc reign countries. 
Broadly speaking, the term is more comprehensive. 
Aliens, including foreign Diplomatic aid Consular Offi- 
cers in the United States, like American citizens and 
American Diplomatic and Consular Officers in foreign 
countries, not infrequently suffer a violation of their 
rights with respect to person or property, or are 
threatened with such violations. Complaints concern- 
ing such instances are made by foreign Governments 
_in behalf of their nationals in the United States as 
well as by American citizens against foreign Govern- 
ments. It is a function of the Solicitor’s office to in- 
vestigate such complaints and to endeavor to prevent 
threatened injury. When injury in any form is actually 
inflicted on American citizens abroad or on aliens in 
the United States, it becomes the duty of the Solici- 
tor’s office to conduct negotiations looking to the ad- 
justment of the complaints, failing which (if the case 
be one of sufficient importance) it may be necessary 
to resort to arbitration and, hence, to conclude an 
arbitral agreement and set in motion machinery for 
final judicial determination ofthe question. 


* - * 


The office is also charged with the duty of negoti- 
ating and drafting as well as construing treaties, con- 
ventions, protocols and executive agreements with for- 
eign Governments. In negotiating treaties, many ques- 
tions arise as to what can or cannot be done under 
the laws and foreign and domestic policy of the United 
States, under the laws of foreign countries, as well as 
in the light of existing conventional arrangements, and 
many issues of vital importance to trade, commerce 
and the general international relations of the United 
States must be detérmined before a treaty is reduced 
to concrete form. 


'PHE work of the office, like the work of the Depart- 
ment as a whole, is, in the main, divided by geo- 
graphical assignments. Certain specialized subjects, 
however, are handled by experts on those subjects, as, 
for example, extradition, extraterritoriality, the draft- 
ing of treaties, air navigation, citizenship, and bound- 
ary) waters. The office, pursuant to an Act of Con- 
gress, represents the Government in all matters com- 
ing before the International Joint Commission, United 
States and Canada, with respect to boundary waters 
between the two countries. . 


This concludes the series of articles on For- 
eign Affairs. The next series—on Education— 
will begin tomorrow with an article by John J. 
Tigert, United States Commissioner of Educa- 
tion, describing the functions and scope of the 

Federal Bureau of Edu cution. 


» by The United Staces Daily Publishing Corporation. 
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| Fraud Order Issued 
Against Danish Lottery 


Horace J. Donnelly, Solicitor, Post 
Office Department, has just announced 
that a fraud order has been issued 
against Hans Hoberg, Postbox 501, 
Copenhagen, Denmark. 

It was stated orally at the Solicitor’s 
office that the fraud order charged 
specifically a violation of postal laws 
covering lotteries, conducted under the 
auspices of the Danish government. 

The full text of the Solicitor’s an- 
nouncement follows: 

On January 25, 1927, a fraud order 
was issued against Hans Hoberg, Post- 
box 501, Norrebrogade, Copenhagen, 
N., Denmark. All mail addressed to 
the said party should 
senders stamped 
this address returned by order of Post- 
master General’; and no money orders 
payable to the said party shall be is- 
sued, certified or paid. 





} men. 
| to bind the United States for the expense 
| of returning the 


| employe. 


| warehouse 


Customs Declaration 
Simplified on Parcels 


Senders of parceis exchanged be- 
tween the United States and Iraq 
(Megopotamia) have the option of at- 
taching a single set of. customs declara- 
tions to only one parcel comprised in 
a shipment mailed 
the same sender to the same addressee 
at one address. 

W. Irving Glover, Second Assistant 
Postmaster General, has _ just 
this announcement. The full text of 
Mr. Glover’s announcement follows: 

Pursuant to an agreement betwecn 
this Department and the Postal Admin- 
istration of Iraq, effective February 1, 


simultaneously by | 


made | 


SS esesssissssessssesssessssssssssssssssssessss 


{ 1927, senders of parcels exchanged be- 
tween the United States and _ Iraq 
(Mesopotamia) will have the option of 
attaching a single set (composed of 
three) of customs declarations to only 
one parcel comprised in a shipment con- 
sisting of any number of parcels mailed 

| simultaneously by the same sender to 

the same addressee at one address. 
Under this arrangement each parcel 
in a shipment should be clearly marked 
| With a fractional number, the numerator 
of which will indicate, in Arabic figures, 
the number of the parcel and the de- 
nominator the number of parcels compris- 

| ing the shipment. For example, if a 

single shipment were composed of 15 par- 


| 


spectively, 1-15, 2-15, 3-15, ete. 

The customs declaration relating to a 
consignment of parcels for Iraq must 
clearly indicate the value and weight of 
each of the parcels comprised in the ship- 
ment, and, in the case the contents differ, 
a description with value of each article 
contained in each parcel. 

The set of customs declarations should 
be securely attached to one of the par- 


cels, inasmuch as, in the event that the | 


single set of customs declarations was 
lost, advice as to the entire shipment 
would be unavailable in the absence of the 
consular invoice, which is not required in 
case of shipments to Iraq. 

The total number of parcels comprised 
in the shipment should also be invariably 


cels, each parcel would be numbered, re- | indicated on the customs declaration. 


Daily Decisions 
. of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is meces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-16871 (S). Pay, armory drill—Medical 
officer, National Guard. Where a captain, 
Medical Corps, National Guard, assigned to 
the medical detachment of an infantry regi- 
ment, performs under assignment in regi- 
mental orders prescribed medical services 
such as physical examination, inoculation 
and vaccination of officgrs and enlisted men 
with the organizations at his station on 
their prescribed drill dates, he may be re- 


| garded as having performed his appropri- 
| ate duties as required by law and regula- 


tions for armory drill pay purposes 
A-16377 (S). Contracts—-Persona rvices 
Scientific. To employment by contract 

of a person to study the fouling of ships’ 

bottoms is not authorized, such service be- 


| ing a personal service for performance by 


the employes of the Navy Department. Pay- 
ment authorized under past practices for 
services rendered prior to July 1, 1926. 
A-15822 (S). Travel allowance—Enlisted 
man-——Marine Corps., Where an_ enlisted 
man of the Marine Corps extends his enlist- 
ment on a vessel of the Navy at an Asiatic 
port, from which a line of commercial ves- 
sels operates to the port on the Pacific 
Coast of the United States where the en- 
listed man was accepted for enlistment, 
and no Government transportation is avail- 
able between the Asiatic port and San Fran- 
cisco, he is not entitled to travel allowance, 
on extension of enlistment, between San 
Francisco and the place of acceptance for 
enlistment under the Army Official Tables 
of Distances and Army Regulations fixing 


| San Francisco «2s the official port of entry 


in the United States from Asiatic ports for 
mileage purposes. 7 : 

A-16650. Transportation of American sea- 
Consular officers are not authorized 
remains of deceased 
American seamen. | 

Where a seaman is injured on board an 
American vessel,)is placed in a hospital at 


| a foreign port by the master of the vessel, 


and dies as a result of such injury, the ex- 


| penses of burial or return of the body to 


the United States are not authorized from 
publie funds. 


The discharge of American seamen be- 


| fore consul officers at foreign ports does not 


relieve the owners or operators of the ves- 
sels from liability for transportation of 
the seamen back to the United States. 
A-16866. Transportation of household 
goods—Packing and crating—Forest Service 
Where, incident to change from 
one official station to another for permanent 
duty, “effective on or about” a certain date, 


| a Forest Service employe was authorized 

to transfer his household goods to his new 
| station, subject to-the limitations of the 
| fiseal 


regulations, and the employe _had 
them packed and crated and stored in a 
until instructions should be 
given for shipment (drayage to warehouse 
and storage therein at his personal ex- 
pense), reimbursement for the cost of the 
packing and crating is not authorized in the 
absence of a showing that the said goods 
have been actually shipped to the employe’s 
new station. 


‘Increased Annuities 
Speed Retirements | 


Number Leaving Civil Service 
Nearly Doubled in Last 
. Six Months. 


A heavy increase in the number of re- 
tired civil service employes has occurred 
as a result of the new law enacted by 
Congress last July increasing annuities 


| of retired Federal employes, according 


to a special report just made public at 
the Department of the Interior. The full 


| text of the announcement follows: 


During this six-month period since this 
law went into effect, almost double the 
number of applications for retirement by 
civil service employes reaching the age 


| limit or because of disability have been | 


received by the Retirement Division of 
the Pension Bureau. 
The report shows that for the six 


of 1,079 employes presented requests for 


| retirement from the Government service 
| on account of old age. 


During the entire 
12 months of the fiscal year of 1926 only 


| 1,381 old-age retirements were received. 


If this ratio of increase continues during 


| the next six months almost twice as many 
| employes will be placed on the retirement 


rolls this year as compared with the 
previous year. 


A similar increase occurred in the 


! number of employes filing applieations to 


retire because of disability. During the 
past six months a total of 552 employes 
requested retirement on account of dis- 
ability as compared with 661 for the en- 
| tire preceding year. The retirement ap- 
plications including both old age and 


ing numbered all told 1,631. For the 12 
previous months the total number placed 





on the retirement rolls was 2,041. 

The report also gives on civil service 
employes entitled to retirement because 
of old age, who were continued in the 
Government service during the past cal- 
endar year of 1926. The total number 
of such employes retained in the service 
amounted to 2,773. 


be returned to | 


“Fraudulent: Mail to | 2 
a ” | shows Germany led all other countries 


| with a total of 30,163, 


| Danzig, Free City of ~ 228 





months ending December 31, 1926, a total |! 


disability for the six months just end- | 


Immigration 


| Germany Leading 
In Immigration for 


1927 Fiseal Year 


Status of Quotas Announced 
by Department of State 
Shows Great Britain 
in Second Place. 


The statement of the status of immf- 
gration qffotas up to January 1, 1927, 
just issued by the Department of State, 


in the number of immigrants admitted 
to that date for 
the fiscal year ending June 30, 1927. A 


| balance of 21,064 immigrants may be ad- 
| mitted from Germany in the fiscal year 
| before the quota is filled. 


Great Britain and Northern Ireland 


| have sent the second greatest number 
| of immigrants—18,031—while the Irish 


Free State followed with 16,177. 
The status of the quotas follows: 


of 
ta immigrant 


Country: 


visas granted 


1926-1927 
Number 
ots o quo 


5 Total quota 
© Balance 


Afghanistan 
Albania 100 
Andorra 100 
Arabian peninsula . 100 
Armenia 124 
Australia 121 
Austria 785 449 336 
Belgium 512 301 211 
Bhutan 100 0 100 
Bulgaria 100 83 17 
Cameroon (British) 100 0 100 
Cameroon (French) 100 0 100 
China 100 65 35 
Czechoslovakia .... 3,073 1,771 1,302 
195 36 
Denmark . 2,789 1,657 1,132 
Egypt 100 69 31 
Estonia isee 124 105 19 


| Ethiopia .. pe 100 0 100 


PIQUA. ois's:c$scice. 471 266 205 
France 3,954 2,284 1,670 
Germany 51,227 30,163 21,064 
Great Britain and 

Northern Ireland 34,007 18,031 15,976 
Greece 100 72 28 
Hungary 473 274 199 


ROGUBOE 665.400 a0 100 34 66 


100 47 53 

100 29 71 
Irish Free St 28,567 16,177 12,890 
Italy 8,845 2,101 1,744 
Japan “ee 100 14 
LG@QVIA o6.55 oe 142 123 
Liberia 100 Zz 
Liechtenstein .... 100 


| Lithuania 344 
| Luxemburg 100 


Monaco Z 100 
Moroceto .i...+.. 100 
Muscat .. ‘ 100 
IUMUEO i058 i 100 
Nepal 100 100 
Netherlands .648 689 


| New Zealand 100 7 25 
| Norway 


6,453 4,436 
New Guinea 100 100 
PSIPBUING bs 6cu00%% 100 12 
Persia 100 75 25 
Poland 5,982 2,461 


| Portugal 503 231 


Ruanda and Urundi 100 100 
Rumania 603 3 284 
Russia, European 

and Asiatic 2,248 3 919 
Samoa ss 100 100 
San Marino 100 3 
Siam 100 99 


South Africa, Union 


of 100 37 


| South West Africa 100 100 


Spain 131 7 34 
Sweden 9,561 3,914 
Switzerland 2,081 1,013 
Syria and the Le- 

100 32 
Tanganyika 100 2 98 
Togoland (Brit.) .. 100 100 
Togoland (French) 100 100 
Turkey 100 83 17 
Yap 100 0 100 
Yugoslavia 671 365 306 


Federal Board Sought 
To Censor Magazines 


House Bill Proposes to Check 
Publishing of Obscene 
Pictures. 


Censorship of all magazines offered 
for sale in the United States by a Na- 
tional Board of Magazine Censorship is 
proposed in a bill (House Bill No.)16691) 
introduced in the House by Representa- 


| tive Wilson (Dem.), of Mississippi. 


The bill provides for a board of five 
members to be appointed by the Presi- 
dent of the United States, with the con- 


sent of the Senate. 

The board would have the power to 
censor all magazines published in the 
United States and all magazines pub- 
lished in foreign countries offered for 
sale in the United States, to prevent the 
reproduction in any magazine of “any 
obscene, lewd, lascivious, or filthy photo- 
graphs, drawings, engravings, or other 
pictures of an indecent nature.” 

A penalty of $5,000 fine or five years’ 
imprisonment would be imposed on any 





express company, common carrier, or in- 
dividual, for the transportation of any 
magazine not approved by the board. A 
penalty of $10,000 fine or not more than 
10 years’ improsinment, would be im- 
posed on any publisher offering for sale 
or distribution through the mails, or in 
any other way, a magazine without first 
obtaining the approval of the board, 





